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ILLEGAL PRACTICES OF EXPRESS COMPANIES 


At the last annual convention of the American Bankers’ Association at St. 
Louis a resolution was adopted authorizing a special committee to gather evi- 
dence showing that the express companies of this country are illegitimately en- 
gaged in the banking business and to make an appeal to the Interstate Commerce 
Commission to restrain the practice. The committee was also authorized to en- 
gage counsel and bring a test case in the Supreme Court which should properly 
define and limit the business conducted by express companies. 

There is no issue more vital than this one at the present time. It concerns 
banking ‘interests in every community large and small. The express companies 
have practically enjoyed a monopoly in issuing money orders although they are 
not authorized by their charters or under the law to conduct a quasi-banking 
business. The function of issuing such credits properly and rightfully belongs 
to banks and it is therefore incumbent upon the officers and members of the 
American Bankers’ Association to take the most energetic steps to break up 
the illegitimate and illegal practices of express companies. 

The fifty-ninth Congress adopted an amendment to the Interstate Commerce 
Act which places express companies under the jurisdiction of the Interstate 
Commerce Commission. This amendment clearly empowers the Interstate Com- 
merce Commission to proceed against express companies for the purpose of 
compelling them to discontinue the issuing of money orders or conducting busi- 
ness which properly belongs to the bank and subject to Federal or State control 
or supervision. As at present conducted the express companies are not amen- 
able to either Federal or State authorities in regard to this department of its 
operations. 

The special committee of the American Bankers’ Association, of which Mr. 
Fred I. Kent of Chicago is chairman, has gathered an abundance of evidence 
which shows the extent of express company encroachment upon regularly or- 
ganized banking institutions. The correspondence which this committee has re- 
ceived likewise shows that there is practical unanimity of sentiment among bank- 
ing and trust company interests that the banking operations of express com- 
panies constitute a menace not alone to legitimate banking, but to the public at 
large. The express companies will naturally resist such impairment of revenue, 
but the law is clear and it is the plain duty of the Interstate Commerce Commis- 
sion to enforce it. 
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DUTIES AND LIABILITY OF THE TRUST COMPANY AS REGISTRAR 
NOT WELL DEFINED 


RALPH STONE 
Secretary Detroit Trust Company 


There seems to be a lack of uniformity on the part of trust companies in 
New York and Boston respecting the form of the endorsement on stock certifi- 
cates which they sign as Registrar. It is to New York City particularly that 
officers of trust companies in other parts of the country look for the most expert 
and correct knowledge on this subject, for the obvious reason that the number 
of sales and transfers of stock certificates there is very much larger than in any 
other city, and the securities of the larger corporations in the country are most 
widely dealt in upon the floor of the Stock Exchange there. 

Correspondence with a number of trust companies in New York and Boston 
showed the following variety in the form of the endorsement on the face of the 
stock certificates, where the trust company acts as registrar, it being understood, 
of course, that the endorsement is dated and signed by the trust company: 

Registered 
Entered 
Registrar 


Countersigned 
Countersigned and Registered 

Where the word “countersigned” is used the word “registrar” follows the 
name of the trust company. 

These data are gathered from the usage of only a few trust companies, but 
they are fairly representative of the lack of uniformity which prevails among 
trust companies generally. 

I. Nature oF LIABILITY OF REGISTRAR. 

The matter of the duties and liabilities of the trust company as registrar, and 
also as transfer agent, has been made the subject of three papers* read before 
the Trust Company Section of the American Bankers Association. The writers 
of these three papers agree that the liability of the trust company as registrar has 
not been definitely fixed, either by-statutes or by decisions of the courts. They all 
discuss what they think the courts are likely to decide as to this liability. Un- 
fortunately for those who look to these papers for advice, the writers do not 
come to the same conclusion. Without attempting to state their conclusions with 
exactness, it is apparent that one of the conclusions is: 

1. That the trust company, as registrar, acts merely as the agent of the cor- 
poration issuing the stock, and that so far as its liability to its principal (the cor- 
poration) and the third parties (the stockholders) is concerned, it is merely that 
of the ordinary liability of an agent—that is, it is obliged to use only the same 
degree of care that men of ordinary prudence exercise in regard to their own 
affairs, and must not be guilty of negligence in performing its duties. 

2. The other view expressed in these papers is that, as registrar, it is liable 
to the stockholder for all damage sustained by the latter, even though it has exer- 
cised due care and diligence in performing its duties; in other words, that the 
~ * By Felix Rackemann, Proceedings of Trust Company Section American Bankers’ Association, 1898 


Official publication, page 59 


By Henry J. Bowdoin, Proceedings of 1900, same publication, page 184. 
By Jordan J. Rollins, Proceedings of 1904, page 238. 
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trust company, by putting its name on the certificate as registrar, practically in- 
sures the validity and genuineness of the certificate to the stockuolder. 

In this connection, an officer of one ofthe larger New York trust companies, 
in a discussion before the Trust Companies Section of the American Bankers’ 
\ssociation, in 1900, said: 

“I have no doubt that at some time this particular question will be presented to a 
surt for adjudication of some kind or other, and it will be found that the relations be- 
tweeu the trust company and the issuing corporation are not those of principal and agent, 
but are really those of employer and employe; and I can only say that his conclusions are 
quite consistent with my own; that is, that the trust company has to take on its own 
shoulders all the care and heavy responsibility of any possible mistakes and any mistake of 
misadministration, and must be prepared to be responsible for them. It is therefore a 
question whether—those being the conditions—it is not the cheapest kind of insurance that 
principal companies can take out in having the legitimacy of their stock transactions abso 
lutely insured by the payment of a small premium.” 


In the papers mentioned 
above, a few court decisions 
ire cited and quoted from; 
but it is not claimed by any 
of the writers that these de- 
cisions settle the measure of 
the liability of the trust com- 
pany, as registrar. 

In the writer’s opinion 
the first. contention above is 
the correct one, namely, that 
the registrar merely acts as 
agent for the issuing corpora- 
tion, and is obliged to exer- 
cise only due diligence and 
ordinary care in the dis- 
charge of its duties; with the 
likelihood, however, that the 
courts would regard it as the 
duty of the trust company to 
be more careful and exact in 
the performance of its duties 
than an individual, for the 
reason that it professes to be, 
and it is its business to be, 
better qualified to perform 


= RALPH STONE 
those duties. 


Secretary Detroit Trust Company 


II. Nature or Duties oF REGISTRAR. 

There also appears to be a conflict of opinion between trust company officials, 
not only as to the extent of their liability as registrar, but also as to the nature ot 
the duties which the trust company should perform as registrar. This difference 
of opinion, or confusion, as to the nature of the duties of the registrar has partly 
given rise to the use of the different forms of the endorsement on the face of the 
certificates noted at the beginning of this article. 
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1. Some trust company officials say that it is the duty of the registrar merel) 
to require the exhibition of the cancelled certificate or certificates for a given num 
ber of shares and the presentation therewith, either by the issuing corporation or 
by its transfer agent, of a new certificate or certificates for the same number of 
shares; and that thereupon the registrar signs the new certificate or certificates 
without requiring other evidence of the correctness of the transfer. In such a 
case the trust company acting as registrar pays no attention to the transfer itself, 
and does not pass upon the validity of the transfer nor the genuineness of the sig- 
natures of the officers of the corporation to the new certificate. In other words, 
it merely sees that the same number of shares are re-issued in the new certificate 
as are cancelled in the old. 


2. Other officials and writers allege that the registrar must not only see that 


the new certificate is for no greater number of shares than the old one which has 
been cancelled, but must know that the signatures of the officers of the corpora- 
tion signing the new certificate are genuine. 

3. Still others contend that the registrar must not only do all of the forego- 
ing, but must also see that the certificate is properly issued, and that the transfer 
is valid and properly made; or, in other words, that it is the duty of the registrar 
to do the same work as the transfer agent, as well as guard against over-issue. 

Whether it is expected that the registrar shall perform practically the duties 
of both the transfer agent and registrar or not, it would appear, from the follow- 
ing case at least, that the purpose of the office of registrar would not be fulfilled 
unless it actually did the work of the transfer agent as well. Mr. Rollins, in his 
paper referred to, gives an instance of this: : 

“According to the practice in New York at least,” he says, “a Registrar seldom re- 
quires more than the exhibition of a cancelled certificate of stock for a given number of 
shares and the presentation therewith either by the issuing company or by its Transfer 
Agent of a new certificate for the same number of shares in the name of the transferee 
of the cancelled certificate. Thereupon, the Registrar signs the new certificate without 
requiring other evidence of the correctness of the transfer. Now if, as a fact, the Transfer 
Agent has been induced to cancel the old certificate and to issue the new by a forged or 
otherwise invalid transfer, the stock does not follow the certificate. In other words, the 
new certificate represents no stock. The countersignature of the Registrar which, in effect, 
certifies to the public that the certificate upon which it appears does not represent an over- 


issue, would, therefore, in such case, be false and might be held to constitute grounds for 
a suit of damages.” 


Mr. Bowdoin, in his article in the same connection, says: 

“The duties and liability of Registrar do not, in my opinion, differ in any marked de 
gree from those of a Transfer Agent.” 

On the other hand, in the proceedings of the Trust Company Section in 
1900, another New York trust company official expresses the opinion that: 

“The limit of responsibility of the Registrar should be to see to the apparent formality 
of the issue of new stock; that is to say, see that it is properly signed and that it is not 
for a greater number of shares than have been cancelled. * * * We do not hold our- 
selves responsible for the correctness of the signature of the original stockholder.” 

The vice-president of another company, at the same meeting, said that: 
“The company to which I belong has invariably adopted as a principle the beliet 
that it would be equally responsible as registrar as it would be in the case of 
transfer agent.”’ 

*The only complete text book or volume published, dealing with the trust 
company says_in this connection: 


***The Modern Trust Company,” by Kirkbride & Sterrett, page 7, 
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“As Registrar, the trust company authenticates certificates of stock and bonds in 
order to prevent an overissue and to reduce the chance of loss or theft * * * Where 
certificates are subsequently transferred and presented to the Registrar with the new certi- 
ates, the Registrar does not examine the endorsement of titles to the certificates.” 


FoRMS OF ENDORSEMENT ON FACE OF CERTIFICATES. 


It is quite plain from all of the above that, judging by the papers, discussions 
and publications upon the subject of the liabilities and duties of registrar, there is 
a very unfortunate divergence, not only of opinion among trust company officials, 
but of practice in discharging the duties. This is well illustrated by the different 
forms of the endorsement on the face of the stock certificates used by the different 
companies. The varying forms given at the beginning of this article, gathered 
from correspondence with a few New York and Boston trust companies, illus- 
trate this lack of uniformity; and while the statement is made in some of the 
correspondence that the practice is uniform in New York, the following quota- 
tions from letters from New York trust companies show that this is far from the 
case, 

One of the largest companies says: 

“We prefer the word ‘Registered’ rather than the word ‘Countersigned’ over our 
name when registering stocks. We do not, however, think that it has been legally estab- 


lished that the use of the word ‘Countersigned’ means a guarantee as to the authenticity 
of the certificate. To avoid any question, however, we prefer the former word.” 


A Boston trust company says: 


“Until recently we used the following form for our signature on stock certificates for 
the companies who have appointed us Registrar: ‘Countersigned at Boston, Mass. 
ashen Trust Company, Registrar, SAE Secretary.’ We have lately 
changed the word ‘Countersigned’ to read ‘Entered,’ which we think is the very latest 
and most approved form for use here and in New York City.” 

A New York company writes: 

“As a rule, the word ‘Countersigned’ is not used on stock certificates of which we are 


Registrar. At any rate, we agree with you that the word should not be used, for fear 
that it might be misunderstood.” 


Another says: 
“Our custom is to have either the word ‘Registered’ or the word ‘Entered’ on the 
certificates that we register.” 
As showing that the practice is not at all uniform in New York, one of the 
largest companies writes: 
“On stocks which we register, the words ‘Countersigned and Registered’ are used in 
most cases.” 


Still another company indicates that it has no fixed policy in the matter. It 
writes : 

“This company has executed certificates in various forms in acting as Registrar of 
stock certificates, among which are as follows: ‘Countersigned,’ ‘Registered,’ ‘Counter- 
signed and Registered’ and ‘Registrar of Transfers. We understand that the duty of 
Registrar is simply to provide against an overissue of stock, and that the use of the word 
‘Countersigned’ refers to the signature of the Registrar upon the certificate; while ‘Regis- 
tered’ relates to the entry in the book or register, and also that we do net, in fact, certify 
to the authenticity of the certificate by registering the same.” 

A Boston company says: 

“Without attempting to pass on the legality of any particular form of countersignature, 


the whole question being an open one, would say, in reply, that we continue to use the 
words ‘Countersigned’ and ‘Registered’ on old business; but in assuming new business 


































































































































































































218 TRUST COMPANIES 


we eliminate those words, making the countersign simply: ‘............ Trust Company, 
Registrar (or Agent to register transfers) By ................’ In other words, we sign 
the certificate.” 

A New York company writes: 

“We do not permit the use of the word ‘Countersigned’ on any certificates of stock. 
as we have always assumed the position that we are merely an agent of the company to 
guard against and prevent any overissue of stock. I find that in the various cities there 
is not a uniform idea on this subject, but in New York there is but one view held, and 
that is as above expressed.” 

Still another New York company writes: 

“It is our custom, and we think almost the universal custom among trust companies 
in this city, to use only the word ‘Registered’ when acting as Registrar of a stock, As 
you say, the Registrar does not pass on the validity of the certificate or the endorsement, 
but merely checks the Transfer Agent as to the number of shares.” 


One of the oldest trust companies in New York says: 


“The term usually used by the Registrar of stocks in this city is simply ‘Register.’ 
Although we know of no legal objection to the use of the term ‘Countersigned,’ we will 
be obliged if you will give us the benefit of any opinion which you may obtain in regard 
to objections to the use of this latter term.” 

The solicitor for a New York trust company writes: 

“Where we sign as Registrar, in almost all cases we use the formula: ‘Registered, 

ice Bean Trust Company, Registrar. There are some few cases, however, in 
which the certificates, as engraved, read: ‘Countersigned and Registered, 
Registrar. * * * JI understand that among the New York trust companies there is 
a prejudice against the word ‘Countersigned;’ but while we avoid it as much as possible, 
my own judgment is that it is of comparatively little significance: that in the one case it 
is controlled and explained by the use of the word ‘Registrar,’ and in the other by the 
use of the words “Transfer Agent.’ My own judgment is that by the use of the word 
‘Registrar,’ either in connection with the word ‘Countersigned’ or with the word ‘Regis- 
tered,’ a trust company guarantees that by proceedings regular on their face it has been 
authorized by the authorities in whom, according to the charter, the power to dispose of 
stock rests, to register an issue of stock of a definite amount, and that each particular 
certificate so registered by it bears the genuine signature of the proper corporate officers 
and that the Registrar has not allowed certificates for stock in excess of the amount so 
authorized to be outstanding at any one time with its signature on them.” 

Although some of the officials of New York trust companies hold the opinion 
that the word “countersigned” used in the endorsement on the face of the stock 
certificate neither adds to nor detracts any from the extent of the liability of the 
trust company, either as Registrar or Transfer Agent, yet it would appear that in 
at least two cases* the courts have attached considerable significance to the 
word. In one of these cases, the court used the following language: 


“This word (Countersigned) has a well defined meaning, both in law and in the lexi 
con. To countersign an instrument is to sign what has already been signed by a superior, 
to authenticate by an additional signature. * * * When, therefore, the defendant’s Secre 
tary and Transfer Agent countersigned and sealed this certificate and put it into circula 
tion, he declared in the most formal manner that it had been properly executed by th: 
defendant, and that every essential requirement of law and of the by-laws had been pe! 
formed to make it the binding act of the company.” 

And in another caset+, where a transfer agent had issued excess stock, the 


court says of the certificate which came to the plaintiffs: 
“The paper came to them accredited by the genuine signatures of the officers, and 
countersigned and registered by the Central Trust Company, Registrar, whose duty 


* People vs. Brie 43 Hun. (N, Y.) 317 Fifth Avenue Bank vs, 42d Street R. R. Co. 137 (N. Y.) 231. 
+Jarvis vs. Manhattan Company 148 (N, Y.) 441. 
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vas to guard against unauthorized or fraudulent issues of stock. These signatures car- 
ied with them, to strangers at least, the very highest assurance of the genuine character 
if the security.” 

It appears, therefore, that the word “countersigned” in the minds of the 
court implies a guarantee of the genuineness and validity of the certificate. If 
such is the case, and if trust companies are now proceeding upon the theory that, 
as registrar, they merely use ordinary diligence to ascertain that the signatures 
are those of the proper officers of the corporation, and that the new stock issued 
is of an equal number of shares with the old stock canceled and does not result in 
an overissue of the authorized capital stock of the corporation, it appears to the 
writer that there is a necessity, at least on the part of trust companies, for co- 
operation in an effort to define the exact duties and liabilities of registrar and to 
fix upon a uniform endorsement on the face of the certificate. 

Mr. Rackemann, in his paper referred to above, says that the use of the 
word “registrar” should wisely be discouraged, and suggests that the designation 
“agent to register transfers’ would be safer and more expressive of actual facts. 
and intentions. 

A great deal of what has been written here applies, with equal force, to the 
office of Transfer Agent, particularly as to the necessity for bringing about a 
uniform endorsement on the face of the certificate. The duties and liabilities of 
Transfer Agent, however, are quite definitely fixed by law and decisions of the 
courts, but such is not the case with reference to Registrar. 


Ill. A SUGGESTION. 


The writer suggests that it would be desirable that the trust companies of 
New York City (whose action in the matter would undoubtedly be followed by 
trust companies in other parts of the country) co-operate in a movement to 
adopt : 


(a) Uniform endorsements to be put on the face of the stock certificates—one for 
Transfer Agent and one for Registrar; and, 
(b) Uniform forms of contracts to be made between the trust company and the issuing 


corporation, defining precisely the duties and liabilities of Transfer Agent and Registrar 
respectively. 

This necessity of agreeing upon a uniform endorsement and also a uniformm 
contract of employment, as Registrar, would seem to be almost imperative at this 
time, inasmuch as the courts are likely to say that there is reason for fixing @ 
greater liability than that of agent upon the trust company when acting as Regis- 
trar if trust company officials themselves cannot agree as to the extent of the 
liability, and particularly if some of those officials express the opinion in written 
articles and addresses, as they already have, that the trust company may be held 
to be an insurer of the authenticity or genuineness and validity of the stock cer- 
tificate when it attaches its name to the certificate as Registrar. 


JAMES H. ECKLES 


The death of James H. Eckles, president of the Commercial National Bank of Chicago 
and Comptroller of Currency during the administration of Grover Cleveland, came as 2 
surprise to many and came as a personal bereavement to those who knew him. Mr. 
Eckles won a high place in the American banking world and his public record was such 
as to inspire admiration and praise. Mr. Eckles’s greatest service to this country was dur- 
ing the severe monetary panic when he was Comptroller of Currency. His firm grasp and 
foresight prevented many banking failures. 
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ANALYSIS OF THE MONETARY SITUATION 


MR. JAMES MAVOR 
Professor of Political Economy, Toronto University 


The monetary situation since the beginning of March has been so intricate that the usual 
commonplaces of the stock market reports have given place to mere expressions of bewilder- 
ment. While much remains to be explained, there are certain outstanding influences which 
have for some time been making for dear money and these may, perhaps, usefully be re- 
viewed. While the crisis as it may fairly be called, has been an international one, the key 
of the situation is probably to be found in the United States, where there are some per- 
manent and some temporary influences making for sensitiveness in the equilibrium of the 
money market. This chronic sensitiveness renders the market susceptible to violent move- 
ments in response to causes that seem of themselves hardly adequate to produce the ob- 
served results. Among influences which make for sensitiveness in the equilibrium are the 
following: 

(a) The inelasticity of the currency system in the United States. 

(b) The inadequacy of the specie reserves held by the banks at the principal monetary 
centers and especially in New York. 

(c) The practice of locking up in the United States Treasury large sums paid in cus- 
toms duties, etc., instead of depositing these at once in the banks from which they have 
been withdrawn. 

The following were the amounts so locked up on the first of each month since the be- 
ginning of the year 1907: 

January I $343,836,22: 
February 336,518,202 
March 1 357,114,829 

The new Aldrich law may probably change this state of matters materially, although 
everything depends upon the working of the proposed system under which the banks will 
accept deposits in exchange for United States bonds and “otherwise.” 

The practice of making huge withdrawals on treasury account from the banks in a more 
or less capricious fashion has hitherto been one of the most serious elements in the situation. 
One effect is to place an enormous power over the money market and through it over in- 
dustry and commerce, in the hands of the executive Government—a power not always wisely 
exercised. The inducement to employ it to smash a political opponent without regard to the 
consequences which may fall upon others may on occasion be too powerful to resist. 

(d) The rule of daily setthements on the New York Stock Exchange. The fortnightly 
settlement in London has great advantages in affording time to arrange for carrying over 
and thus to avoid the payment of excessive rates for money for day to day loans. In addi- 
tion to these influences which may be described as chronic, and which tend to produce a 
delicate state of equilibrium, other influences may be classified which have made during the 
past four or five years with cumulative effect for increased demand for money. 

(e) Internal commercial and industrial development and consequent withdrawal (per- 
manently) of money from the Eastern monetary centers, viz. New York and Boston to 
Chicago and the West. The violence of the fluctuations in the money market in New York 
has greatly increased the inducement to Western bankers to refrain from depending upon 
New York and to accumulate their own reserves. 

(f) Reduced wheat exports (especially in 1904) and consequent diminution in remit- 
tances from abroad. 

(g) Speculation in stocks by an increasing number of persons owing to the enormous 
development of the practice of speculating on margins producing an increasing demand for 
“call money.” The profitable character of this business has drawn into it not only the 
banks, but’ financial institutions of all kinds. 

The following influences of the same order have been especially active during 1906: 

(a) Extensive borrowings for railway construction, due to the increased movement of 
goods. Many of these borrowings have been of a temporary character and they have thus 
taken up great quantities of funds available for temporary use. The greater profit to be 
derived from such transactions has attracted into this kind of business capital which under 
other circumstances would have been invested in permanent securities. The scarcity in cap- 
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| available for permanent investment produced by this among other causes rendered the 
terms upon which it could be obtained relatively high and thus drove the railway companies 
into the market for short-dated loans. 

(b) Similar borrowings of magnitude for industrial enterprises. 

(c) Great increase of “finance notes” drawn by bankers upon each other in consequence 
of these temporary borrowings. The profitable character of the business led the banks to 
increase their commitments under this head to an unprecedented extent. By this means 
credits of great magnitude were created in Europe, exchange was demoralized and heavy 
shipments of gold were necessary to restore the equilibrium. 4 
(d) Realization of stocks held by insurance companies. This realization was caused by 
the recent disclosures and the effect of these upon the insuring public. 

INFLUENCES ESPECIALLY AFFECTING RAILWAYS. : 

(a) The attack of the State Legislature upon the railways on the ground that freights 
and passenger rates were too high and that these must be compulsorily diminished. Some 
300 bills have been introduced into the State Legislatures on this subject. 

(b) The likelihood of the Republican administration undertaking an intensified form of 
legislative control over railways. 

(c) The blocking of the railway lines in the West, owing to the severity of the winter 
and the consequent falling off in the traffic returns of the railways, coupled with the uncer- 
tainty of the amount of traffic so delayed, which might remain to increase the earnings of 3 
the railways during the spring and summer. 





(d) The previous sudden and considerable increase in the prices of certain railway 
stocks, due partly to the theory that the railways had been expending an undue proportion 
of their revenue in “betterments,” and partly increased traffic. 

(e) The disclosures of the Harriman inv estigation and fear of legislative or executive 
action against all railways. 

(f) The increased working expenses, due partly to enhanced wages and to higher prices 
| of materials. 

(g) Fhe heavy issues of new capital (in temporary or in permanent forms) for some of 
the leading railways, and the anticipation of further heavy issues for extensions. 

(h) The increase in the number and volume of mining and industrial stocks, which at- 
| tracted the speculator and the investor, and diverted his attention from railways, these se- 

curities offering, though not always realizing, larger returns. 
| These influences acting in a cumulative fashion produced a state of tension, in which 
prices, inflated by antcipations of further industrial prosperity, came to exhibit symptoms of 
over-anticipation, and a natural reaction was inevitable. This reaction was probably post- 1% 
poned by.the relative slowness of the action of some of the influences described, but ulti- 
mately it came. The immediate cause of the reaction was undoubtedly the situation which 
had been gradually maturing in Europe, influenced very seriously by the situation in the 
United States, but possessing features peculiar to the finance of the leading countries. 
THE ENGLISH SITUATION. 

The following influences were making dear money during the past four or five years: 

(a) The effects of the South African war. be 

(1) In absorbing large sums from the ready money for Government account. ‘ 

(2) High taxation impelling holders of high class securities to realize upon these and to 
put their funds in securities yielding a higher rate of interest. This applied not merely to 
domestic holders of such securities but also to foreign holders. In consequence of the in- 
crease of the income tax considerable holdings of consols held on foreign account were 
thrown upon the market in London. 

(3) The stoppage for the time of the gold supplies from the Transvaal. 

(4) The saturation of the market for permanent securities by large Government issues in 
the teeth of a market otherwise perturbed and falling. 

While these causes may be directly or indirectly traceable to the South African war, 
the special reasons for the fall in the price of consols may be thus classified. 

(1) The mere increase in the quantity of the stock. 

(2) The diminution (relatively to the volume of business) of the use of consols for 
nking purposes, due in the first instance to the greater activity of trade and to the em- 
loyment of bankers’ funds in commercial discounts; and afterward to the further diminu- 

mn of the use of consols in consequence of the continued fall and the fear of loss resulting 


+; 
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from possible further depreciation. Even conservative houses which kept a large part of 
their funds in consols lost heavily by the fall. 

(3) The coincidence of the reduction in the rate of interest on consols from 234 per cent. 
to 2% per cent. and the new issue of consols, together with the issue of large blocks of 

(a) Japanese securities bearing a high rate of interest (6 per cent. to 6% per cent.). 

(b) London County and other municipal stocks; (3) Colonial securities also at a high 
rate relatively to consols. 

In addition to the above mentioned causes the following may be held to have been oper- 
ative, especially during the past year: 

(a) The frequency with which public authorities came upon the ready money market for 
temporary loans. 

(b) The want of dexterity and ignorance of the market conditions frequently exposed 
by the functionaries of the local and sometimes also of colonial authorities in effecting their 
financial arrangements without regard to the state of the market. 

Of more general causes the following have been influential in or upon the English money 
market. 

(a) The increase of internal and external trade together with increase of prices, result 
ing in increased demand for money for financing production and distribution and increase of 
the amount of gold required for circulation. 

(b) The diminution both relatively to the volume of trade and absolutely of the gold 
reserves of the Bank of England. , 

(c) The absence of elasticity in the English currency system and the strong prejudice 
in favor of gold payments. It cannot be denied, however, that this prejudice has its great 
advantages. Equilibrium is more difficult to disturb and when it is disturbed it is more easily 
re-established than is the case under other systems. 

(d) The extent to which English financial houses have been facilitating speculation 
abroad, especially in the United States, by taking up “finance notes” to large amounts and 
the saturation of the market with them. 

(e) The demand through London of gold for Egypt in consequence of the recent ad- 
vance in the price of cotton and the enormous advance in the price of land. These causes 
have brought a new factor of some magnitude into the gold market. 

THE GERMAN SITUATION. 

The following influences appear to have been making for dear money during the past 
four or five years: 

(a) Development of industry in Germany, due largely to the rapid increase in the popu 
lation. It would appear that the demand ‘for money for industrial enterprises and for specu 
lation on the Bourses has been greater than the supply afforded by the savings out of the 
relatively small profits made in German domestic and European trade. 

(b) Large investments abroad owing to the greater profit upon such investments and 
also speculation in foreign securities. Russia has been an extensive borrower from Ger 
many. 

(1) For industrial purposes, enabling the Russian Government to purchase the shares 
of industrial concerns to a very large amount. 

(2) For financial purposes, to accumulate a stock of gold as support to her paper cur 
rency. 

(3) For military purposes. 

When the strain became acute, the German speculators were obliged to let many of 
their foreign holdings go at the panic prices. Hence to a large extent, the fall in C. P. R 
The Germans have always been unfortunate in this stock. 

THE FRENCH SITUATION. 

The immense stability of the French money market as compared with all the other 
great money markets of the world is due to the immense annual surplus which the thrifty 
French peasant can be counted upon to place in the banks for investment. This surplus, 
which may be held to amount to $100,000,000 a year, has a powerful balancing effect. The 
stability of the French market is due (2) to the unique position of the Bank of France, to 
the skill with which it is managed, and to the possession by it of an immense stock of gold 
This gold is expensive to carry, but on occasion its possession gives an enormous power 
The practice of placing a premium on gold is frequently resorted to by the bank. | 
prefers to impose this premium rather than to hamper internal trade by the device of raising 
the discount rate. Unlike the discount rate of the Bank of England, which sometimes vari« 
widely from the market rate, the rate of the Bank of France is the market rate. Onl) 





TRUST COMPANIES 223 


under extreme pressure is the rate ever changed; the advance of the rate from the tradi- 
tional 3 per cent. to 3% per cent. intensified the situation last week to some extent, although 
it was probably devised to check discounting of English commercial bills in France and thus 
to prevent depletion of the resources of the bank at a critical moment. 

A GENERAL SIMILARITY. 

The conditions described exhibit a considerable similarity in the different countries. 
Greatly increased trade, increased demand for money for railway and for other purposes 
connected with expanding trade, together with speculation ensuing upon this condition, 
would alone be sufficient to produce a sensitive money market. When in a market already 
predisposed to sensitiveness there exist simultaneously long standing unliquidated liabilities 
which have been carried over with comparative ease during a period of cheap money, there 
is apt to be a sharp increase in the price of money at every juncture at which this increase 
is possible. These unliquidated liabilities have consisted in the remainder of the finance 
notes that have been carried over from the period of the great flotations and which in the 
absence of profits or profits to the anticipated extent have prevented the drawers from fully 
liquidating. 

In momentary movements there are always unseen causes; but there seems no reason 
for attributing undue importance to the Harriman incident or to Mr. Roosevelt’s attitude 
toward the railways. Market conditions are really the result of the equilibrium of forces 
which are practically world-wide in their action; and individual contributions to perturba- 
tion are after all not important when compared with the large factors. 

THE NET CONCLUSION. 

The net conclusion may be put provisionally in this way: Dear money has been due to 
the inadequacy of the monetary reserves in the great centers to meet the strain upon them 
caused by increased industrial activity and by the greatly enhanced values of the past few 
years. 

Every advance in important stocks and every advance in prices of important commod- 
ities imposed additional weight upon the banking system of all countries. The prevailing 
prosperity was accompanied by a very general increase in the standard of comfort and in the 
cost of living. Saving, though still considerable, was nevertheless inadequate to provide the 
funds necessary to move the increasing mass of commodities. 

Even the resumption of the production of gold by the Transvaal was inadequate and 
the effect of it was probably overestimated. For a time the expedient of “finance bills” en- 
abled the banks to cope with the situation, while industrial concerns, hoping that the mone- 
tary stringency was only temporary, raised capital required for permanent purposes not in 
the market for such capital; but in the ready money market. The co-operation of the bank- 
ing centers had been strained to the utmost to provide the funds for the great flotations; 
and the strain of the three years 1901, 1902 and 1903 had scarcely relaxed. The profits re- 
sulting from consolidations like the United Steel Corporation, for instance, were not so great 
as was anticipated, while simultaneously expenses increased—private as well as governmental. 
Reserves showed no signs of material recuperation. The supplies of gold, though largely in 
excess of the preceding five years, seemed nevertheless to be inadequate to meet the demand 
for banking purposes. In brief, the expansion of industry and the enlarged requirements 
of Governments together created a situation in which the economic equilibrium was im- 
periled. Upon this sensitive system there supervened causes which might under other cir- 
cumstances have been regarded as trivial—and the recent panic was the result. 

The acute stage of the present crisis is apparently over; but it may be that the slightest 
sign of cheapening money will bring out demand for funds from railway and other companies 
who have been held back from applying for them merely by the state of the market. This 
would prolong the period of recovery to a staple condition. 


THE MOVEMENTS OF CURRENCY IN THE WEST 


The currency movements in March, as reported by the leading shipping and receiving 
banks of Chicago, show a net loss of more than $9,000,000 for the month. The exhibit 
reflects the heavy drain of money from this center to New York during the decline in 
stocks, and the loss is the largest since last December, when the shipments of currency by 

cal banks were $13,413,000 in excess of the receipts. March shipments of currency this 
‘ar were $16,183,240, and the receipts from all sources were $7,149,760; thus the net loss 
vy the banks was $9,033,480. During March, 1906, the total amount of currency forwarded 
Was $11,536,000; receipts were $7,988,000, and the net loss was $3,548,000. 
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MAGNIFICENT NEW HOME OF THE AMERICAN TRUST AND 
SAVINGS BANK OF CHICAGO 


There is no other city in the United States in which the construction of ele- 
gant new buildings for banks and trust companies has been conducted upon so 
liberal and broad-minded a basis as in Chicago during the past few years. These 
new temples, dedicated to banking and trust company finance, contribute a dis 
tinct element of stability and dignity to the business district of the second largest 
city of the country. ‘The result of these elaborate building operations has been 
to concentrate and shift the financial center of the city to Monroe street from La 
Salle to Dearborn streets. It has brought into solid alignment banks and trust 
companies which represent the vast banking wealth and savings of Chicago. 
Likewise these massive and elegant buildings testify to the remarkable success of 
Chicago’s leading and representative banks and trust companies. 


GENERAL INTERIOR VIEW OF NEW BANKING QUARTERS OF THE AMERICAN TRUS! 
AND SAVINGS BANK OF CHICAGO 


On November 1, 1906, and soon after The Northern Trust Company tool 
possession of its handsome exclusive bank building at the northwest corner 0! 
La Salle and Monroe streets, the American Trust and Savings Company entered 
its new home at the northeast corner of Monroe and Clarke streets. Althoug! 
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the tall eighteen-story building was equipped for both banking and office purposes, 
the quarters of the American Trust & Savings Bank are so arranged that the im- 
pression which the visitor receives is that of entering an exclusive bank build- 
ing, complete in every detail. 

The American Trust and Savings Bank occupies for the purpose of its own 
business, the basement, for safety vaults; the ground floor for the savings and 
bond departments ; the first floor for the general banking department, and the gal- 
lery around the first floor for the trust department, directors’ room, executive 
committee room, law library and meeting rooms. The interior of the bank is 
finished in Vermont marble and the wood work throughout is French walnut. 
The equipment of the safety deposit vaults is, of course, of the most modern 
character. The electrical, mechanical and other devices, to insure complete pro- 
tection against all known exigencies, are as complete as human ingenuity has 
invented. There are massive, circular steel doors to these vaults, and as addi- 
tional precaution a low electric current runs through every part of the steel 
fabric, so that the most delicate touch immediately starts the alarm. 


EXTERIOR OF THE NEW AMERICAN TRUST AND SAVINGS BANK BUILDING IN CHICAGO 

The building and ground cost $2,500,000. The building was financed through 
the organization of the American Trust and Safe Deposit Company, which is 
capitalized for $2,000,000. All the stock of this company is held by the American 
Trust and Savings Bank. No bonds have been issued against the building. A 
25-year loan of $1,250,000 was made, running in favor of the Northwestern 
lutual Life Insurance Company. 





226 TRUST COMPANIES 


This loan bears 4 per cent. interest and contains favorable repayment priv- 
ileges. The sum of $250,000 is to be repaid in ten equal annual installments after 
the fourth year. The remaining $1,000,000 is to be paid back at the expiration of 
twenty-five years. However, the American Trust and Savings Safe Deposit Com- 
pany retains the privilege of making a payment of not less than $25,000 nor more 
than $200,000 on the unmatured part of the principal loan upon any interest 
paying day any year after two years and before the maturity of the loan, upon 
giving at least sixty days’ notice. 
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SAFE DEPOSIT VAULTS OF THE AMERICAN TRUST AND SAVINGS BANK OF 
CHICAGO 


Aside from the building, which has an estimated cost of $1,500,000, thie 
American Trust and Savings Safe Deposit Company owns the ground upon 
which the building stands and for which $1,000,000 was paid. Thus there is tan- 
gible property to the value of $2,500,000 against which there is a lien of $1,250,- 


525 
000 prior to the Safe Deposit Company stock. 

The first tenants moved into the new building May 1, 1906, and every foot 
of space is to-day rented. The net revenue from the building, after paying all 
operating and fixed charges, is sufficient to pay the bank a 4 per cent. dividend on 
the money it has invested and give the bank its rental for nothing. The build- 
ing has a frontage of 90.5 feet on Monroe street and 125 feet on Clark strec' 
From an architectural standpoint the American Trust and Savings Bank building 
is one of the most imposing in the city. 
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The American Trust and Savings Bank commenced business in 1889 at 
Madison and La Salle streets. Its success made larger quarters necessary, and 
seven years after organization the trust company moved to the building at 171 
La Salle street. Steadily increasing business again demanded more commodious 
and ample facilities and the plans for the present new bank and office building 
were then agreed upon. 

The splendid success of the American Trust and Savings Bank is due to the 
able administration of President Edwin A. Potter and the efficient officers with 
whom he has surrounded himself. Mr. Potter was president of the Trust Com- 
pany Section of the American Bankers’ Association several years ago and is 
justly regarded as one of the leading bank and trust company presidents of the 
country. The complete list of officers follows: 

Edwin A. Potter, president; T. P. Phillips, James R. Chapman, John Jay 
\bbott, vice-presidents ; Charles S. Castle, cashier; F. J. Scheidenhelm, Oliver C. 
Decker, Edwin L. Wagner, assistant cashiers; Frank H. Jones, secretary; Wil- 
liam P. Kopf, assistant secretary ; George B. Caldwell, manager bond department ; 
Wilson W. Lampert, auditor; D. Edward Jones, manager safe deposit vaults. 

The exceptionally strong directory consists of the following well-known men 
of affairs: Joy Morton, Joy Morton & Company; E. H. Gary, chairman Board of 
Directors U. S. Steel Corporation; E. P. Ripley, president Atchison, Topeka & 
Santa Fe Railway Company; John F. Harris, director Board of Trade, Chicago; 
Norman B. Ream, director Chicago, Burlington & Quincy R. R. Company; 
Theodore P. Shonts, chairman Isthmian Canal Commission; W. H. McDoel, 
president Chicago, Indianapolis & Louisville Ry.; E. J. Buffington, president 


Illinois Steel Company ; Charles H. Thorne, treasurer Montgomery Ward & Com- 
pany, Chicago; G. B. Shaw, president Naugle Pole & Tie Company, Chicago ; 
Charles H. Deere, president Deere & Company, Moline, Ill.; Benjamin Thomas, 
president Chicago & Western Indiana R. R. Co.; William Kent, V. A. Watkins. 
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IS THE PRODUCTION OF GOLD SUFFICIENT TO MEET 
REQUIREMENTS? 


The chief factor in the present universally clouded situation, getting down to 
reck bottom, is the production of gold. Is the world yielding a sufficient quantity 
cf the fundamental metal in proportion to its material progress? A full and 
complete discussion of the subject would hark us back to all the currency and 
political difficulties of the past quarter century. The addition of Mexico to the 
gold standard nations, the definition of the rate of exchange in Brazil have added 
to the basic quality of gold and in a sense endeared it. These are contributing 
items to the general progress exhibited in the material universe. The increase in 
the Bank of France’s rate last week to 3% per cent. is a very strong proof of the 
lack of the metal. The world’s production of gold in the past four years, stated 
in round figures, is as follows: 

1906 $405,000,090 
1905 370,000,000 
1904 346,000,000 

325,000,000 

The estimate of 1907 is $435,000,000. Ten years ago the world’s production 
was $200,000,000. The United States resumed specie payment on January 1, 1879. 
The total world’s production during the twenty-nine years, 1878 to 1906, in- 
clusive, was $5,427,839,000, of which more than half, $3,206,289,000, was pro- 
duced in the eleven years since 1895. 

The production of gold in 1907 will be between $430,000,000 anc $440,000,- 
000, according to the estimate of Mr. George E. Roberts, director of the United 
States Mint. He points out that with the new railroads building in Nevada and 
present activity in exploration and development that State is certain to show a 
very large increase in 1907, perhaps doubling the 1906 yield, which will be around 
$10,000,000 or $12,000,000. Alaska promises further gains in 1907, and Mexico 
is in shape to do better every year for some time to come. It is expected that the 
Klondike, which has been on a declining scale for several years, will hereafter do 
better as the result of dredging operations. Australia, which is a large producer, 
has been losing about $2,000,000 a year for three years. The world’s output in 
1907 may be expected to be between $430,000,000 and $440,000,000. 

Ten years ago, in 1896, the world’s production of gold was about $200,000,- 
ooo. The enlarged output since then has made a notable change in the bank 
reserves of all countries, and has unquestionably made itself felt in the business 
world. This statement shows the holdings of the principal banks of issue, and of 
such Governments as carry gold reserves outside of banks, on January 1, 1896, 
and January I, 1906: 

Names of Banks 
3ank of Austria-Hungary 


Jan. 1, 1806 Jan. 1, 1906 
$98,932,000 $246,400,000 


Bank of Denmark 18,895,000 


Bank 
Bank 


of Spain 
of France 


38,619,000 
378,859,000 
255,836,000 

84,939,000 

17,988,000 


20,900,000 
74,100,000 
555,500,000 
188,100,000 
189,500,000 
31,800,000 





TRUST COMPANIES 


Bank of Roumania 77 15,000,000 
Bank of Russia 434,700,000 
Banks of Issue of Sweden 18,400,000 


3anks of Issue of Switzerland 16,096,000 


National Banks and Treasury of U. 
and Treasury of Canada 


Banks 
Banks 
Banks 

Janks 

3anks 
Banks 
Banks 


of Germany 


of South Africa 
of Australasia 


of Portugal 
of Norway 


of Japan 


Gov. Res. of India 


259,939,000 
18,123,000 
167,484,000 
15,987,000 
122,643,000 
5,100,000 
9,000,000 
15,692,000 
None 


20,500,000 
955,800,000 
53,100,000 
170,500,000 
36,500,000 
128,700,000 
5,300,000 

7 600,000 
59,400,000 
19,700,000 


Argentine Conversion Office None 90,200,000 


Total $1,915,053,000 $3,321,700,000 

Since the resumption of specie payment by the United States, on January 1, 
1879, other nations have adopted the gold standard for their money, and during 
the last year even Mexico has followed the example of the United States, and has 
not only established a gold standard, but is substituting gold coin very rapidly as 
the circulating medium. 

The recent demand for gold in South America is partly due to the attempt of 
the Brazilian Government to regulate the exchange rates by giving a fixed value 
in gold to the milrei, for which purpose it is necessary to accumulate a large 
amount of gold in the Brazilian Treasury. Argentina is also drawing upon Lon- 
don for a great deal of gold. 

So far as the United States is concerned, the statistics of the United States 
Government show that during the past thirty years the United States has pro- 
duced in gold $1,477,162,000, which was 27.84 per cent. of the world’s produc- 
tion for that period. 

All of this gold was retained for use in coinage and the arts, but the amount 
has been increased during the period under consideration $229,453,397, being the 
net excess of imports of gold over exports for the fiscal years ending June 30, 
1878, to the end of February, 1907. If 30 per cent. of the production of gold in 
the United States for this period be deducted for use in the arts, it would leave 
$1,034,013,400 presumably converted into money, to which may be added the ex- 
cess of imports, $229,463,397, making $1,263,476,797. 

The world-wide scarcity of money will apparently not be alleviated by the 
normal increase in the gold output of 1907.—The Financial Post of Canada. 


CARNEGIE ON THE MONEY MARKET 


Mr. Andrew Carnegie, in a recent interview, said: “It is a shame that the currency 
system of this country is such as to make relief measures by the Secretary of the Treasury 
a necessity. The market evidently is not able to stand even a slight disturbance without 
some assistance by the Government, and the condition is not even cured by such assistance. 
The speculators presume upon the Government’s action and relief measures by the Secretary 
of the Treasury become less and less effective.” 
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THE SHERMAN ANTI-TRUST LAW AND ITS RELATIONS 
TO THE PUBLIC 


CHARLES G. DAWES 
President Central Trust Company of Illinois, Chicago, Ex-Comptroller of Currency 


This is the day of the critic in the United States. He thrives in periods of pros- 
perity. When an American citizen gets his own nose off the grindstone he is very apt (and 
sometimes to the great good of the public) to thrust it into somebody’s else business. 
That has been very industriously done recently, and we are fortunate in this country that 
it has been done. For myself I have very little use for the critic. While I recognize his 
usefulness to the community, and the value of ‘this work, I have very little regard for the 
critic whose sole effort is to destroy character, whose sole effort is to destroy men, un- 
less the destruction of men and of character is preliminary to the accomplishment of a 
real reform. 

We have had much criticism in this country lately of a kind calculated to put us upon 
the right course. We are having a great deal of it, accompanied by such sensationalism 
that the danger is that the public is becoming accustomed, as were the shepherds of the 
fable, to the oft reiterated cry of “wolf,” and the danger to-day is not of radical action 
in connection with matters of legislation, but the danger of apathy. I want to speak to 
you on a subject in connection with which there is danger of apathy, a subject which 
should receive the attention of Congress at this time, when public interest in matters of 
corporations and corporation reforms and corporation legislation is at its height. The 
Sherman Anti-Trust Law sprang out of just such conditions as we have in the country 
to-day, from widespread interest in this matter of corporate abuses, and it was hostile 
legislation. It was legislation which resulted from an excited condition in the country, and 
it was ill considered, and for that reason until recently, for sixteen years, it has been 
a dead letter upon the statute books of the United States. 

The Sherman Anti-Trust Law provides that all agreements in restraint of trade 
are criminal, whether they are really criminal, inherently criminal, or not. This is the 
day of the trade agreement. We have national, state, city and district associations of 
business men, who are brought together by their desire to formulate what we might call 
the rules of trade, the rules of the game. Very often these combinations are made for 
the purpose of existing, not of extorting. Very often the agreements in restraint of trade 
which these business men make are beneficial to the public, much less criminal. An agree- 
ment among competitors, for instance, to sell only pure goods as distinguished from 
adulterated goods, is unquestionably beneficial to the public, and yet, under the Sherman 
Anti-Trust Law, is presumably as criminal as an agreement among competitors to com- 
bine to extort an unreasonable price, which is unquestionably injurious to the public. An 
agreement among business men which aims to preserve high standards in manufactured 
products, to prevent an undue collection at points where the demand cannot possibly equal 
the supply, of perishable merchandise, and where a loss and waste would result if that 
agreement were not made, is unquestionably in the public interest. An agreement even 
not to sell below cost may be a public benefit as preserving a larger area of reasonable com- 
petition, for, certainly, we have heard a great deal of complaint recently about certain 
large corporations going into some particular locality and selling below cost, in order that 
they may crush out local competition, and after creating a monopoly raise the prices higher 
than before. 

The point I wish to make is that there are agreements in restraint of trade which 
are beneficial to the public. There are agreements in restraint of trade which preserve 
simply private rights and are not detrimental to the public. There are agreements in re- 
straint of trade which are injurious to the public and should come under the ban of 
the law, but no law in this country can ever be beneficially enforced which makes equally 
criminal agreements which are inherently innocent with those which are inherently guilty, 
and that the Sherman Anti-Trust Law does. 
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The first fault with this law as it stands at present is that the crime is not clearly de- 
fined, and it will only be defined as each case is brought before the courts, so that the 
business community is in doubt as to what constitutes a crime under the Sherman Anti- 
lrust Law. Being thus indefinite in its description of the crime, it militates against the 
scrupulous man in business, and in favor of the unscrupulous man in business. First, 
because the scrupulous man desires to take no risks with the law and refrains from trade 
agreements which may come under its ban. Second, the unscrupulous man violates the law 
with greater impunity because any law which makes equally guilty an innocent person 
with a guilty one is inevitably difficult of enforcement. It militates against the beneficial 
and the good trade agreements, and in favor of the bad trade agreements, for the reason 
that I have just stated in connection with the individual. In the first place, if the law 
is generally enforced it will lead scrupulous business men—it will have a tendency, at 
any rate, to lead scrupulous business men, either to sell out their business to the man 
who will take risks with the law which is a public injury, or it will tend to lead the 
owners of large business to sell it out in separate parts to those who will compete with 
each other again and thus lessen the economy of production and distribution, which is a 
ywublic injury. 

The Sherman Anti-Trust Law is favorable io the formation of large corporations be- 
cause it puts a premium upon the consolidation of any number of corporations less than 
the whole, because they can then do legally as a consolidation what they might do without 
injury to the public but illegally under a trade agreement. 

Competition in this country has run riot. Small businesses are being crushed out. We 
are coming to see that under the law of evolution we must recognize the fact that the 
trade agreement in the United States has come to stay, and we must in some way provide 
under the law for the trial of the trade agreement, just as we provide for the trial of a 
man in case he is charged with a crime. Let the trade agreement not be presumed 
guilty before trial, as it is presumed to be guilty before trial under the Sherman Anti- 
Trust Law. 

Now, another objection to the Sherman Anti-Trust Law—and this is a most serious 
objection—is that under a law so indefinite in its description of a crime, making trade 
agreements inherently innocent as guilty as those which are really formed for the pur- 
pose of extortion, of necessity such latitude and discretion is given to the executive officers 
of the Government, in their right to proceed against corporations and their officials, that 
its enforcement will inevitably result in the appearance at least of governmental favoritism. 
Now, without any intention of reflecting upon the rightfulness of purpose of the Depart- 
ment of Justice, a few illustrations taken from the cases which it has already brought 
will emphasize this point. 

In the case of the Northern Securities Company, a limited action was taken against the 
corporation only. In the case against the packers, an action ran against the corporation 
and against the officers individually, and the Government found itself in the position of 
announcing through the Department of Commerce, after a long investigation, that the 
business was not a monopoly and was conducted at a reasonable profit, and through the 
Department of Justice, at the same time, of seeking to put the owners of that business 
into jail as public malefactors. In the Northern Securities case the Department of Jus- 
tice must have known that nothing directly practical could result from that case, because the 
bill was so drawn as not to include in the decree when finally had, any adjudication as to 
the $215,000,000 joint 4’s Chicago, Burlington & Quincy Railway bonds, guaranteed by 
the Northern Pacific and Great Northern Railroad corporations. 

Let me explain for a moment what the Northern Securities Company was and how it 
was formed. The Great Northern road and the Northern Pacific Railroad purchased out 
of the funds in their treasury the stock of the Chicago, Burlington & Quincy Railroad 
-ompany. They then formed the Chicago, Burlington & Quincy Railway Company, with a 
apital stock of $100,000,000. This capital stock of the Chicago, Burlington & Quincy 

lway Company was divided equally between the Northern Pacific Railroad and the 
reat Northern Railway Company. The Chicago, Burlington & Quincy Railway Com- 
ny then issued $215,000,000 of bonds, secured by the stock of the Chicago, Burlington 
Quincy Railroad Company, which had been purchased by these other two roads, which 
ck was deposited as collateral to these bonds, and these bonds were jointly guaranteed 
the Great Northern Railroad Company and the Northern Pacific Railroad Company. 
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By that device the Chicago, Burlington & Quincy Railroad was wiped out as a competitor: 
of these other two railroads. The stock of the Chicago, Burlington & Quincy Railroad 
Company was segregated behind the $215,000,000 joifit 4’s bonds of the Chicago, Burling 
ton & Quincy Railway Company. The voting power of that stock was controlled by th: 
Chicago, Burlington & Quincy Railway Company stock which was divided between th: 
Great Northern and the Northern Pacific Railroad. Then the Northern Securities Com 
pany was formed, and the stock of the Great Northern Railroad and the Northern Pacific 
Railroad put into the treasury of that company and the stock of the Northern Securities 
Company was issued against it. When that case was brought before the attention of the 
Supreme Court of the United States, no effort was made to disturb the $215,000,000 
joint 4’s per cent. bonds of the Chicago, Burlington & Quincy Railway, behind which 
was segregated the stock of that competing railroad. Manifestly no change in the condition 
of the railroad business in the northwestern part of our country could be had through any 
decree which did not disturb the location of that stock and the voting power of that 
stock. When the Northern Securities Company was dissolved, each stockholder of that 
company received, in place of his one certificate of stock in the Northern Securities Com- 
pany, two certificates of stock, one of the Great Northern Railroad and one of the North- 
ern Pacific. The control of the railroad situation in the northwest remained in the same 
hands. The condition of the railroad business in the northwest remained as it was. No 
results could ccme under the Northern Securities case which really affected the situation 
in the northwest. Manifestly, the Sherman Anti-Trust Law is not the kind of law to deal 
with such a condition as existed under the Northern Securities Case. The remedy should 
be sought in an effort to restore the former conditions of competition, and the Department 
of Justice did not see fit to attack the validity of the $215,000,000 joint 4’s Chicago, Bur 
lington & Quincy Railway bonds, which was the step ladder over which the whole trans- 
action was lifted. And why did they not do it? Because they reasoned that to attack the 
securities of the innocent holders of those bonds, would result in more harm than it would 
good, and they were probablv right. But what hope was there at any time of securing any 
practical change in the railway situation in the northwest through the Northern Se 


curities case when they left undisturbed the segregation of that stock behind those bonds 


which wiped the Chicago, Burlington & Quincy Railroad out of existence as a competitor 
of the other two roads? 


What we need is some law as applied to such conditions under which, as a matter 
of fact, it can be determined first, whether or not the consolidation is of benefit to the 
people of the country through which these railroads run, and then, if it is not a public 
benefit, the remedy should lie in an effort, not simply to punish, but to restore the oid 
condition of competition. If, however, it was found to be a benefit then the consolidation 
should be sanctioned under the law. 

Other instances could be given which show the futility of seeking any real reform 
through the enforcement of what we call the Sherman Anti-Trust Law. It may be ques 
tionable as to whether the formation of the Northern Securities Company was not one of 
great benefit to the northwest territory. Mr. Hill claimed that a part of the roads were 
about to pass under the control of men interested in developing another section of the 
country, and it was necessary for him to protect the northwest against that by the forma 
tion of this company. Whether or not that was so, certainly should be a subject under a 
proper law of judicial determination. 

We need the reformation of the Sherman Anti-Trust Law so as to give a clear 
definition of the crime, so as to provide for the trial of a trade agreement, just as our 
criminal laws provide for the trial of a man who is supposed to be guilty of an infraction 
of the criminal law, and then we may hope for some advance. At this time we need in 
our Legislature and in the Congress of the United States, leaders who will stand against 
ineffective, radical existing legislation, such as the Sherman Anti-Trust Law. It is as much 
a measure of reform to correct this law as to pass laws in connection with railroad 
rates. We do not find any lack of leaders in connection with the advocacy of radica 
legislation in connection with corporations. It does not require courage for a public man 
to stand for those things which are popular in the country, but we need men who wil! 
stand for that which is right and that which is reasonable, even if it brings down upor 
them for the time being the castigation instead of the applause of the radical portion 
the public. 
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We need in this country high standards of thought and argument. It is no argument 
to say that a man only opposed the Sherman Anti-Trust Law because he’ thinks he gains 
personally by so doing. The men who take an interest in these things as a rule are not 
influenced by low or sordid motives. It is no more fair to use that cry of dishonesty 
against the men who believe in the reformation of these radical laws than it is to claim 
that magazine writers, who fill the magazines with scandal and sensationalism, are influ- 
enced by the fees they get from the publishers of the magazines for writing the articles. 

We need high standards of thought. We need honest men and courageous men in our 
public places, and it is only in proportion as we get them that we can hope to make 
progress in the real reform of the existing corporation situation in the United States. 
I believe that we are now entering into a period of clear thinking. We have smoked 
a great many rascals out, very fortunately for the business interests of this country, but I 
stand here to-day and say that there never was a time in this or any other country when 
the standard of business honesty was so high and the morals of the average business man 
were so good. 

We are not retrograding. The very troubles that we have had in the last few years 
show that we are not retrograding or we would not have had them. We have these 
periods of public education. They are leading to better things. But, my friends, it is 
very essential that the men who are listened to in the coyntry appeal to the reason of the 
people and not to the prejudice of the people. If a man came into your office to sell 
you real estate or to sell you insurance, and commenced his appeal by something which 
was designed to raise a prejudice in your mind, you would not listen to nim. You would 
want business reasons presented to you. But in a large portion of the press to-day we 
see constantly the appeal to the prejudices of the people in the endeavor to influence 
them upon this matter of public import. This is a day when the country confronts business 
questions and it needs clear and honest thought. Hasten the day when we may have it. 

(Address delivered before the Louisiana Bankers’ Association at Shreveport, La., April 
18, 1907). 


CONNECTICUT TRUST COMPANIES AND SAVINGS BANKS 


Representatives of trust companies and savings banks have appeared before the Con- 
necticut Legislature with arguments for and against a proposed bill placing the trust com- 
panies of the State under the same restriction as savings banks in regard to investments 
and taxation. There are ten trust companies in Connecticut with savings departments hav- 
ing savings deposits of from $5,000,000 to $6,000,000. Savings banks officials assert that 
these trust companies shall be subject to-the same laws as apply to their own institutions 

An agreement has been arrived at between trust company and savings banks officials 
upon a measure which restricts the trust company real estate investments to the same con- 
ditions governing the savings banks. 

There has been a remarkable boom in applications for charters for the organization of 
new trust companies in Connecticut. The legislative committee has received a large num- 
ber of such applications. The Danbury and Bethel and the People’s Trust Company of 
Danbury have applied for a charter under the name of the latter company and modeled 
after the charter of the Waterbury Trust Company, which is made the standard by the 
committee. There was much opposition to granting the charter from Danbury bankers, 
who say the field is more than occupied now. The Cheshire School Trust Company and the 
National Trust and Safe Deposit Company presented amended charters satisfactory to the 
committee. The amended charters for the Colonial Title Guarantee and Trust Company, 
and the Fairfield County Trust Company were not presented, as not ready, and there was 
no appearance in behalf of the Union Investment Company, the John Winthrop Trust 
Company and the Windsor Locks Trust and Safe Deposit. The proposition for a bank and 
trust company in North Haven was altered by leaving out the banking portion and an ap- 
proved trust company charter was presented. An approved charter was presented by the 
Willimantic Trust Company, which wants extension of time for organization. 


PROCEEDINGS OF LAST TRUST COMPANY SECTION MEETING 


Secretary James R. Branch of the American Bankers Association has issued hand- 


mely bound copies of the last proceedings of the Trust Company Section meeting at St. 
ouis, 
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EX-SECRETARY SHAW ON THE EFFECT OF THE ALDRICH LAW 


Ex-Secretary of the Treasury Leslie M. Shaw, who recently became president of the 
Carnegie Trust Company of New York City, expresses his views in regard to the Aldrich 
law, which became operative several weeks ago, as follows: That provision of the Aldrich 
law authorizing deposits of customs receipts in the National banks is of no real help to 
the money market. More than sufficient internal revenue receipts have always been avail- 
able for such purposes. During the past five years the total internal revenue receipts 
amounted to $750,000,000—a much greater sum than was necessary for the banks, as the 
deposits have not averaged over $160,000,000 in many years. 

Formerly, internal revenue and customs receipts were combined in the Treasury. But 
beginning with Secretary Shaw’s administration, the two were kept separate. By paying 
the Government expenses out of customs, the internal revenue receipts were always avail- 
able in toto for the banks. Under the old plan former Secretaries usually had available 
only the daily receipts derived from internal revenues, averaging $500,000, so that it would 
have taken them forty days to have furnished the $20,000,000 which Secretary Shaw brought 
in one day to the relief of the market. 

The combination of customs revenue and internal revenue receipts under the Aldrich 
law is simply a return to old methods. The only improvement is that under its provisions 
the Secretary of the Treasury does not need to make any distinction between customs re- 
ceipts and internal revenue. But the cup was already full. The internal revenue receipts 
alone have been more than sufficient to meet the needs of the banks. 

The recent panic—the first since 190I—was not an unmixed evil. We have had a little 
more freight than the roads could satisfactorily handle, a few more orders than the factories 
could fill, a little more labor than laborers, somewhat more commerce than money, and 
this has continued until everybody has become more or less independent, while living ex 
penses have advanced very materially. Living expenses are never cheap, except in periods 
of industrial stagnation. Therefore, we may well dread another period of cheap living. 
There is a reasonable limit, however, to all good things, and that limit has been a little more 
than reached. A slight curtailment all along the line will do us good. 

Our only danger is from unwarranted alarm. We have been running at a breakneck 
pace until everybody is well-nigh out of breath. If we can now slacken and nobody lie 
down in the road, it would be well with us. There is a great difference between a panic 
and industrial stagnation. It is an error to speak of the panic of 1893 to 1897. The panic 
was in 1893. The conflagration which followed the panic was of long duration; meantime 
commerce sat on the sidewalk and the Fire Department disbanded. That experience is 
not now to be repeated. Conditions are entirely different. Every dollar of our currency 
is now admittedly worth 25.3 grains of gold, is exchangeable therefor, and passes every- 
where unchallenged. Revolutionary financial legislation is advocated by no one, and re 
actionary revenue reform is not threatened. Our prosperity rests on a surer foundation 
than stock market quotations. It rests in our faith, and our faith is anchored in the 
promises of God, that, “While the earth remaineth, seedtime and harvest, and cold and 
heat, and Summer and Winter, and day and night shall not cease.” We are approaching 
seedtime. Let the crop be put in in great hope. 


TRUST COMPANIES IN OKLAHOMA 


The modern character of the trust company and its broad powers have been the 
principal reasons for its growth. In Oklahoma the trust company is assuming the leading 
role as a banking and financial institution. Numerous trust companies have been formed 
of recent years and their success gives proof of public confidence. They are not only suc 
cessful in developing the banking end of the business but are strong auxiliaries in the 
development of the natural resources of Oklahoma. 

One of the latest trust companies to be organized in Oklahoma is the Columbia Bank 
and Trust Company of Oklahoma City. It began business October 5th, 1905, with a fully 
paid-up capital of $200,000. It is to-day one of the leading financial institutions of Okla 
homa City. The officers are: C. R. Brooks, president; C. J. Pratt, vice-president; W. A 
Brooks, vice-president; W. E. Hodges, secretary and treasurer, and T. F. MeMechan, coun 
sel. The directors are: D. M. Phillips, C. R. Brooks, S. F. Sumford, Dr. George C. Jones, 
W. E. Hodges, T. F. McMechan, C. J. Pratt, J. W. Maney and W. A. Brooks. 
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EFFECT OF THE RECENT CHICAGO MAYORALTY ELECTION 
ON THE TRACTION SITUATION 


Mr. George B. Caldwell, manager of the bond department of the American 
Trust & Savings Bank of Chicago, one of the foremost authorities of the country 
on traction bonds, favors Trust CoMPANIES with his views on the recent mayor- 
alty election and its significance so far as the street railway problem of that city 
is involved. Mr. Caldwell writes: “I am glad to advise you that the forecast 
which my article of January last in Trust CoMPANIEs contained of the Chicago 
street railway situation has about been realized. The new franchises voted by 
the Council have been approved by the citizens at the polls by a majority of over 
thirty-three thousand. This vote is certainly a very significant one, inasmuch as 
municipal ownership here has had strong advocates and for many very good and 
apparently sufficient reasons. 

“At this time the situation is only improved by reason of the fact that the 
election has settled politically a question which business men would have settled 
long ago. It now remains for the various independent companies to be molded 
into one corporation, and the various kinds of underlying securities to be satisfied 
with their percentage of the securities of the new corporation. This is in the 
hands of able financial men, some of whom are the ablest financiers in Chicago, 
and some very experienced and able men in New York. It will take perhaps 
the greater part of the next three months to work out a financial plan which will 
be acceptable to all concerned. 

“In the meantime the various independent properties are operating as here- 
tofore, though in some particular cases new improvements are already under 
way, such as improvements in cars, new cars and more of them, and more fre- 
quent service. It will not be possible to give the benefits contemplated under 
the new franchises for some time, though it should not be long before universal 
transfers and through service from one part of the city to the other can be 
worked out. A great deal, however, has been accomplished in the settlement of 
the question politically and in the sentiment it has created locally, which is re- 
flected in the rise recently shown in local traction securities. It should also 
have a good effect on the world at large, especially in small cities which have a 
sentiment in favor of municipal ownership, and should operate to stimulate the 
granting of reasonably fair franchises to corporations, containing proper re- 
strictions.”’ 


A POPULAR TRUST COMPANY PRESIDENT 


There are few trust company presidents who are so widely known and have such a 
host of friends as Mr. Tom Randolph, the genial chief executive officer of the Common- 
wealth Trust Company, of St. Louis. Mr. Randolph mingles a charming personality with 
a keen and far-seeing faculty for increasing the business of the trust company with which 
he is associated. The success of the Commonwealth Trust Company since Mr. Randolph 
grasped the controlling lever has been exceptional in the annals of St. Louis banking insti- 
tutions. That the directors and stockholders of his company appreciate the valuable 
services which Mr. Randolph has performed was indicated at a recent special meeting, at 
which a resolution was passed offering Mr. Randolph a three months’ vacation, with full 
pay and expense money for travelling. Mr. Randolph was duly appreciative by stating 
that he was flattered at the action of a conservative board in extending him ninety days to 
run without collateral or interest. 
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BANKING POWERS OF INDIANA TRUST COMPANIES 


A FAVORABLE OPINION BY ATTORNEY-GENERAL JAMES BINGHAM 


Attorney-General James Bingham of Indiana rendered an opinion last February, in 
which he maintained that the laws of the State failed to provide banking functions for 
trust companies. In a later opinion, which has just been circulated by State Auditor 
Billheimer, the Attorney-General reverses his previous opinion. Under this last decision 
the trust companies of Indiana may transact the functions of a bank with certain restric- 
tions. Five queries were propounded to Attorney-General Bingham, as follows: 


QUERIES. 

1. Can a trust company receive deposits as a bank receives them and allow them to be 
checked against, checks being issued by the depositor to third parties and paid to the latter 
as banks pay checks? 

2. To what extent, under Sec. 13 of the statute governing trust companies, is a trust 
company authorized to do a banking business? 

3. Can a trust company sell its draft or issue drafts to third parties, upon other banks 
and trust companies in which it has deposits? 

4. Can a trust company loan its money upon the personal security of borrowers? 


5. Can it buy commercial paper? 


Attorney-General Bingham’s opinion in detail is as follows: 
THEORY OF THE Trust CoMPANY. 


I bez leave to advise that the original theory of a trust company was, that such com- 
pany sustained the relation of trustee only to its patrons, but the authority of such corpora- 
tions has been enlarged by the statutes of the various States which provide for their organi- 
zation, until they possess many of the powers of banks. They will not, however, be deemed 
to have such powers except such as are authorized by the statutes creating them. 

Sec. 5012, Burns’ Annotated Indiana Statutes, Revision 1901, the same being Sec. 13 of 
the act authorizing the organization of trust companies in this State, provides that: 

“No such corporation shall engage in any banking business, except such as is 
hereby expressly authorized.” 

LoANS ON PERSONAL SECURITY. 

Under a proviso in the same section, promissory notes, bonds and other instruments in 
writing made negotiable by the law merchant of this State, when payable at a bank within 
this State, are likewise made negotiable when made payable at the office of a trust company, 
and it is also provided that 


“Tt shall not loan its funds, moneys, capital, trust funds or other property whatsoever 
to any director, officer, agent or employee thereof. Nor shall any such director, officer, 
agent or employee become in any manner indebted to said corporation by means of any 
overdraft, promissory note, account, indorsement, guarantee or other contract.” 

By this language, I think it is plainly implied that such loans to any other class of 
persons, upon the class of securities therein enumerated, are not prohibited, and especially 
when this provision is read in connection with the provision in the latter part of the first 


subdivision of Sec. 5009 of said statute, the same being Sec. 10 of said act, which is as 
follows: 


“And such corporation is authorized to loan money and funds, and secure such loan by 
mortgage and shall have power to sell and assign such mortgages and OTHER SECURITIES Of 
such corporation, and to convert them into cash or other securities.” 


Also in connection with the first part of the sixth subdivision of said last named section, 
which reads as follows: 


“The directors of any such corporation shall have discretionary power to invest all 
moneys received by it on deposit or in trust in any such PERSONAL SECURITIES as are not 
hereinafter expressly prohibited.” 


The provisions above quoted, in my opinion, expressly authorize such companies to 
loan money on personal securities. 
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DeEposits—INTEREST. 
The third subdivision of said section last above referred to reads as follows: 


“To take, accept and hold on deposit, or for safe keeping, any and all moneys, bonds, 
stocks or other securities or personal property whatsoever, which any State, county, city 
or town officer, or any officer in any railroad or other corporation, public or private, or 
private person, shall be authorized or required by law or otherwise to deposit in a bank or 
other safe deposit.” 

So much of said third subdivision as applies to transactions with individual persons 
reads as follows: 


“To take, accept and hold on deposit or for safe keeping, any and all money 
which any . . . private person, shall be authorized 
safe deposit.” 


to deposit in a bank or other 


By this third subdivision of said section it is perfectly plain that such corporations have 
the power to accept deposits from all classes of depositors, either to hold on deposit or for 
safe keeping. 

The word “deposit” is thus defined: “Money on deposit means, ex vi termini, money 
placed where the owner can command it at any time.” (Curtis vs. Leavitt, 15 N. Y. 9205; 
quoted in Long vs. Straus, 107 Ind. 94, 97. <A deposit is that “which is placed anywhere 
for safe keeping, especially a sum of money left with a bank or broker, subject to order.” 
(Ramsey vs. Whitbeck, 81 Ill. App. 210, 218.) 

In State vs. Franklin Co. Savings Bank & Trust Co., 74 Vt. 246, a trust company was 
authorized by statute “to receive moneys on deposit or in trust at such rate of interest or 
on such terms as may be agreed upon. It was held, page 255, 

“The language used is broad enough to permit the receipt of money on deposit upon 
terms as to interest from the legal rate down without interest; and upon such terms 
regarding payment as the parties may expressly or impliedly agree. The interest may be 
at a special rate, and the deposit subject to drafts or checks drawn against it, payable at 
sight, or the deposit may be without interest, and payable in drafts or checks in the same 
way. in fact, generally, when a bank receives ordinary deposits, it impliedly contracts with 
the depositor to discharge the indebtedness by honoring such checks as he may draw 
against it . . . clearly, the receiving of commercial deposits, as well as deposits for 
savings and investment is within the defendants’ corporate power. The money received 
goes into the general fund of the bank, and the relation of debtor and creditor is created 
alike in both classes.” 

The term “authorized,” as used in Sec. 10, supra, means “permitted” or “warranted” 
(Webster’s dictionary); and the phrase “hold on deposit” has a definite meaning among 
bankers, which includes payment by check on the order of the depositor. The action above 
quoted, therefore, empowers trust companies to hold on deposit and pay out on check, 
moneys which any private person, etc., is permitted to deposit in a bank; and this would 
include the depositor’s own funds. 

Savincs Deposits. 

Sec. 5015c of said statute reads as follows: 

“Every corporation organized under the act described by its title in the preceding sec- 
tion, which in the conduct of its business may accept savings deposits, is hereby authorized 
and required to accept and hold such deposits under the same regulations as to the repay- 
ment thereof as are now prescribed by the law of this State for the repayment of deposits 
in savings banks.” 

It will be observed from the language of this statute that where savings deposits are 
accepted by such a corporation it is authorized to accept and hold same under the same 
regulation as to repayment thereof as is prescribed by the law of this State for the repay- 
ment of deposits in savings banks. 

CoMMERCIAL DeposIts—CHECKING ACCOUNTS. 


The first part of Sec. 2956, same statute, with reference to the deposits in savings banks, 
reads as follows: 

“The sums so deposited shall be repaid to each depositor or his legal or authorized 
presentatives, when required by him or by them, but at such times, and with such dividends 
rom profits, and under such regu'ations as the Board of Trustees may prescribe.” 
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From this language, it is apparent that such deposits may or may not be checked 
against by the depositor, depending upon the regulations of the Board of Trustees with 
reference thereto. 


There is nothing in the act in this State authorizing the organization of trust companies 
which requires such trust companies to keep funds received by them on deposit in any 
particular place, and such trust companies, in my opinion, have the right to deposit funds 
received by them in bank, and such trust companies having the right to deposit their funds 
in bank, would, therefore, have the right to check against their deposits in the bank. If a 
depositor should draw a check upon his account with a trust company, such trust company, 
in my opinion, would have the right to pay such check by issuing its own check or draft 
to such depositor against its deposit in a bank, and to the extent that the transaction amounts 
to the issuing of a check or draft by a trust company against its account on deposit in a 
bank, I think trust companies are authorized to issue drafts. 


Powers OF INVESTMENT. 


Under the first part of said sixth subdivision of Sec. 5009 of said statute above quoted, 
which authorized the directors of such a corporation to invest all moneys received by it on 
deposit, or in trust, in any personal securities that are not expressly prohibited, I think a 
trust company is authorized to invest its money and funds on deposit, or hold in trust any 
commercial paper, such as promissory notes and bills of exchange. 

In American and English Encyc. of Law, 2d ed., Vol. 25, page 180, under the sub-title 
“Security,” the word “security” is defined in these words: “Security is that which renders 
a matter secure; an instrument which renders certain the performance of a contract. The 
term in its broadest sense embraces bonds, certificates of stock, promissory notes, and 2— 
Can Indiana Trust Companies Do a Banking Business?—hills of exchange.” It is in this 
latter sense in my opinion that the words “personal securities” are used in said sixth sub 
division. In “Adjudged Words and Phrases,” by Winfield, commercial paper is defined as 
promissory notes or bills of exchange. 


OPINION. 


1. It is, therefore, my opinion that a trust company may receive deposits and allow 
them to be checked against, and pay such checks that may be given by depositors to third 
parties in the same manner as checks are usually paid by banks. 


2. I do not think that trust companies have any other banking power than those above 
indicated. 


3. A trust company may issue drafts to third parties to the extent that it amounts to 
issuing its check upon a bank holding a deposit of such trust company, in payment of a 
check drawn on the account of a depositor in such trust company. 


4-5. A trust company may loan its moneys and funds on personal securities, and buy 
commercial paper, as above indicated. 


A NOTEWORTHY WORK ON FINANCIAL ADVERTISING 


Although a number of books have been written and published on the subject of finan- 
cial advertising it remains for Mr. E. St. Elmo Lewis to produce a volume which promises 
to be the most complete, practical and comprehensive work on this subject which has 
been issued. Mr. Lewis is manager of the publicity department of the Burroughs Adding 
Machine Company from which has emanated some of the most effective and forceful ad- 
vertising literature which has come to our attention. Mr. Lewis was also formerly director 
of the publicity department of the National Cash Register Company. He compounds an 
intimate knowledge of practical banking affairs with keen observation, originality of style 
and a rare judgment for the publicity which is effective and brings results. 


The book which Mr. Lewis is completing will contain 600 pages, illustrated with numer- 
ous reproductions of good as well as poor advertising. The book is original throughout 
and follows lines of thought and methods which are both practical and new. Mr. Lewis 
has devoted five years to the study of the subject of financial advertising and the results 
of his study and investigation will be embodied in the book which will be issued this Sum- 
mer or in the early Fall of the present year. 





TRUST COMPANIES 


LONDON DURING THE AMERICAN PANIC 


By WM. C. CORNWELL* 


The depression which began in the American market in the early part of 
March, culminating in the severe double break, first on March 14th, with only a 
slight recovery, and later on March 25th, to fractionally lower figures, affected 
the London financial district to a most marked degree. 

It was as if some great disaster possessed the mind of each person, and on 
the worst days a funeral pall hung over Throgmorton street as stifling and fore- 
boding as black fog. 

This was not due to individual interest, as London has: tittle of our stock, 
having for some time avoided taking any position on the market. It was the 
fact of the close relation between the two countries and that the finances of the 
one are inextricably bound up in the fortunes of the other, that caused suffering 
over here to be distinctly felt over there. At first, prices of other than Americans 
were not affected, but later these too began to respond with declines. 

The attitude of London towards American securities was most pessimistic. 
[ was frequently asked what I thought of Unions (Union Pacific). I replied that 
the annual statement analyzed, showed first class stock holdings worth over 
$100. to each share of Union Pacific stock and that the railroad itself was one 
of the most valuable in America, and could not, under its present management, 
fail to earn substantial dividends from its operation, aside from the income from 
the stock investments mentioned. 

I-was then met with the question whether I believed the annual statement to 
be true, and was told that the belief there was, that it was not a reliable showing, 
that it must be garbled and the figures incorrect. And this lack of faith extended 
to most of the published statements of our railroads. The conclusion of people 
over there was that the roads having been fiercely attacked by Government, must 
be rotten, because Government as exemplified by Mr. Roosevelt was honest, and 
that unheard of revelations of fraud and chicanery were sure to follow. This 
attitude prevails also on the Continent, and it seems evident that the market for 
our securities abroad is destroyed for the time being. 

The closing of the markets of the world to our securities as investment 
purchases is of course serious business. Foreign capital is absolutely essential 
to our development. Confidence, as Mr. Rogers says, is the only thing that leads 
to investment, and settled conditions are necessary to maintain confidence. The 
wildfire of demagogic attack on capital has been started, and it will be a long time 
before the fire can be extinguished. It is the worst thing conceivable for business 
to get tangled up in politics, and the tangle is on, good and proper. 

London is still the financial center of the world. We bank for the United 
States, but England banks for the world, and, will continue to do so indefinitely. 
In this country we are hampered with destrtictive currency laws and their bad 
operation affects not only ourselves but the rest of the world. This was evi- 
denced last Fall, and it is a question whether the tightening of the money supply 
over the whole world could not have been prevented if we had had a civilized sys- 
tem which did not operate with an enormous waste of credit brought about by 
mis-employment of reserve gold, by either locking it up in the Treasury vaults or 
using it with shameful extravagance to do the work that properly belongs to 
bank notes. 


* Mr. Cornwell has just returned from a business trip to London extending through the month of March 
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CONSOLIDATION OF THE COLONIAL TRUST COMPANY AND TRUST 
COMPANY OF AMERICA 


Formal action on the merger of the Colonial Trust Company with the Trust 
Company of America, both of New York City, was taken on April 9th by the 
directors of both companies. The directors held a joint meeting and signed an 
agreement to the consolidation. The proposal for the merger of the companies 
and the articles signed by the directors will be submitted to the stockholders of 
both corporations for their ratification on April 25th. The consolidation will be 
effected before the end of this month. When the Trust Company of America 
moves into its new building at Nos. 39-49 Wall Street on May Ist the Colonial 
Trust Company’s business will be operated as a branch of the holding company at 
No. 222 Broadway. 

The stockholders of the Colonial Trust Company have signified their 
intention of accepting the offer of the Trust Company of America to buy their 
stock at $400 a share or exchange their holdings on the basis of 50 per cent. in the 
stock of the new parent company which will have a capital stock of $2,000,000, 
a surplus of $10,000,000 and deposits of $70,000,000. One of the chief advan- 
tages held out to the stockholders of the Colonial Trust Company in exchanging 
their securities for those of the new holding company lies in the fact that the 
Trust Company of America is paying dividends of 40 per cent. a year on its pres- 
ent business, which means that the smaller company’s shareholders, if they decide 
to convert their stock, will be entitled to receive the equivalent of 20 per cent. in- 
come on their present stock. 

The new directors of the Trust Company of America are: John E. 
Borne, Richard Delafield, Anson R. Flower, Cord Meyer, Seth M. Milliken, 
Lowell M. Palmer, Stephen Peabody, James W. Tappin, A. D. Bennett, Randall 
Morgan, Morgan J. O’Brien, and William F. Sheehan. The retiring directors 
are: James Campbell, James M. Donals, W. H. Leupp, Emerson McMillin, Frank 
H. Platt, Warner Van. Norden and B. F. Yoakum. 

John D. Crimmins, William H. Leupp and Herman Dowd have been elected 
vice-presidents and Frank L. Hilton secretary. Oakleigh Thorne remains presi- 
dent. It is said that other branches in various parts of the city will be established. 


IMPORTANT ACTION BY NEW YORK CLEARING HOUSE ASSOCIATION 


The New York Clearing House Association has decided upon an important 
action which will affect generally merchants outside of New York City whose 
checks on their home banks have been made payable at banks in New York in 
which the home bank maintained its reserve account. The resolutions read as 
follows: 

Resolution—Foreign checks on which are now printed “Payable at the Blank 
National Bank, New York” and are now being cleared by the New York Clearing 
House Banks, shall not be cleared after the adoption of this resolution unless 
they are certified by the local bank in the city from which they emanate. 

Resolution—Any institution clearing through a member of the New York 
Clearing House must maintain an amount in its own vaults equal to twenty-five 
per cent. of its net deposits. 
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NEBRASKA VOTES AGAINST TRUST COMPANIES 


Yielding to the determined opposition of the banking interests, the Nebraska 
Legislature recently defeated pending bills providing for the organization of 
trust companies in that State. Nebraska is one of the few remaining States in the 
Union which have not awakened to the advantages of creating laws delegating 
fiduciary and banking powers to trust companies. The opposition in Nebraska 
was made mainly on the ground that the proposed bills would give trust com- 
panies banking as well as the purely trust company functions, thus competing 
with regular banks. The interests demanding trust company legislation met this 
opposition with the statement that they would consent to have an amendment pro- 
viding that trust companies maintain a 25 per cent. cash reserve, the same as the 
National banks. 

Important financial interests, both of Omaha and of Eastern cities, were pre- 
pared to organize trust companies in Nebraska upon the enactment of favorable 
legislation. T. E. Stevens, former cashier of the Blair State Bank, and now 
owner of a number of banks in Nebraska, had completed arrangements with 
Eastern capitalists to organize a million-dollar trust company in Omaha ninety 
days after the passage of a trust company law. The Nebraska Bankers’ Asso- 
ciation, at the last annual convention, adopted a resolution favoring the passage of 
a trust company law but restricting the functions to purely fiduciary powers. But 
owing to the strong opposition from bankers the bills submitted were defeated on 
the ground that they extended undue banking facilities. 


TO EXEMPT TRUST COMPANIES FROM ADDITIONAL TAXATION 


Governor Hughes has approved a bill introduced at Albany by Senator Mar- 
tin Saxe, which proposes to relieve local assessors from the duty of assessing 
property of trust companies which is not locally taxable. In substance the bill 
provides that trust companies, operating in this State, shall be exempt from other 
levies after paying in the State tax. The bill, as submitted, reads: 

Exemptions from other State taxation.—The personal property of every cor- 
poration, company, association or partnership, taxable under this article, other 
than for an organization tax, shall be exempt from assessment and taxation upon 
its personal property for State purposes, if all taxes due and payable under this 
article have been paid thereby. [and] The personal property of every corporation 
taxable under section one hundred and eighty seven-a of this article, other than 
for an organization tax, and as provided in chapter thirty-seven of the general 
laws, shall be exempt from assessment and taxation for all other purposes[, if 
all taxes due and payable under this article have been paid thereby]. The per- 
sonal property of a private or individual banker, actually employed in his business 
as such banker, shall be exempt from taxation for State purposes, if such private 
or individual banker shall have paid all taxes due and payable under this article. 
Such corporation and private or individual banker shail in no other respect be 
relieved from assessment and taxation by reason of the provisions of this article. 
The owner and holder of stock in an incorporated trust company liable to taxa- 
tion under the provisions of this act shall not be taxed as an individual for such 
stock. 

This act shall take effect immediately. 
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ST. LOUIS CLEARING HOUSE REDUCES CHARGES ON COLLECTIONS 


The St. Louis Clearing House at a special meeting recently approved a revision of the 
charges on collections. The new schedule realizes an average reduction of about 20 per 
cent. Formerly the schedule divided the State into two groups, in one the exchange being 
$1 per $1,000 and the other $2.50 per $1,000 with a minimum charge of 15 cents. The 
new schedule divides the States into three groups. The revision was made at the request 
of the manufacturing and commercial interests. The new schedule is: “On the following 
States a minimum charge of seventy-five cents per $1,000: Connecticut, Delaware, Illinois, 
Maine, Maryland, Massachusetts, New Hampshire, New Jersey, New York, Ohio, Penn- 
sylvania, Rhode Island and Vermont. On the following States a minimum charge of $1 
per $1,000: Indiana, Iowa, Kansas, Kentucky, Michigan, Minnesota, Missouri, Tennessee, 
Virginia, West Virginia and Wisconsin. On the following States a minimum charge of 
$2 per $1,000: Alabama, Alaska, Arizona, Arkansas, California, Colorado, Florida, Georgia, 
Idaho, Indian Territory, Louisiana, Mississippi, Montana, Nebraska, Nevada, New Mexico, 
Carolina, South Dakota, Texas, Utah, Washington, Wyoming, Canada and Newfoundland. 
The following are exceptions to the foregoing at a minimum charge of fifty cents per 
$1,000: Buffalo, Cleveland, Indianapolis and Pittsburg. The following are exceptions 
to the foregoing at a minimum charge of $1 per $1,000: Denver, Lincoln and Omaha. On 
the following cities the charges are discretionary: New York, Brooklyn, Jersey City, 
Boston, Philadelphia, Baltimore, Washington, Chicago, Cincinnati, Louisville and New 
Orleans, and: bank drafts on banks in Kansas City, and bank drafts on banks in St. 
Joseph, also discretionary charges on it was drawn on or by or deposited by the United 
States Government the State of Missouri. The city of St. Louis’ steam railroad compan- 
ies and the Board of Public Schools of the city of St. Louis, collections on points outside 
of St. Louis the charge shall be the actual cost incurred and in addition thereto a handling 
charge of ten cents on each item whether collected or not. The foregoing charges apply 
to all items bearing a St. Louis endorsement. On the preceding schedule, excepting the 
discretionary points, the charge is five cents for items of $10 and under and ten cents for 
items over $10, but two or more items received at any one time from any customer and 
payable at one place may be added together and charged for as one item. 


BILL AFFECTING TRUST COMPANIES INTRODUCED AT ALBANY 


Senator A. J. Gilchrist of Brooklyn has introduced a bill in the Legislature at Albany 
which proposes to make the county treasurers of the State of New York the sole cus- 
todians of all moneys and securities of infants, except in instances where other disposition 
is specifically directed by will. Mr. Edward Johnson, president of the People’s Trust 
Company of Brooklyn and treasurer of the Trust Companies Association of New York 
State, says: “Should the bill become a law, it would prohibit the depositing of moneys or 
securities of infants under the control of either general or testamentary guardians with 
trust companies or other banking institutions, and because of that the enactment of the bill 
would have a far-reaching effect upon the business of banking institutions. The bill is now 
under consideration by the Senate Committee on the Judiciary.” 


“STATE OF MARYLAND VS. CENTRAL TRUST COMPANY ’ 


This case, which is of considerable importance to financiers, was argued before Judge 
Stockbridge recently. The suit was brought by the State Comptroller for the taxes on the 
gross receipts of the Central Trust Company (which was absorbed by the Baltimore Trust 
& Guarantee Company) for the years 1903, 1904 and 1905. The judge decided that the com 
pany is liable for the 2 per cent. tax on the receipts from the fidelity, trust, safe deposit 
and guarantee business of the concern, and not liable on the receipts from its banking and 
real estate business. The suit in question is a test case, and will determine the rights of 
nearly all the other companies which have refused to pay the tax. It is said the case will 
be taken to the Court of Appeals. 
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INVESTMENT OPPORTUNITIES 


The monthly bulletin for April issued by Fisk & Robinson contains a timely survey of 
present bond market conditions and the exceptional opportunities that now present them- 
selves to trustees, savings banks and other fiduciary institutions for the purchase of bonds. 
The following is a summary: The occurrences of the past month in the stock market have 
been so thoroughly set forth in the daily press that it is hardly necessary for us to refer to 
them here. The interesting question is as to the future. What is to be the course of the 
money market? Is the decline which has been taking place in the market price of bonds for 
nearly two years and the liquidation in stocks, which became so pronounced during March, to 
be followed by a similar decline in the prices of commodities and in wages? Will the high 
rates for interest check building operations and lead, therefore, to the cancellation of orders 
for structural materials? Will this bring about conditions which will lead to a decreased 
purchasing power all through the community, so that gradually all classes of trade will go 
through a period of less activity than they have been experiencing in recent years? As a 
further result will the demand for money become less pronounced and interest rates ease 
off until the strained conditions which have been so evident for several months are re- 
lieved, and until the people once more accumulate a reserve fund with which to resume 
the development of our great and growing country? 

We are inclined to answer the foregoing questions in the affirmative. We do not look 
for what the economists technically term a “crisis” and we see nothing in conditions to 
warrant a “panic,” but we do believe that there is to be a natural and healthful checking of 
business activity which will after a little bring into adjustment again the business activities 
of the country and the capital available for their use. It is not possible within the limits 
of our space to go into this question in detail. The particular matter which it is desirable 
to elucidate in this connection, while bearing the entire situation in mind, is as to the 
course of prices for investment bonds and stocks. On this point we have not changed 
the views expressed last month in our Bulletin, that the time has now come for those 
having money to invest to begin to place it in good bonds. 

As to the future prices of bonds. Between now and the first of July it is probable that 
the Government will disburse some $72,000,000 in the redemption of the 4% bonds of 1907 
which are held by private investors and institutions other than national banks. The re- 
investment of this money, together with the investment of the interest and dividend funds 
(estimated to be around $135,000,000) naturally accruing at this time of year, and the in- 
vestment of funds which come into new hands in many sections of the country on April 
ist, should, in our judgment, give the market for choice bonds an impetus which will mark 
the turn in prices for this class of securities. It is for this reason that we strongly advise 
our customers and correspondents to give serious consideration to the desirability of pur- 
chasing bonds now. We also believe it would be a good policy for trustees, savings banks 
and other fiduciary institutions to buy bonds to average with the investments of this class 
which they have carried over from the period of low money rates which prevailed a few 
years ago, when bond prices were much higher than they are to-day. 

One word as to the agitation for and against state and federal control of corporations. 
Like all great questions which have disturbed the country in the past, there is, without 
doubt, much that merits careful consideration in the contentions of the extremists on each 
side of this controversy. Undoubtedly a middle ground will, in the end, be found where 
all can meet, and the railroad and other industries of the country will be established on a 
better basis than ever before. The country is going through the throes of a great moral 
awakening. The outcome, we are convinced, will be increased security for capital invested 
in the bonds and stocks of our great corporations, better service to the public and a clearer 
appreciation of the rights and merits of the corporations themselves. 


AN EXCEPTIONAL TRUST COMPANY STATEMENT 


In point of total resources the Illinois Trust & Savings Bank of Chicago takes the 

rst position among the trust companies of the country. The statement of March 23rd, 

WS gross resources of $103,376,843. The capital stock has recently been increased to 

$4,500,000 and another increase of $500,000 is proposed, thus making the capital a round 

million. The surplus fund aggregates $6,000,000 and undivided profits $1,616,360. 
mand and time deposits amount to $91,376,843. 
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LEGAL DECISIONS OF INTEREST TO TRUST COMPANIES 
TRUSTS DEPOSITS—CHECKS 


Cunningham v. Bank of Nampa, Limited (Supreme Court of Idaho, February 20, 1907) 

Where C collects money on notes and accounts as an attorney and collecting agent for 
clients, and deposits the same in a bank in his own name as “Atty.,” and the money is ther 
after attached and levied upon for the debt of C, held that, in an action by C, as truste« 
for his cestuis que trustent against the bank and the officer who levied the writ, the money 
may be recovered for the use and benefit of the parties beneficially interested, and equitably 
entitled to the fund. 

Where money is deposited in a bank by C as “Atty.,” if the bank has no other or further 
information as to the ownership of the fund so deposited than that indicated by the designa 
tion “Atty.,” the bank will be justified in paying the money over to the officer levying a writ 
of attachment, in an action for the collection of a debt owing by C. 

In such case, as between C and the bank, the latter is liable to pay the money so de 
posited to C on his check, and, as between him and the bank, the same relation will exist as 
would exist between the bank and any other general depositor. 

Where an attorney has collected moneys on notes and accounts for his clients, and has 
deposited the same in a bank, and thereafter institutes an action as trustee for his several 
clients to collect the money so deposited from the bank, the beneficiaries or cestuis que 
trustent are proper parties, as coplaintiffs, they being the parties beneficially interested in 
the action, and the recovery of the fund. 


ACCOMMODATION PAPER—TRUST COMPANY’S KNOWLEDGE 
OF FRAUD 


Cook v. American Tubing and Webbing Company. (Supreme Court of Rhode Is 
land. June 15, 1905.) 

D., who was president of a trust company, was also the controlling stockholder in a 
manufacturing corporation and the principal partner of D. & Co., a firm acting as the cor 
poration’s selling agent. At D.’s dictation, the president and treasurer of the corporation 
drew drafts on D. & Co., which were accepted by that firm and discounted at D.’s instance 
by the trust company. Just prior to the discount, the president of the corporation, at D.’s 
instance, opened an account with the trust company in the name of the corporation, and on 
the day before the discount was made two checks were drawn on the trust company by 
the corporation, payable to D. & Co., and cashed through another New York bank, tlie 
drafts being discounted to meet the checks. The discounts made by the trust company 
were authorized by D. under a provision of the trust company’s by-laws declaring that the 
president generally might make investments between meetings of the executive committee, 
reporting the transactions to the committee on the succeeding day, and after the discounts 
were made, the minutes showed the approval of loans made by the trust company. Held, 
that the trust company was thereby charged with knowledge that the discounts were part 
of a fraudulent scheme on the part of its president to obtain money for his individual pur 
poses. 


Where drafts were not protested for non-payment, failure to give notice of dishonor 
released the makers and indorsers from liability. 


EXECUTOR’S ACCOUNT 
Clark’s Adm’r v. Farmers’ Nat. Bank of Richmond. (Court of Appeals of Ken 
tucky, Feb. 7, 1907.) 
Money deposited in a bank to the credit of decedent as executor passed to the adminis 


trator de bonis non of the estate of which decedent was executor, and not to the executor’s 
administrator. 


No cause of action arises for the recovery of a demand bank deposit until demand fo: 
and refusal of payment has been made. 


In absence of a special contract, ad demand bank deposit does not bear interest. 
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WASHINGTON EXEMPTS MONEY, MORTGAGES, BONDS AND OTHER 
CREDITS FROM TAXATION 


Money, mortgages, 


bonds, 


credits, notes, war- 
under the new Washington 
State statute, are now exempt from taxation. 
Washington is the only State in the Union in 
which this condition exists, for practically 
every other State in the Union makes an at- 
tempt to tax money and credits as other prop- 
erty is taxed. 


rants, 


The specific legislation is entitled, “An act 
to amend section 3, of chapter Ixxxiii. of 
the laws of 1897, relating to revenue and 
taxation,” passed the Senate and the House 
June 12, 1901, notwithstanding the veto of the 
Governor. 

The law is short, and it is so important 
that the essential section is worth quotation. 
It reads as follows: 

Section 3. Personal property, for the pur- 
pose of taxation, shall be construed to em- 
brace and include, without especially defining 
and enumerating it, all goods, chattels, stocks 
or estates; all improvements upon lands, the 
fee of which is still vested in the United 
States, or in the State of Washington or in 
any railroad company or corporation, and 
all and singular of whatsoever kind, name, 
nature and description, which the law may 
define or the courts interpret, declare and 
hold to be personal property, for the purpose 
of taxation, and as being subject to the laws 
and under the jurisdiction of the courts of 
this State, whether the same be any marine 


craft, as ships and vessels, or other property 
holden under the laws and jurisdiction of the 
courts of this State, be the same at home or 
abroad; provided, that the ships or vessels 


registered in any custom house of the 
United States within this State, which ships 
or vessels are used exclusively in trade be- 
tween this State and any of the islands, dis- 
tricts, territories, States of the United 
States, or foreign countries, shall not be listed 
for the purpose of or subject to taxation in 
this State, such vessels not being deemed 
property within this State; provided, that 
mortgages, notes, accounts, moneys, certifi- 
cates of deposit, tax certificates, judgments, 
State, county, municipal and school district 
bonds and warrants shall not be considered 
property for the purpose of this chapter, 
nd no deduction shall hereafter be allowed 
account of credits. 
Even Massachusetts and New York tax 
rtgages and money, though at a lower 
te than other classes of property. New 
rk taxes mortgages at one-half of 1 per 


cent. Massachusetts exempts mortgages, but 
taxes savings and deposits on a graduated 
low scale. 

Washington is the first and only State in 
the Union to invite capital in its money and 
credit form to come to her untrammeled and 
unwatched by revenue ferrets and spies. 

Already there are noticeably desirable ef- 
fects from the enactments of this law. Bank- 
ers and custodians of funds say that the 
transportation and shifting of bank accounts 
in order to evade taxes has not prevailed 
this year, and thereby business transactions 
have continued to be normal. In its moral 
aspect it is hardly necessary to say that the 
act is beneficial, for taxpayers are now re- 
lieved from making false statements, and 
then swearing to them, as many of them have 
done in the past. Mortgage buyers, who have 
heretofore confined themselves to what are 
known as “purchase-price mortgages,” are 
now inviting sale of all kinds of mortgages. 

It is up to the commercial bodies of this 
State and to similar civic organizations prop- 
erly to advertise that the State of Washing- 
ton invites owners of this class of property 
to come here. The invitation should need 
little urgent pressing when the fact becomes 
known in the financial circles at the money 
centers. With ample legal safeguards exist- 
ing in this State, protecting investors and 
with absolute freedom for their investments 
in credits, mortgages, notes and warrants, 
there exists every reason why they should do 
business in this State. Money is fluid, and, 
like commerce, follows the lines of least re- 
sistaiice. A tax upon money in its several 
forms acts as a dam to stop its ready flow. 
Without taxation, such as the statute now 
provides, it will naturally flow in this direc- 
tion. Even if the statute should be held to be 
unconstitutional, it expresses the temper of 
the people of the State, and should the Su- 
preme Court decide the act to be unconsti- 
tutional, there is no doubt but that an amend- 
ment to the constitution would be passed by 
a favorable vote of the people; but danger 
that the statute will not be upheld is not 
great. 

A notable feature in the legislation is the 
hearty, earnest and intelligent support given 
by the country press of this State. They have 
wielded a potent influence in shaping this, 
as in other legislation, and they can further 
help the cause by emphasizing the fact, sup- 
ported by their opinion, that the State is in- 
viting this class of property to come here. 
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New York 


Trust Companies of New York 

An increase of $24,641,194 in the aggregate 
resources of the trust companies of the 
State, from January 1st to February 26th 
last, is reported in a 
recently by Superintendent Charles  H. 
Keep, of the State Banking Department. 
The total resources of these institutions at 
the close of business on February 20th last 
was $1,389,886,624, eighty-seven trust com- 
panies reporting to the department. Mr. 
Keep’s statement includes the following fig- 
ures: 

Resources.—Bonds 


fe 


statement given out 


and mortgages, $83,- 
477,902; stock and bond investments, $3009,- 
083,242; loaned on collaterals, $691,0090,894 ; 
other loans, $90,383,802; overdrafts, $153,- 
577; real estate, $17,408,716; due from trust 
companies, banks and bankers, $24,276,113; 
due from approved reserve agents, $94,204,- 
885; specie, $49,456,781; legal tenders 
banknotes, $9,826,757; 

investments held as executor, administrator, 
guardian, receiver, trustee, banks, $7,028,484; 
other $12,354,439; total, $1,380,886,- 
624. 

Liabilities—Capital, $66,850,000; surplus 
on book value, $178,362,128; deposits subject 
to check, $850,893,579; certificates of deposit, 
$99,087,316; due trust companies, $43,808,- 
132; due banks_and bankers, $36,153,364; due 
savings banks, $38,701,447; due savings and 


and 


assets, 
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loan associations, $652,282; due as executor, 
administrator, receiver, $37,228,976; deposits 
preferred because of pledge of a part of 
trust company assets, $1,466,000; deposits 
otherwise preferred, $417,156; preferred 
liability on account of investments held, $7, 
028,404; other liabilities, $28,247,840; total, 
$1,380,886,624. 

Total resources of the 86 trust companies 
reporting as of January Ist were $1,365,245,- 
430. Supplementary—Surplus or market 
value, $178,469,892. Amount of deposits on 
which interest was paid, $1,063,601,370. 


The New Fidelity Trust Company 


The committees on organization of the 
Atlas Trust Company and the Irving Trust 
Company have decided to consolidate under 
the title of Fidelity Trust Company. Appli- 
cation has been made at Albany to change 
the name from the Irving to the Fidelity 
Trust Company. <A _ special meeting was 
also held April oth to increase the capital 
stock from $500,000 to Samuel S. 
Conover will be president and William H 
Barnard, vice-president. The banking quar- 
ters located at Chambers and Hudson 
Samuel S. Conover, H. E. Tener, 
Jr.. Wm. C. Demorest, committee on organ- 
ization Irving Trust Company. Wm. H. 
Barnard, Theo. F. Whitmarsh, Edwin H 
Sayre, William J. Rogers, Edwin E. Jackson, 
Jr., committee on organization Atlas Trust 
Company. 


$750,000. 


are 


streets. 


Annual Meeting of the U. S. Mortgage 
& Trust Company 

and 

the last annual meeting of the United States 

Mortgage and Trust Company, as follows: 


Officers directors were re-elected 


Officers—George M. Cumming, president; 
Luther Kountze, vice-president; John W 
Platten, vice-president; Samuel S. Campbell, 
vice-president; Calvert Brewer, secretary; 
Carl G. Rasmus, treasurer; Samuel B. Coit 
assistant secretary; Joseph Adams, assistant 
treasurer. Directors—C. Ledyard Blair, Wil 
liam B. Boulton, Dumont Clarke, C. A 
Coffin, George A. Cox, George M. Cumming, 
C. C. Cuyler, Charles D. Dickey, William P 
Dixon, Robert A. Granniss, George G 
Haven, Jr., Charles M. Hays, Charles R 
Henderson, William A. Jamison, Gustav E 
Kissel, Luther Kountze, William B. Leeds 
Clarence H. Mackay, Robert Olyphant. Joh 
W. Platten, Mortimer L. Schiff, Valentin: 
P. Snyder, Eben B. Thomas, James Timp 
son, Arthur Turnbull and Cornelius Vander 
bilt. 





TRUST COMPANIES 


Trust Companies Pay Quarterly Dividends 


Regular quarterly dividends have been de- 
clared by the following trust companies: 
Equitable Trust Company, 3 per cent.; 
Morton Trust Company, 5 per cent.; Bank- 
Trust Company, 4 per cent.; Fifth 
Avenue Trust Company, 3 per cent.; New 
York Trust Company, 8 per cent.; Bowling 
Green Trust Company, 5 per cent.; Title 
Guarantee and Trust Company, 4 per cent.; 
Trust Company of America, 8 per cent.; 
and extra dividend of 2 per cent.; Central 
Trust Company, 15 per cent.; Guaranty Trust 
Company, 5 per cent. 


ers’ 


All-Night Banking Policy Abandoned 


The Hudson Trust Company of this city 
has decided to discontinue the practice of 
keeping open evenings and now maintains 
banking hours from 9 a. m. to 4 p. m. The 
Times Square branch of the Mechanics and 
Traders Bank has likewise discontinued the 
all-night feature. It is stated that the amount 
of business after usual business 
hours does not warrant an all-night policy. 


receiv ed 


Mortgage Company Stock Sold 

Announcement was made last that 
all the Lawyers’ Mortgage Company stock 
held by the Equitable Life Assurance So- 
the Mutual Life Insurance Com- 
sold, principally to stock- 
holders of the Lawyers’ Mortgage Company. 
Lawyers’ Title Insurance and Trust Com- 
pany Mortgage-Bond Company, of 
New 


week 


and 
had 


ciety 


pany been 


and the 


York 


Opening of the Beaver National Bank 


The Beaver National Bank has opened for 


business in the Beaver building, corner 


Pearl streets. The officers are 
President, George M. Coffin; 
vice-presidents, S. H. Vandergrift and T. P. 
Welsh, and assistant cashier, J. V. Loughlin. 
\ cashier has not yet been chosen. The di- 
rectors are: Frank Bornn, George M. Coffin, 
John B. Fassett, Thomas A. H. Hay, Mar- 
tin W. Littleton, George Mercer, Jr., Thomas 
E. Murphy, Augustus K. Sloan, S. H. Van- 
dergrift, Earl Vogel and T. P. Welsh. Mr. 
Coffin, president of the Beaver National, was 
formerly deputy comptroller of the currency 
nd later vice-president of the Phenix Na- 
ional Bank. He is also well known as an 
uthor on financial subjects, among his works 
being “The A B C of Banks and Banking,” 
Silver and Common Sense” and the “Hand 
00k for Bank Officers.” 


Beaver and 
as follows: 
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Carnegie Trust Company Designated a 
Reserve Depository 

Superintendent of Banking Keep instituted 
a new policy for the future guidance of the 
New York State Banking Department by 
designating the Carnegie Trust Company as a 
depository for the reserve of State banks and 
trust companies. It has formerly been the 
invariable rule of the Department to insist 
that a bank or trust company attain the age 
of one year before allowing it to act as a 
reserve depository. 


April Dividend Disbursements Break 
Previous Records 
Record-breaking dividend disbursements 
for April will be made this year by all classes 
of corporations—industrial, steam railroads 
and street railroads. The grand total will 
be in excess of $80,000,000. In April a year 
ago it was $66,400,000. Steam railroads lead 
off with $36,483,960, against $20,177,020 for 
April last year. Industrials come next with 
$36,447,503, against $30,938,786 in 1906, and 
street railroads bring up the rear with $6,- 

739,008, against $5,791,840 last year. 


Bank Merger Ratified 


stockholders of the Mechanics and 
Traders’ Bank have ratified the proposition 
of the consolidation with the Union Bank 
of Brooklyn. The stock of the Union is to 
be exchanged for Mechanics and Traders’ 
stock on the basis of 100 shares for 130. The 
stock of the Mechanics and Traders’ Bank 
was increased early in the month from 
$700,000 to $2,000,000, and the par value 
raised from $25 to $100 to facilitate the 
merger. At the same time the directorate 
was increased from 19 to 25 to give the 
Brooklyn bank interests representation. 


The 


European-American National Bank 

The European-American National Bank 
will open for business at Dey and Greenwich 
streets during this month. The capital of 
the new institution will be $200,000 and the 
surplus $40,000. The .following will consti- 
tute the board of directors: George F. 
Drew, M. Frank Dennis, Lyman McCarthy, 
J. W. Melick, Oscar Newfang, William 
Grant Brown, Charles S. Lee, Frank P. 
Marsh, Samuel F. B. Morse, Albert J. Sim- 
mons and Frank Zotti. M. Frank Dennis will 
be president, Frank Zotti, vice-president and 
Oscar Newfang, cashier. 
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The National Bank of North America 


The deposits of the National Bank of 
North America, as reported under date of 
March 22d, aggregate $23,635,001, and the 
total resources, $28,386,949. Outstanding 
loans and discounts amount to $13,252,394, 
and special and legals, $4,791,085. The Na- 
tional Bank of North America is capitalized 
at $2,000,000, and has surplus and net profits 
of $2,295,280. 


Redmond & Co. on Investment Opportunities 

Redmond & Company state: The bond 
market at the present time presents excep- 
tional opportunities for the profitable in- 
vestment of funds in three classes of se- 
curities : 

I. To invest for a long period of years at 
a return of from % to % of 1 per cent. 
greater annual income than is normally pos- 
sible, by the purchase of long time standard 
mortgage bonds of proved security at prices 
from 5 to 20 points below their normal level. 

II. To invest conservatively, yet with good 
speculative prospects of a large increase in 
principal through purchase of convertible 
bonds. 

III. To invest for a short period at a 
very high rate of interest by the purchase 
of notes of dividend paying railroads. 


Maturing Short-Term Notes 


A leading authority of this city estimates 
that nearly $48,000,000 of short-term notes, 
issued by different corporations, will mature 
between now and July 2, 1907. They in- 
clude: Erie, $5,000,000; American Telephone, 
$20,000,000 ; Chicago & Alton, $5,000,000; Wa- 
bash, $6,000,000; Rock Island, $7,000,000; Chi- 
cago Southern, $4,000,000. During the last 
half of the year upward of $70,000,000 more 
short-term notes will mature, but the prin- 
cipal part of it is the $50,000,000 due from 
the Pennsylvania Company, November st, 
which the Pennsylvania Railroad has ar- 
ranged to take care of out of its recent 
three-year note issues. 


The Mutual Alliance Trust Company, at 
323 Grand street, New York City, has pur- 
chased the property at 266 and 268 Grand 
street, and will erect a new bank building 
for its own occupancy. The company’s 
down-town branch is at Hanover Square. 
Another branch is to be opened at Lenox 
avenue, corner 116th street. 
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Clark Williams Visits Mexico and the 
Southland 


Mr. Clark Williams, vice-president of the 
Columbia Trust Company of New York City, 
recently made a tour embracing Mexico, 
Texas and leading cities of the South. While 
in Houston, Tex., Mr. Williams was the 
guest of J. S. Rice, president of the Union 
3ank and Trust Company of that city. Ac- 
companied by his party of friends Mr. Wil- 
liams made a yacht trip down the Hous- 
ton ship canal. Mr. Williams reports ex- 
cellent business conditions in Texas and 
the South. 


New York State Highway Bonds Ordered 
Reprinted 

Because due care was not exercised in the 
printing of the $1,000,000 issue of State 
highway bonds State Controller Glynn of New 
York has ordered the entire issue reprinted. 
Of the entire issue $331,000 worth were sold 
last December to bankers and brokers of 
New York City. Controller Glynn declined 
to distribute the bonds, claiming that they 
were carelessly printed and there had been 
none of the safeguards provided which are 
generally observed in printing and issuing 
United States government bonds. 


Surety Companies Disbarred 
Controller Metz of New York City has 
disbarred all surety companies from doing 
business with the city unless they sign an 
agreement to adhere to a premium rate of I 


per cent. Controller Metz claims that cer- 
tain surety companies charged the city ex- 
cessive premiums. The surety companies had 
over $400,000,000 liabilities on the books of 
New York City last year. 


Fisk & Robinson give notice that they 
are prepared to take United States 4 per 
cent. bonds maturing July I, 1907, at par 
and full interest to maturity, in payment 
for choice investment securities paying from 
4 to 6% per cent. A descriptive list of 
these securities will be furnished upon ap- 
plication to the firm. 

The Brooklyn Trust Company will open a 
branch office at Wall street and Broadway 
about May Ist. 

The Council of Administration of the New 
York State Bankers’ Association have de- 
cided to hold the next annual convention at 
Frontenac, Thousand Islands, on July 11th 
and 12th. 
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Albany Bank Merger 


The stockholders of the National Exchange 
Bank, of Albany, N. Y., have voted to merge 
with the First National Bank, under the 
agreement reached several months ago. The 
directors of both banks met in joint session 
and agreed upon the following officers for the 
consolidated bank, which is to retain the 
name First National: President, Frederick 
A. Mead, head of the First National Bank; 
first vice-president and cashier, John J. Gal- 
logly, now vice-president and active man- 
ager of the National Exchange Bank; vice- 
presidents, John A. Dix and- Horace G. 
Young, now vice-presidents of the First Na- 
tional. The merged institution 
career May Ist. 


begins its 


The Cotton Crop 


R. H. Edmonds, editor of the Baltimore 
Manufacturers’ Record, states: “This year’s 
cotton crop, including the seed, will bring 
to the South over $700,000,000, which is about 
$300,000,000 more than the total gold produc- 
tion of the world last year. In the last six 
years the South’s cotton crops have aggre- 
gated in value about $1,250,000,000 more 
than for the preceding six years.” 


Commonwealth Trust Company of Buffalo 

Every succeeding statement of the Com- 
monwealth Trust Company of Buffalo shows 
its growth and prosperity. The report of 
the 26th of February shows total resources 
of approximately $8,000,000, When it is con- 
sidered that this bank is not yet four years 
old (having started in business July 1, 1903), 
its growth seems even more remarkable. 
The directorate is an unusually strong one, 
comprising as it does some of the best known 
and most successful men in Buffalo. The 
officers are: President, E. O. McNair; vice- 
presidents, Spencer Kellogg and J. F. 
Schoellkopf; secretary, W. E. Danforth. The 
capital is $500,000; surplus and undivided 
profits, $571,434.77. 


Trust Companies’ Bowling League 
The Trust Companies’ Bowling League, 
of New York City, has the following official 
board: Bertram Cruger, Metropolitan Trust 
Company, president; S. W. Whitson, Wash- 
ington Trust Company, vice-president; A. W. 


Johnson, Knickerbocker Trust Company, 
reasurer; F. T. Wilson, Trust Company of 
\merica, secretary. 


Summary of Latest National Bank 
Statements 


In a summary of the reports to the Con- 
troller of the Currency made by the National 
banks of the United States, giving their con- 
dition as of March 22d last, it appears that 
loans have increased materially since the 
previous call for condition made on January 
26th last. At the same time the reserves 
have decreased $38,000,000, and now stand 
at 2034 per cent., as compared with 21% per 
cent. when the January call was made. The 
following is a brief summary showing the 
aggregate reports from 6,344 National banks: 

Mch. 22, ’07. Jan. 26, ’o7. 
Loans and dis- 
counts 
Specie 
Legal tenders.... 
Ota COO... ...5. 
Due other Na- 
tional banks... 
Due State banks 
and bankers.... 
Due trust co.’s. and 

savings banks.. 330,909,590 
Due reserve agents 39,042,929 
Individual deposits 4,269,511,629 
U. S. deposits... 140,801,794 
Deposits of VU. S. 

disb. officers. ... 11,471,053 

Compared with the call of April 6, 1906, 
loans and discounts have increased nearly 
$400,000,000, while cash and reserves have 
increased only $36,000,000. 


$4,535,844,008 $4,463,267,630 
500,085,913 
156,134,637 
656,220,550 


521,722,553 
173,780,969 


695,503,522 
859,867,389 
407,338,791 


341,254,101 
38,465,679 
4,115,650,204 
145,891,001 


12,557,155 


Changes in the Union Trust Company 
of Providence, R. I. 


Michael F. Dooley, who has been vice- 
president and secretary of the Union Trust 
Company of Providence, R. I., for a num- 
ber of years, has resigned and Frank E. 
Chaffee, assistant secretary, has been made 
his successor. 


A Connecticut Merger 

It is announced that two of the largest 
banking institutions of New Britain, Conn., 
the Hardware City Trust Company and the 
Mechanics’ National Bank, will be consoli- 
dated under the name of the New Britain 
Trust Company, with a capital of $200,000. 
The officers will be: W. E. Atwood, presi- 
dent; L. H. Peasem, first vice-president; 
Charles M. Jarvis, second vice-president; 
Frank G. Vebberts, treasurer, and H. B. 
Boardman, secretary. 
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Special Correspondence 

During the first quarter of the present year 
the trust companies of this city have been 
enabled, largely because of high money rates, 
to make new records in earning capacity. 
Exceptionally strong reports are made by the 
Boston Safe Deposit and Trust Company, the 
Old Colony Trust Company, City Trust Com- 
pany, American Loan and Trust Company 
and the International Trust Company. Con- 
trary to expectations the first quarter day 
passed without any difficulty so far as the 
money market was concerned. To the best 
class of borrowers demand loans prevail at 
6 per cent. and money on time is also easier. 
Money between the banks at the Clearing 
House is quoted at 6 per cent. New York 
funds sell at 25 per cent. discount per $1,000 
cash. The National banks in common with 
trust companies are pursuing a conservative 
course in regard to money extensions as 
the supply is not as ample as requirements 
demand. The fluctuations in the New York 
security market are also a contributory cause 
in making banks and trust companies con- 
servative. Nevertheless there is no appre- 
hension as to the future. Commercial and 
business conditions continue prosperous. 

The laws governing the trust companies of 
Massachusetts have called forth favorable 
comment from trust company authorities in 
other States and in some respects the legis- 
lation here has served as a model for legis- 
lation adopted in other States. This is es- 
pecially true of the cash reserve law enacted 
in 1904. There is no doubt that this act 
has strengthened the trust companies very 
materially in the eyes of the public as in- 
dicated by constant growth of deposits. The 
laws governing trust companies now permit 
them to include general banking business, 
acting as trustee under corporate mortgages, 
securing bond issues, escrow and other agree- 
ments, depository under re-organization, 
transfer agent, registrar and various fidu- 
ciary functions. 

Supplementary to these laws Mr. Pierre 
Jay, the Banking Commissioner, who is 
thoroughly conversant with trust company 
conditions because of his former association 
with the Old Colony Trust Company, has 
recently submitted a number of amendments 
to the Committee on Banks and Banking of 
the State Legislature. One amendment pro- 
vides for five annual reports from trust 
companies instead of four. Another amend- 
ment provides that “stockholders of trust 
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companies shall annually elect an examining 
committee of not less than three, and that 
no officer or member of the executive or 
finance committee of the Board of Director 
shall be a member of the examining com 
mittee, and that at least once a year, without 
previous notice, the committee shall make a 
thorough examination of the assets and liabil 
ities of the corporation including those of 
its trust department. Within ten days of 
the examination a sworn report is to be 
filed with the bank commissioner and a dupli 
cate be read to the directors and stockholders. 
This report is to specify, among other things, 
any loans or discounts which, in the opinion 
of the committee, are worthless or of doubt 
ful value, and any loans made on collateral 
security which is of doubtful value or not 
readily marketable, together with their rea- 
sons for so regarding them. The bank com- 
missioner is empowered to make a further 
examination of accounts if he deems it neces 
Sary. 

Another proposed amendment provides that 
“no corporation or association shall hereafter 
be formed to receive money on deposit and 
for the investment or loaning thereof from 
its shareholders or members, or from those 
engaged or employed in a particular trade 
or business undertaking, nor shall any cor 
poration, person, association or partnership 
hereafter receive for such purposes the money 
of its employees, until its institution, ar 
ticles of agreement and by-laws have been 
approved by the bank commissioner, and until 
it has received a certificate from the bank 
commissioner giving it authority to transact 
business, which certificate the commissioner 
is authorized to give.” 

A third amendment reads: “No person, 
association or partnership, except savings 
banks, co-operative banks or trust companies 
and such other persons or corporations as 
are under the supervision of the bank com 
missioner, shall solicit deposits of money or 
offer any inducement to the public to de 
posit money with or loan money to them. No 


such person or corporation shall make us¢ 
of the words bank or banking or trust com 
pany in their business title.” 


City Trust Company, of Boston, 
showed total resources of $25,205,393 on 
April 2. The capital of the City Trust is 
$1,500,000, surplus $2,500,000, undivided earn 
ings $398,170, and deposits $20,807,222. Time 
loans total $12,677,535, while cash in vaults 
and banks was $5,349,226, and demand loans 
with collateral $3,345,226, giving the City 


The 
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Trust Company an exceptionally strong po- 
sition in the way of reserves. This trust 
company operates a Bunker Hill branch in 
Charlestown. 

The Beacon Trust Company had total re- 
serves on March 22 of $4,244,284. The capi- 
tal stock is $400,000, and surplus $200,000, 
the undivided profits being $97,185. De- 
posits subject to check foot up $3,159,811. 
Time loans aggregate $1,162,604, and demand 
loans $1,359,032. There is due from reserve 
banks $335,079, from other banks $1,883, 
while the cash was reported as $178,646 
Charles B. Jopp is president of the Beacon 
Trust Company, J. Adams Brown, vice-presi- 
dent; George H. Poor, secretary; George 
M. Barnum, Jr., treasurer, and Robert G. 
Shaw, Jr., assistant treasurer. 

On April 4th the representatives of the 
savings banks presented their side of the 
question of savings bank life insurance be- 
fore the legislative committee on life insur- 
ance. The measure was protested against 
by the savings bank men. It developed that 
among 200 persons present there were thirty- 
four savings bank treasurers, whose trustees 
have voted against the bill. 

The Committee on Banks and Banking 
gave a hearing at the State House recently 
on the bil] to reduce the capitalization of trust 
companies. Former Representative Frank 
W. Thayer, of Boston, declared that Bos- 
ton’s business was stagnated because of the 
policy of its banking institutions in refus- 
ing to loan and discount on the paper of the 
comparatively small business man. W. S. 
3utler, of the W. S. Butler Company, of 
Boston, favored the bill, and believed that 
the capital of trust companies should be re- 
duced to even as low as $50,000. The bill 
provides for a reduction from $200,000 to 
$100,000. Bank Commissioner Jay thought 
the reduction proposed for the trust com- 
panies in cities and towns of less than 100,- 
000 was reasonable, but said that the reduc- 
tion from $500,000 to $200,000 was radical. 


AMERIGAN WOOLEN COMPANY 
Thirty-Second Quarterly Dividend 


Notice is hereby given that the regular quarterly 
dividend of One and Three-Quarters Per Cent. 
(1%4) on the Preferred Capital Stock of the Ameri- 
can Woolen Company of record March 30, 1907, and 
on fully paid Subscriptions to the new issue, will be 
paid on the 15th of April, 1907. 

Transfer books for Preferred Stock will be closed 
at the close of business March 30, 1907, and will be 
reopened April 16, 1907. 


WM. H. DWELLY, JR., Treasurer. 
Soston, Mass., March 20, 1907. 
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The Liberty National Bank Statement 
The Liberty National Bank of New York 
City continues to make excellent progress. 
The statement of condition rendered to the 
Comptroller of Currency March 22d fol- 
lows: 
RESOURCES. 
Discounts and time loans...... $5,092,968.90 
U. S. bonds to secure 
circulation 
Other bonds to secure 
a Ee 
U. S. bonds on hand 
Bonds, securities, etc 
Due from banks... $637,265.24 
Demand Loans 2,548,876.28 
Exchanges for 
Clearing 
Cash 


200,000.00 
100,000.00 
2,770,571.66 


House... 2,994.57 


2,874,444.36 9,055.470.45 


$18,219,011.01 
LIABILITIES. 
Capital stock 
Surplus 
Undivided profits 
Anticipated interest on U. 
S. bonds 
Bonds borrowed 
Reserve for taxes 
Circulation 
Deposits 


791,078.47 


5,500.00 
100,000.00 
3,750.00 
994,400.00 
13,824,282.54 


$18,219,011.01 
The official staff consists of the following: 
Frederick B. Schenck, president; Charles H. 
Stout, vice-president; Daniel G. Reid, vice- 
president; Charles W. Riecks, second vice- 
president; James V. Lott, cashier; Fred. P. 
McGlynn, assistant cashier; Henry P. Davi- 
son, chairman executive committee. 


H. B. Deming Resigns as President of Mer- 
cantile Trust Co. of New York. 

H. B. Deming has announced his resig- 

nation as president of the Mercantile Trust 

Company of New York City on account of 


ill-health. John T. Terry, vice-president of 
the company has been temporarily appointed 
acting president until the board of directors 
select a successor to Mr. Deming. Reports 
were again circulated, but not officially con- 
firmed, that Mr. Deming’s resignation brings 
nearer the consolidation of the Mercantile 
and Equitable Trust Companies. The capital 
of the Mercantile is $2,000,000; surplus and 
profits, $7,169,161, and deposits over $38,- 
000,000. 


At a meeting of the trustees of the Long 
Island Loan & Trust Company of Brooklyn, 
N. Y., a quarterly dividend of 3 per cent. 
was declared. 
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New Home of the Union Trust Company 
of Springfield, Mass. 

The Union Trust Company of Spring- 
field will in the near future be provided with 
what promises to be one of the handsomest 
exclusive bank buildings in Massachusetts. 
The plans have been approved and the build- 
ing will be erected on the site of the former 
Second National Bank, which was absorbed 
by the Union Trust Company. Since the 
Union Trust Company was organized a year 
ago with a capital of $500,000 and a paid-up 
surplus of $250.000, it absorbed the City 
National Bank of Springfield, which served 
as the nucleus; the National 
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Second National Bank and the John Han- 
cock National Bank. Notwithstanding the 
expense of organization the first year’s busi- 
ness was most profitable, with the surplus 
now standing at $300,000, after the payment 
of a 6 per cent dividend. The directorate in- 
cludes some of the most representative men 
of the city and the officers embrace those 
who held executive positions in the absorbed 


banks. 
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The officers are: 
president; James W. 
dent; William E. 
treastifer. The 


Charles W. 
Kirkham, vice-pre 
Gilbert, vice-president a: 
directors are: Henry 
Beebe, Nathan D. Bill, Charles W. B 
worth, Lewis F. Carr, James B. Carroll. 
kdwin A. Carter, William Endicott, Jr., Wil- 
liam E. Gilbert, Dwight O. Gilmore, James 
W. Kirkham, Alfred N. Mayo, Walter G 
Morse, George Nye, Jr., Robert P. Perkins 
William P. Porter, Lewis J. Powers, Nea 
Rantoul, Frank C. Rice, Henry H. Skinner 
Walter H. Wesson, Robert Winsor and Jo 
seph H. Wesson. 


The plans for the new building have been 
designed by Peabody & Stearns. The ar 
rangement of the banking quarters and fix 
tures will be modern in every detail. 


Boswor t 


Fidelity Trust Company of Kansas City 
One of the most trust compa- 
nies of the middle west is the Fidelity Trust 
Company of Kansas. Among its directors 
are leading business men of that city. James 
Stillman and P. A. Valentine of New York 
City are also members. The statement of 
March 30th, shows ex 
The Fidelity Trust Com 
capital, surplus and undi- 
vided profits amounting to $2,r29,872.53; d 
posits of $10,505,126.79, and gross resources 
of $10,505,126.79. 
ships under corporation mortgages and deeds 
of trust for securities of the par value of 
$30,283,000. The officers are: Henry C 
Flower, president; Charles Campbell, first 
vice-president; George W. Fuller, second 
vice-president; Henry C. Brent, third vic 
president; Frank Hagerman, counsel; W. | 
Comstock, secretary; Thornton Cooke, treas 
urer; Alfred D. Rider, assistant treasurer; 
K. G. Leavens. bond officer; C. W. Ogden, 


manager safe deposit department. 


successful 


condition, rendered 
cellent 


pany 


progress. 
has a total 


The company has trustee 


To Prevent Over-Issues of Stock 

The Nevada Registration and Trust Com 
pany has been organized in San Francis: 
and established headquarters at 520 Cal 
fornia street. It is formed for the purpos 
of registering and transferring all stocks 
called on the local and Nevada exchang: 
giving absolute protection to stock investors 
and preventing over-issues of stock. Char! S 
D. Olney, well known as secretary of th 
Nevada Northern Railway Company, w 
appointed resident manager. 
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Philadelphia 


Special Correspondence 

\mong the numerous bills which have 
been introduced at Harrisburg affecting the 
business of trust companies the Moore 
measure is one of the most praiseworthy. 
The trust companies of Pennsylvania form 
the sinew and backbone of the financial sys- 
tem in the Keystone State. Their opera- 
tions are naturally upon a greater scale than 
National banks in furthering and fostering 
its industries. Consequently it is regarded 
as a mistake to advance legislation which 
may unjustly dwarf or restrict the legitimate 
functions of trust companies. A number of 
bills are now pending which can hardly be 
termed fair to trust companies. The Moore 
bill, however, is a step in the right direc- 
tion 

‘he trust companies of this State are now 
subject to taxation upon their capital stock 
as adjudged at the market value. For sev- 
eral years there has, been a strong agita- 
tion against this tax and the Leg- 
islature has been appealed to _ for 
a change applying the assessment on the 
book ‘value of capital stock instead of mar- 
ket value. Some of the State authorities 
have steadily resisted this amendment be- 
cause it would result in a decrease in the 
tax on trust companies of about $231,000 an- 
nually. The Moore bill proposes to tax 
trust company stock on the basis of book 
value, namely on capital paid in, surplus and 
undivided profits, less deductions. on stock 
owned by the trust companies which al- 
ready pay a capital stock tax. 

It is unlikely that the present Legislature 
will pass any of the important measures af- 
fecting the cash reserves, fidelity insurance 
and other business of trust companies. It 
appears that there are conflicting measures 
and that the work is such as to-make a 
joint commission of bank and trust company 
representatives necessary to agree upon rec- 
ommendations to the Legislature which will 
be fair to all concerned. Prevailing senti- 
ment among leading trust company officials 
is that trust companies should not do a 
surety business or a purely fidelity insur- 

ce, but that trust companies should be 
permitted to bond administrators and _ be- 
come surety in legal proceedings in business 
of a purely fiduciary character. It is also 
generally agreed that the law shall define 
the class of investments in which the funds 
held by trust companies under trust agree- 

nts or by savings banks may be in- 
ted in. Considerable difference of opin- 


ion exists, however, in defining the cash re- 
serve requirements of the trust companies. 

The Philadelphia Clearing House recently 
approved the rule admitting trust companies 
to membership on the associate basis. The 
15 per cent. cash reserve provision was ap- 
plied to trust companies making applica- 
tion for admission. Thus far the trust com- 
panies of this city have not shown any 
eagerness to take advantage of the new 
Clearing House admission rules. In time, 
however, the larger trust companies will 
join and a stronger unity of interest will 
be fostered between the banking and trust 
company interests. A large number of the 
trust companies will not apply for admission 
until the State Legislature decides upon the 
question of trust company reserves. 

There is a decided improvement in the 
local security market. The extreme fluctua- 
tions in New York were reflected here, but 
to a much lesser degree. Money advanced to 
a higher premium but later became easier. 
The feeling among bank and trust company 
officials is one of continued confidence, so 
far as the general financial and industrial 
conditions of the country are concerned. It 
is also believed that money will become 
more plentiful very shortly and that the 
liquidation in the stock markets will aid 
general business requirements. The rail- 
roads are adopting a policy of retrench- 
ment, but there is no apprehension. 

Representative Esler of Allegheny has in- 
troduced a bill which provides that every 
trust company or savings fund receiving 
money payable at a future time must here- 
after carry a reserve fund equal to 7% per 
cent. of its time deposits. This fund must 
be made subject to the provisions govern- 
ing the 15 per cent. reserve clause of State 
banks and trust companies to wit: “At 
least one-third shall consist of either law- 
ful money of the Government, gold or silver 
certificates or bills issued by any lawfully or- 
ganized National banking association, Clear- 
ing House certificates representing specie, 
or lawful money specially deposited for the 
purpose of any Clearing House association. 
One-third of the reserve fund may consist 
of United States bonds, bonds of the com- 
monwealth and any city, county or bor- 
ough bonds authorized by law as legal in- 
vestments for such institutions. These 
bonds must be computed at par and must 
be the property of the bank or trust com- 
pany in question. The remainder of the 
reserve fund may consist of money on de- 
posit subject to call in any other bank or 
trust company.” 
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ts as $660,774. The deposits aggregate 
{86,482 and the trust funds $3,437,526. 
Robert Beattie has been elected a mem- 
f the Board of Directors of the Guar 
rust Company to succeed Jay Cooke, 
who resigned on account of ill health. 
idea new to Philadelphia has been 
pted by the Standard Title and Trust 
pany, which has just opened for busi 
Che office rs have decided to pay 4 per 
terest on time deposits and 21-2 on 


sight. None of the trust compa 
2 on demand and 


recently 


The Northern Trust Company Investment 
Offerings 


department of The Northern 
if Chicago, of which Mr. H 
lager, the following 
$100,000 City 

registered cor- 


25, 


mers, 48; $25,000 


> 


5; 
Company; $25, 
ag ‘ompany ; 
thwestern Telegraph Company first 
rtgage Gold 4 per cent. Di - $100,000 

son, Topeka & Santa Fe Railroad Com 

$50,000 Baltimore & hio Railroad 
$50,000 Central Pacific Railway 


: Rock Island & 


ilway Company; $50,000 Chicago 


$50,000 Chic: 


rth-Western Railway Company ; $40,000 
icago, Burlington & Quincy Railroad Com 
- $50,000 Chicago, Milwaukee & St. Paul 
y Company; $75,000 Erie Railroad 
000 New York Central & Hud- 

oad Company ; $50,000 North 

lway Company; $50,000 Min- 

Ste. Marie & Atlantic Rail 

$2- 000 St. Louis, Iron Moun 

Railway Company; $50,000 

: o Union Pacific 


James C. Brady on Albany Trust Company 
Board 


the last meeting of the directors of 
\lbany Trust Company a vacancy on the 
rd was filled by the election of Mr. James 
Brady, the well-known young financier 
son of Mr. A. M. Brady. Mr. Brady 
‘sents his father’s interests in this sec- 
in the acquirement and management of 
properties in Utica, Herkimer, Glens 

Sandy Hill and adjacent territory. 


Pittsburg 


Special Correspondence 


By virtue of the decision of the higher 


court the validity of the act creating Greater 
; } = 4 11 ; 

Pittsburg, embracing \llegheny, becomes an 
established fact. Including the additional 


area Greater Pittsburg to-day has an ager 


=i C- 
gate banking capital of over $400,000,00 
Che following shows the distribution of 
ital, surplus and profits and deposits 


1 T } - 
the National banks, trust companies 
State ban 
Greater Pittsburg Surplus 
Capital and Profits Deposits 
National banks 
$30,050,000 
State banks 
4.666.350 


Trust companies 


537,405 


9- For - . . . 
2i(,920.0905 00,069,462 46 


Totals 962,241,855 $98,763,984 $371,005.781 


One of the most uficant developments 
in local banking is the substantial increas 


nl dep: sits reported DY both banks and trust 


if 


comipanies. The latter have been enabled to 


increase their earning capacity because of the 

high money rates The last National bank 

call showed that Pittsburg banking institu 

ms have increased their deposits by $r,- 
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tinued activity in the steel trad 

Pittsburg bank clearings for March were 
$241,654,858, compared with $229,590,182.50 
in March, 1906, and $198,645,246 in March, 
1905. March clearings are the largest of 
record for that month Clearings to date 
this year are $697,044,516, against $687,599,- 


625 in the same period in 1906, and $579, 


108,978 in 1905. For the first three months 
of 1907 clearings are larger than for any 
first quarter of record 

Since the Guarantee Title and Trust Com 
pany has returned to its newly equipped 
quarters, the management has issued a com 
parative statement showing the condition of 
the institution, which is very favorable. May 
29, 1905, deposits aggregated $1,835,961.81 ; 
November 28, 1905, $2,175,784.66; May 26, 


1906, $3,802,817.03; November 26, 1906, $5,- 


268,194.06. Joseph R. Paull, who is vice- 
] 


president and general manager of the Banl: 
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of Pittsburg, N. A., is also the president 
of the Guarantee Title and Trust Company. 

The summary of the statements of the 
Pittsburg National banks made at the close 
of business, March 22, 1907, shows the fol- 
lowing changes in their condition, as made 


at last previous call, January 26, 1907: Re-- 


serve, decrease, $6,385,262; deposits, in- 
crease, $1,831,485; loans, increase, $4,810,977; 
specie, decrease, $393,152; legal tenders, de- 
crease, $72,268; circulation, increase, $60,650; 
due from legal reserve agents, decrease, $s,- 
919,842. The total holding of the National 
banks at the date of the statement amounted 
to $4,870,720 less than the 25 per cent re- 
quired by law, or 21.99 per cent. of net de- 
posits. 

The March statement of the Bank of 
Pittsburg, National Association, shows total 
resources of $24,977,851. The capital stock 
of this bank, which was organized in 1810, 
is $2,400,000, the surplus and undivided 
profits are $2,797,975, and the circulation $2,- 
177,397. The loans and investments were $r10,- 
570,622, while there was due from banks 
$2,624,787, and cash in the vaults $1,932,201. 
An indication of the rapid growth of this 
bank within recent years is seen by a com- 
parison of its deposits: On January 22, 
1904, these were $11,240,472; three years 
later, on January 26, 1907, they had increased 
to $17,114,580, while in less than two months 
they increased $487,808, to a total of $17,- 
602,478 on March 22 last. 

Directors of the Potter Title and Trust 
Company of Pittsburg have determined to 
enlarge its sphere of activity by engaging 
in the banking business. William K. Gam- 
ble, late of the Home Trust Company, has 
been appointed treasurer, while the title and 
mortgage departments will be under the 
same managements as heretofore. The com- 
pany will soon move into quarters on the 
first floor of the new Berger building, 
Fourth avenue and Grant street. In order 
to put the proposed change into effect a 
stockholders’ meeting on April 4 voted fa- 
vorably on a proposition to increase the 
capital stock from $200,000 to $500,000. 

The Braddock Trust Company of Brad- 
dock has purchased the control of the Union 
National of that place and the trust com- 
pany has taken up its quarters in the Na- 
tional Bank building. The consolidation gives 
the trust company deposits aggregating $1,- 
700,000 and resources of $2,500,000, making 
it a strong institution. The price paid for 
the stock of the Union National was $140 a 
share. The trust company was organized 


January 21, 1901, and opened for business 
May of that year, after having acquired cor 
trol of the First National, with which it 
still affiliated. It took over the Citize: 
Bank, a state institution, April 18, 1905. 7 
First National was organized in 1882, wit! 
P. C. Knox, now United States senator from 
Pennsylvania, as its first president. 

On April Ist, the banks and trust compa 
nies of Pittsburg and Allegheny distributed 
about $1,618,526 in dividends on thei: 
stocks. The Pittsburg National banks paid 
out about $636,750; the trust companies 
some $775,700; the State banks about $06,863, 
and Allegheny institutions, $109,210. 

Mr. W. A. McEldowney has been elected 
president of the Washington National Bank 
and Washington Trust Company, taking the 
place of John C. Reilly, deceased. 

The South Hills Trust Company of Pitts- 
burg has added Thomas C. Smythe to its 
force as assistant real estate manager. 

The Washington Trust Company of Pitts- 
burg has entered the class of dividend pay- 
ers by the declaration of 1% per cent. quar- 
terly. 

The North American Savings Company, 
recently absorbed by the Fort Pitt National, 
is located at the Fort Pitt Banking House in 
Fourth avenue. 


United States Trust Co., Washington, D. C. 


The United States Trust Company, a cor- 
poration chartered by special act of Congress, 
with a capital of $1,000,000, has been granted 
a charter by Commissioner Henry B. F. Mac- 
farland and acting Commissioner Capt. Jay 
Morrow at Washington, D. C. The di- 
rectory of this company is composed of some 
of the best and most successful financial men 
of Washington, together with financial men 
throughout the South, who have large in- 
terests in manufacturing and banking. The 
company does not propose to confine its 
operations entirely to the District of Col 
umbia. The company will be managed by 
thirty directors. The officers are as fol 
lows: Daniel N. Morgan, former treasurer 
of the United States, president; C. J. Rixey, 
president of the Traders’ National Bank, 
first vice-president; William J. Oliver, presi- 
dent of the Oliver Construction and Manu- 
facturing Traders’ National Bank, second 
vice-president; R. W. Beal, first vice-presi- 
dent of the Citizens’ Savings Bank, third 
vice-president; Charles A. Douglas, general 
counsel; Richard E. Claughton, treasurer; 
James Trimble, secretary. 
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Chicago 
Special Correspondence 

The local traction situation has been clari- 
fied as a result of the recent mayoralty elec- 
tion. The prime factor is that the question 
of street railway transportation has been 
taken out of politics and will now be placed 
upon a rational and safe basis. The plans 
for the re-organization of the North and 
West Chicago and the Union Traction sys- 
tems into the Chicago Railways Company 
are being matured in New York and in pur- 
suance of the plans as detailed in the fran- 
chises which were rejected by former Mayor 
Dunne and ratified by the election of Mayor 
Busse. The results of the recent mayoralty 
election are more far-reaching and important 
than is generally supposed. The untried 
theories of municipal ownership and the 
shadow of Hearstism which have prevailed 
are now absolutely disposed of. There is 
every indication that the lame and uncertain 
policies advocated under the last régime will 
be superseded by business methods. It will 
imply a greater degree of confidence in lead- 
ing security issues, more stable financial con- 
ditions and the elimination of fanatical ideas. 
It is stated that the City Railway will issue 
to stockholders, out of the $50,000,000 pro- 
posed bond issue, $27,000,000 including the 
$3,000,000 covering the floating indebtedness. 
The bonds will be guaranteed five per cent. 
under the ordinances as the first fixed charge 
after operating expenses, which includes de- 
preciation and renewed charges. In other 
words, the first three years this five per cent. 
must be paid out of the thirty per cent. left 
after operating expenses. In addition to this 
there will be bonds to cover the rehabilita- 
tion, aggregating approximately $13,000,000, 
making the total investment $40,000,000 and 
leaving the additional $10,000,000 of author- 

ized bonds for future demands. 
lhe combined National and State bank and 
trust company statements rendered recently 
revealed a considerable decrease in cash re- 
sources but otherwise indicated no weakness 
it: the local bank and trust company situa- 
tion. The heavy decline in values in New 
York, although they portend the natural con- 
sequences of inflation, do not cause any 
deep-seated anxiety. Commercial and indus- 
trial activity continues without abatement. 
The demand for money from all legitimate 
rees emphasizes strength. Here and 
re may be heard prophetic utterances to 
effect that the wave of prosperity has 
‘hed its greatest height and is now on 
zradual downward course. But the re- 
rts of business conditions, the increase in 


savings deposits, the activity in industrial 
centers convey new assurance. Money re- 
mains firm at 6 and 6% per cent. and there 
is no indication that there will be more 
ample supply of funds, carrying with it lower 
rates, for some months to come. Crop con- 
ditions are not as rosy as they were a month 
ago. 

If high bank clearance records signify 
unabated business activity the March clear- 
ances recorded here show how groundless 
are the pessimistic utterances now and then 
encountered. The March clearances estab- 
lished a new high record with a total of $1,- 
067,975,562. This is considerably above the 
previous high record made last January 
when the clearances aggregated $1,040,404,- 
771. As compared with March of last year 
the clearances show a gain of $138,000,000. 

One of the most gratifying features of the 
recent bank and trust company returns was 
the showing of increased savings deposits. 
Several months ago there were heavy with- 
drawals when depositors were tempted to 
try their fortune in the money market and 
by investments in short-term notes. From 
January 28 last to March 23, the savings 
departments of local trust companies and the 
savings banks netted an increase in deposits 
of $3,006,742. Not only have former deposi- 
tors re-deposited their savings but the banks 
report many new depositors. Perhaps no 
other department of local banking activity 
presents such favorable aspects as the sav- 
ings accounts, indicating general prosperity. 

The reports of the twenty-eight local trust 
companies and state banks issued in response 
to the call of the State Auditor, and showing 
their condition as of the close of business 
March 22, indicated much the same general 
conditions prevailing as were displayed by 
the National institutions. The feature of the 
statements was the decrease in cash re- 
sources, the loss in this item being also no- 
ticeable in the condition of the National in- 
stitutions. There was a slight gain in de- 
posits, 0.5 per cent., as compared to the pre- 
vious call on January 26. Loans showed a 
slight increase. The following summary 
shows the changes in the principal items 
since the previous call: 

Cash 
Loans. Deposits. resources, 
March 22, 1907 
$240,603,413 $344,142,181 $84,350,042 
Jan. 26, 1907 
238,294,228 342,223,891 93,565,735 





Incr., $2,309,185 $1,918,290 *$9,215,693 


Per cent.. 0.9 0.5 9.8 


* Decrease. 
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[he Western Trust & Savings Bank ren- 
d the following statement at commence- 
of business, March 23: 
RESOURCES. 

and discounts $5,143.868.24 
609,816.61 
1,139.08 
exchange....... 1,684,228.42 
$7,439,052.35 

LIABILITIES 
$1,000,000.00 
nd profits 288,759 92 


06,150,292.43 


$7,430. 952.35 

are: Joseph E. Otis, presi 

H. Wilson, vice-president ; 

on, vice-president; H. Wol- 

r, vice-president; William C. Cook, 
W. G. Walling, secretary. 
March 4th last the assets, 

dwill of the First National of 

Illinois, were acquired and com 

h the business of the Illinois State 

company, and the two institutions 

ite the largest bank in southern [llin- 

officers f the two banks have 

‘tically the same for the past five 

nd will remain in their present po 


ry] capital and surplus will be 


u 
» about $500,000 ] © Van 


rmerly president of both banks, con- 
s president of the Illinois State 


I 
1 


ny, the balance of the officers 
Thos. L. Fekete, H. J 
in and Paul W. Abt, vice-presidents ; 
Rinaman, vice-president and secretary; 
Joyner, vice-president and cashier; 
‘ombs, assistant cashier; Robt. P 
inger, trust officer. 

William Rapp, Jr., formerly cashier of the 
n Harbor State bank, has been mad« 
[ Chicago Savings Bank and 
succeeding Lucius Teter, 

vice presidency 
iddition to the regular quarterly divi 
of 2 per cent. the Colonial Trust and 
ings Bank has declared an extra divi 


f one-half of I per cent 


BRITISH COLUMBIA 
ew Westminster.—The Royal Guarante« 
rust Company, Ltd., of this city, has just 
n incorporated with a capital of $100,000, 


ided into 1,000 shares of $100 each. 


Growth of the Northern Trust Company 
of Chicago 
Recent statements of condition issued by 
he Northern Trust Company of Chicago 
have indicated exceptional progress. The 
latest statement at the commencement of 
business March 23d, again shows a substan- 
tial increase in business in all departments 
The statement follows: 
LESOU RCES 
Time Loans 
Security 
Demand Loans on 
Security 
Bonds 
Stocks 


Bank Premises $22, $ 
Ground 50.000 
Building 000 

Due from Banks 3 

Checks for 

Clearings 


Cash on Hand 


Total 


Capital Stock : ‘ $1,500,000 
Surplus Fund : 000,000 
Undivided Profits 
Dividends Unpaid 


Interest teserved 


Cashier’s Checks 
Certified Checks 


Demand Deposits 
Time Deposits 


ar 
pre sident ; 
Solomon A 
Thomas C 
d, assistant cashier; G 
cashier; Arthur Heurtley, 
Edmonds, assistant secretary; 
well, assistant secretary; Edwar 
auditor. 


Cleveland Trust Company Absorbs Another 
Bank 


The Cleveland Trust Company announces 
the absorption of the Dollar Savings Bank 
of Painesville, capital $100,000, surplus $100, 
000 and deposits of $1,000,000. It is announced 
that W. F. Smith, vice-president and manager, 
and W.K. Radcliffe, secretary and treasurer of 
the Dollar Savings Bank, will be taken into 
the staff of the Cleveland Trust Company 


that the 


The plan has been worked out so 
good will of nearly all of the stockholders 
of the smaller bank will be transferred to 
the Cleveland Trust Company. It will be 
another addition to the trust company, 
which already has 15 branches 
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St. Louis 


Special Correspondence 

Fluctuations and heavy declines in Wall 
Street, while they call forth considerable com- 
ment, have had no appreciable or unfavor- 
able influence upon local banking or finan- 
cial conditions. The violent character of the 
movements in the New York stock market 
and the continued prosperity reported in 
all lines of business in this city again demon- 
strates what a leading trust company official 
of this city some time ago designated the 
“financial independence of the Middle-West.” 
It should not be understood that the finan- 
ciers and bankers of this city do not fully 
appreciate the significance of the prevailing 
security situation in New York City and 
the causes of the decline in standard rail- 
way and industrial stocks. But these latest 
developments again prove that the changes 
in speculative and paper values in New 
York City may not always be accepted as 
reflecting. any variation in the material and 
commercial conditions of the country at 
large. 

If any substantial proof is necessary to 
show that St. Louis is enjoying a full meas- 
ure of prosperity it is contained in the con- 
solidated statement of condition rendered by 
the National banks, trust companies and State 
institutions at the close of business, March 
22d. The trust companies of this city make 
an exceptionally favorable showing. Sub- 
stantial individual gains are reported by the 
Mississippi Valley Trust Company and the 
Mercantile Trust Company. As compared 
with trust company” statements rendered 
November 12th, 1906, the loans on March 
22d this year were $71,622,000, an_ in- 
crease of $3,000,000 over last Novem- 
ber, and an increase of $3,250,000 over 
March, 1906. The cash and_ exchange 
were $19,000,000 on March 22d, this 
year, a decrease of $2,250,000 below last 
November and practically the same as in 
March, 1906. The deposits on March 22d, 
this year, were $76,000,000, an increase of 
$1,400,000 over November, 1906, and an in- 
crease of $5,000,000 over March, 1906. The 
total resources on March 22, 1907, were 
$117,000,000, an increase of $1,500,000 over 
November, 1906, and an increase of $5,250,- 
000 over March, 1906. 

The Missouri Legislature passed a meas- 
ure requiring a reserve fund for trust com- 
panies and limiting the officials and direc- 
tors in their borrowing capacity. The re- 
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serves required shall be 15 per cent. of the 
aggregate amount of demand deposits. Ten 
per cent. of the net earnings shall be set 
aside as a reserve fund before dividends 
are declared each year, until the surplus 
shall reach 30 per cent. of the capital stock 

The annual report of the United Railways 
Company, just published, shows that during 
the fiscal year of 1906 the corporation earned 
a surplus of $552,209. The gross earnings 
and other income aggregated $9,146,348, and 
the operating expenses, taxes, depreciation, 
$5,567,411, leaving a gross income of $3,758,- 
936. Deducting from this the fixed charges, 
which amounted to $2,377,475, there was a 
net income of $1,201,459. Deducting from the 
latter amount the dividends on preferred 
stock, which amounted to $649,160, the sur 
plus develops. The United Railways Com 
pany will retire $1,500,000 of 6 per cent 
bonds of the Citizens Railway Company, 
which expire July 1. To supplant these, 4 
per cent. United Railways bonds will b 
issued. 

The lead and zine output for the first 
twelve weeks of this year in Missouri show 
an increase in value of ore of nearly $1,- 
000,000 over the corresponding period of 
last year, while the lead output alone last 
week shows an excess of $40,000 over any 
previous week in the history of this camp 
Zinc sold at from $48 to $52 a ton, al 
though two small lots were sold at $53 and 
$53.50. Lead sold as high as $85 for on 
bin, but the general price was $84 a ton 
Shipments of zinc for the week ended 
March 23d were 289,710 pounds, valued at 
$295,112, and of lead 2,963,760 pounds, val- 
ued at $123,258. 

The St. Louis Assessor has issued a list 
of all the stockholders in the various St 
Louis banks and trust companies, showing 
that the total capital of these institutions is 
37,530,000 and the combined surplus and 
undivided profits are $46,713,990, making a 
total of $84,243,990. The market value of 
the stocks is estimated at $112,855,000. The 
total deposits are $295,000,000. There ar 
7,000 stockholders, and the distribution 
stock holdings disproves any assertion 
the effect that St. Louis banks and tru 
companies are controlled by a group of 


tf> 


financiers. Thg several groups of financier 
in St. Louis own only about $19,000,000 
market value, of the stock in financial in 
stitutions. The balance, of about $94,000 
000, is owned by small investors. It mig! 
be said, therefore, that the people of St 


TRUST 


Louis own the banks and trust companies. 
The $19,000,000 of stock held by groups 
of financiers is owned by thirty-three in- 
dividuals, estates and companies. 

The estate and family of the late Wm. H. 
Thompson, of the National Bank of Com- 
merce, have the largest holdings, the mar- 
ket value of which is $2,250,000. The firm 
of A. G. Edwards & Sons and members of 
the Edwards family hold stock valued at 
$1,750,000. 

A sale of 25,000 acres of land in Leon 
County, Texas, at $7 per acre, was recently 
consummated by the Commonwealth Trust 
Company. The Commonwealth is agent for 
about 2,295,000 acres of land in Texas. 

That St. Louis is constantly gaining in 
prestige as a financial center is demonstrated 
by the increase in the total resources of 
the Clearing House institutions. The total 
resources, March 22d, were $308,403,751, as 
compared with $305,697,143 on January 20, 
1907; $290,381,678 on November 12, 1906; 
and $285,730,464 on April 6, 1906. There 


is an increase of $2,706,607 over January 
26, 1907; of $18,032,073, over November 12, 
1906; and of $22,673,287 over April 6, 1906. 


Exceptional Growth of the Mercantile 
Trust Company of St. Louis 

The Mercantile Trust Company of. St. 
Louis over which Mr. Festus J. Wade pre- 
sides as president has made such a con- 
tinuous record of rapid progress that it is 
nothing unusual to report another substantial 
increase in business. This is shown by 
the statement rendered at the close of busi- 
ness, March 22d, which follows: Loans, 
$17,501,415; bonds and stocks, $6,398,563; real 
estate (company’s office building and ground 
adjoining reserved for extension), $680,000; 
safe deposit vaults, $160,000; other resources, 
$236,811; cash in vaults and depositories, $4,- 
426,801; capital stock paid in, $3,000,000; 
surplus and undivided profits, $6,843,574; de- 
posits, $19,537,000; total resources, $29,403,- 
503. The Mercantile Trust Company is an 
active member of the Clearing House Asso- 
ciation, and which publishes statements in 
response to each call for the Comptroller of 
the Currency upon National banks for re- 
ports. The officers are: President, Festus 
J. Wade; vice-presidents, Paul Brown, 
Lorenzo E. Anderson and George W. Wil- 
son; treasurer, William Maffitt; secretary, 
C. H. McMillan; manager bond department, 

illiam Foley. 
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Splendid Statement Rendered by the Mis- 
sissippi Valley Trust Company of St. Louis 
The Mississippi Valley Trust Company 
rendered an official statement of condition 
at the close of business March 22d which 
shows approximately an increase of $1,000,- 
000 in deposits since November 12, 1906, the 
date of the last previous report. The board 
of directors, at a recent meeting, declared 
the regular quarterly dividend of $4 per 
share, amounting to $120,000, which was pay- 
able April Ist to stockholders of record on 
the 21st of March. The statement issued on 
March 22d, is as follows: 
RESOURCES. 
Loans 567.28 
ponds.and Stocks... 2.6... 697,223.54 
9 as ap eae 1514.04 
Overdrafts 2,982.76 
Safety Deposit Vaults........ 72,000.00 
Cash and Exchange: 

In Vaults $1,338,004.64 

With other Trust 
Co.’s and Banks 3,852,290.78 

All other Resources 


5,190,295.42 
27,947.41 


Total $28,018,531.35 
LIABILITIES. 
Capital ve <ie ad eae 
Surplus and Undivided Profits 
Deposits : 
Demand 
Time 


$3,000,000.00 
5,811,242.04 


$11,991,761.41 
2,414,225.03 
Savings 4,642,743.28 
Reserve for Taxes and Inter- 
est on Savings Accounts.... 
Municipal Bond Loan Account 
All other Liabilities.......... 


19,048,729.72 


49,000.00 
106,000.00 


3,558.69 


$28,018,531.35 
Owing to the increase in business the new 
offices of officer and 
fourth assistant secretary have been created. 
George Kingsland was elected assistant real 
estate officer. He was formerly associated 
with the Central Union Brass Company and 
has been connected with a 
cessful real estate Louis W. 
Fricke, who has been with the 
company for a number of years and is presi- 
dent of the local chapter of the American 
Institute of Bank Clerks, was elected to 
fill the position of fourth assistant secretary 
as a recognition of faithful services. 


assistant real estate 


number of suc- 
operations. 
connected 







































































































































































































































































































































































262 


Baltimore 


Special Correspondence 
t] , ’ bald 
the annual meeting of t rckholders 
and Deposit Com 
} 1 
pany, held recently, two new directors were 


elected—Messrs. Walte1 


At 
the 


2 SF 


of Mercantile Trust 
B. Brooks and Solo 
Frank—tl 


mon he former succeeding the late 
Charles D. Fisher, and the latter filling a 


which has 
past. The directors who wer 
W. W. Spence, E. Austin Ji 
H. Whitridge, Stewart Brown. 
Blackford, Aubrey H 
Blanchard Randall, 
Colste Douglas H 
John Howard, J. 


vacancy existed for some tit 
elected are: 
William 
William H. 

A. Orrick, 
Riggs, F. M 
N. W. James, 


B. Ramsay, Samuel J 


ik 
pas 


re 


nkins, 


Pearre, 

Lawrason 
yn, 
D. 


Thomas, 


Lanahan, Decatur H. Miller, Simon Rosen 
berg, John K. Shaw, Jr., William B. Hurst, 


ward E. Young, Edwin G. Baetjer, Theo 


F 


Krug, Jacob B. Cahn, A. H. S. Post 
Wilton Snowden, John Gill of R., James 1 
W oodward. New York; \lonze P tter, New 


York; Robert J. Lowry, 
Davis, Elkins, W. Va 


The directors of the Union Trust Company 


Atlanta; Henry 


G 


1 


declared semi-annual 


have a dividend of 3 
per cent., which is an increase of one-half 
of one per cent., as compared with the divi 
dend paid last October, placing the stock on 


yasis. The earnings of the cor 


aod per cent. l 


pany for the six months ended March 31 
were said to show a big increase over the 
corresponding period of last year. The com 
pany recently reduced its capital stock from 
$1,000,000 to $500,000, redeeming the cat 
celed stock on a basis of $66 share 
Travelers’ Checks 
The Mercantile Trust Company of St 


Louis is issuing a form of travelers’ checks 


which may be styled “the most modern 
form of money order,” being virtually a unt 
versal currency. In a recent issue of the 
St. Louis Daily Globe-Democrat the Mer- 


full 
ravelers 


cantile Trust Company reserved a 
to advertise the 
check, likewise 
banks trust 
States which 


page 


advantages of 


its t 
list l 


of t 
in the 


credits 


1e@ Mmaily 
Unite d 


These 


giving 
companies 
sell 


in 


a 
and 
these 
$10, 


hat 


~hecks are issued denominations of 


$20, $50 and $100. The holder knows w 
he is entitled to receive in foreign countries 
as the equivalent stated check. 
Proper identification is established by signa 
ture. The foreign exchange department of 
the Mercantile Trust 
Schucker, manager, will send complete 


. 1 
1S acn 


on e 


Company, George 
par 


ticulars on application 


Governor 


bill 


‘ 
L¢ 


anket S, 


mone 


Since 


Company, 


State 


»>100,000 


publi 


st ck 


1 
KNOWN 


be 


J 


( 
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Indianapolis 


»S pecial Correspondence 


Hank 


as the 


tter the 


and 


ac 


nation icn 


Farmers’ 


acn 


Ay 


L1 


1dito: 


seventy 


its capiti stock from $50,00 
Stock will not be offered t 
he increase being taken by pt 
iders. of whom. there ré 
CANADA 
MoNTREAL.—It is stated that a new 
is to be formed in the early fu 


rompany 


W ith 
Fysh 


1 


tne 


Dougall 
acd 


alr 


=. 


Merchants 


which the 


for many 
and 


associated 


al 


y 


Gainard 
Chis is the bill that is designed t 


provide 
depositors. 
bill is that 
examinations each 
State may desire to make 


id 


nd the Farmers’ 
twin 

with 
Milles 


names 
ye 
Bank 


Ri dolphe 


it 


has 


business 


signed 


f private 


| he 


th 


Lilt 


Private 


hy; 


safeguards 


provides for 


year 


\le: 


1 Ci 


Kendallvill 


Kendallv ille 


hmond 


3250,000 : 


s¢ 
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of 


and 


iness, 


is tne 
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thant 
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surplu 
C. Hibberd, pr 
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nr 
pi 
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of 
general 
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Cleveland The prosperity of Cleveland trust compa- 


nies is indicated by recent dividend increases 
Special Correspondence and by handsome accumulations to surplus 
ir. E. G. Tillotson, vice-president of the and undivided profit accounts. The Cleve 
veland Trust Company and a keen ob- land Trust Company recently declared its 
rver of business affairs, expresses the foi- 


regular quarterly dividend of 2% per cent. 


. 


wing optimistic views in regard to the gen- and reports excellent earnings. The Citi- 


sala tcammann<opaattiet: ee Kamae 


out ok: Kt ve see ( ( le . ° ran ‘ ri 
utlook: “I can see no loophole jens Savings and Trust Company has in- 

ug) hich * the res ros] rit rf the . c 2 6 . 
pees naa epth.cse cing Pee an creased its quarterly dividend from 2 to 2% 

sent can tade away. Some of the rail- TY Se 1 

ent ¢ . : sii ‘ per cent. The Broadway Savings and Trust 

ids and other large corporations are pay : 


ea ; Company will shortly increase its dividend 
ng high rates for money, but there are no Rs. P ‘ 
to 10 per cent. The money market has been 


Senet Stee 


cantile interests of good standing who 


nmnot secure al 


; favorable to large earnings and the demand 
the money they need at 6 ‘ ht : 5 nd ; p 

ee ; P , . tor accommodations fro -eitimate business 
cent. Since the first of January some z aS SOR SER aaate OUSEM 


: a I a ES oh a aoe 
ing like $200,c00,c00 of short-time railroad Channels continu: trong. The flurry in 


tes have been financed, a large part of New York stocks had no appreciable effect 


4 


are pig ss : 
Sa a upon loc: ancial c s aside from 
ich has been taken by individual investors, ipon local financial conditions aside from a 


er been a time in the history of our coun- 


when the big, solid men of the country [rust Company contemplate an increase in 


° . ° P lioht -eci9tt : 2L al 
estates, and banking institutions. There has ‘ght depreciation in stock values 


t] Yirectors of the Broadway Savings and 


devoting s uch time to their own the annual dividend rate to 10 per cent. Al- 


tle time to the stock mar- 


oe beesae s ; ] i ; eee ae 
[his is the era of the reign of the ttust company has had a degree of success 


t 
isiness ana § iit 


hough located in a suburban district, this 
nufacturer ai the merchant. and they Which compares favorably with companies 
making money as they never did be fore. located in the business district. The 
far as our internati nal relations are con has a book value of 196 and the re 
so long as we are able to keep the exceed $5,000,000. The officers are: 
of trade our way, as at present, wi Grasselli, president; Daniel Shurmer, 
ble to command gold from outside president; O. M. Stafford, secretary 
If the people of Europe do not treasurer; William Urquhart, cashier; Jo 
securities thev must give us gold Seph Ranft, assistant cashier 
Se thie balers of trade. Yost os The Lake Shore Banking and Trust Com- 
soil and the mines continue to pany stock recently scored an advance of 60 
abundantly, I see no reason for any points and is quoted at 250. This trust 
up in the present prosperity.” company is one of the solid and conserva- 
Cleveland capitalists and investors are tive institutions of the city At various times 
mong the most enterprising in the country. Tteports have been circulated that certain trust 
Cleveland capital is distributed in remunera- company interests are endeavoring to secure 
tive investments throughout the country and control, but these have been repeatedly de- 


ee | 


esp cially in traction proj erties. The Cleve- nied. rhe company has a capital Of $200,000, 


nd Syndicate. headed bv George Stanlev of surplus and profits of $20,000, and resources 
he Cleveland Electric Railway, has secured of $3,000,000. John M. Gundry is president; 
f ise on Long Island, and will de Harley B. Gibbs and H. W. Kind, vice-presi- 
elop a system of traction on the northern dents; J. Horace Jones, treasurer; Walter 
+t of the island which will ultimately be S. Bowler, secretary, and Louis C. Kollie 


ended to Long Island City and across the assistant cashier. 
bridge into New York. J. R. Nutt, secre- The Guardian Savings and Trust Company 
ry of the Citizens Savings and Trust Com- has issued an attractive folder entitled “Yes- 


Th a le a la ile a: Se te l 


is treasurer. terday and To-day.” The book!et is printed 
siderable interest is manifest in the in old Colonial print and style and dwells 


sed deal by which Eugene L. Lewis and upon the growth of Cleveland from its in- 


% 


OEE a 


ley Outcalt plan to form a separate com- fancy. The statement printed therein shows 
and take over the Cincinnati branch of that the bank has assets of $14,000,000; sur- 
Guarantee Title and Trust Company. plus and undivided profits, $1,033,348.81, and 
company is a Cleveland corporation, deposits, $11,507,331.57, outside of the de- 
pitalized at $750,000. It is figured that posits of the city of Cleveland of $1,016,- 
0,000 would buy the Cincinnati branch, 426.08. 
| of this amount $200,000 has already been Directors of the Pearl Street Savings and 
scribed. Trust Company have increased the annual 
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atin 
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dividend rate to 10 per cent., an increase of 
4 per cent. over last year. The success of this 
company has been due to excellent manage- 
ment. David E. McLean is president and 
Henry W. Stecher, treasurer and secretary. 

While the State banks and trust companies 
of Columbus have not gained as largely as 
the National banks of the city, yet for the 
year their statements show a gain of almost 
$1,000,000. At the call made in April of 
1906, two months later than the first call for 
this year, so that the comparison is really 
one of ten instead of twelve months, the 
banks had on deposit $10,613,043, as against 
$11,585,045 last month. In March, 1905, the 
State banks had on deposit $9,900,079, show- 
ing in the twenty-three months a gain of 
over $1,500,000. 

On April 1, C. B. Wright, vice-president 
of the First National Bank of this city, was 
elected president of the Union Savings Bank 
and Trust Company of Cincinnati. J. G. 
Schmidlapp will continue on the Board of 
Directors as chairman. 


Hibernia Bank & Trust Company 


There are not many trust companies in 
the United States which can show an ex- 
ceptional record of progress as the Hibernia 
Bank and Trust Company of New Orleans. 
It is to-day the largest banking institution in 
New Orleans and in the South. Its phe- 
nomenal success likewise indicates the confi- 
dence reposed by the people of the Crescent 
City in the trust company as an institution. 
The capital is $1,000,000; surplus, $2,000,000; 
undivided profits, $376,000, and deposits, $13,- 
000,000, with gross resources of $17,000,000. 
The president, Mr. John J. Gannon, is a na- 
tive of Chicago, and at an early age, 
went to Texas, where he became a national 
bank examiner. He subsequently organized 
the Merchants’ National Bank of Houston. 
When Mr. John W. Castles was called to the 
presidency of the Guaranty Trust Company 
of New York City in 1902, Mr. Gannon was 
elected his successor as president of the Hi- 
bernia Bank and Trust Company. The other 
officials are: 

Vice-president, G. R. Westfeldt; vice- 
president, Hugh McCloskey; trust officer, 
Wyatt H. Ingram, Jr.; cashier, Charles Pal- 
frey; assistant cashier, L. M. Pool; assistant 
cashier, George Ferrier; assistant cashier, R. 


Joseph Druhan; foreign exchange manager, 
S. Chalaron. 
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MilwauKee 


Special Correspondence 

A report has been issued by Marcus C 
Bergh, commissioner of banking, showing 
the condition of the 404 State banks, two 
mutual savings banks, and eleven trust com 
panies at the close of business November 12 
last. It shows that during the year twenty 
three State banks were organized and three 
banks converts to the National banking sys- 
tem. 

The increase in deposits is $12,859,018.87. 
It is at the rate of over $1,000,000 per month 
During the same period, from November o, 
1905, to November 12, 1906, the deposits in 
the 120 National banks operating in Wis- 
consin have increased in the sum of $15, 
624,988.95. This, added to the above-named 
increase in State banks, equals $28,484,007.82, 
which is the aggregate amount of increase 
in deposits in National, State and savings 
banks of Wisconsin in the twelve months 
covered by this report. 

The volume of general business transacted 
by Milwaukee banks and trust companies is 
large for this time of the year, and the de- 
mand for money correspondingly extended. 
Notwithstanding the condition of Wall 
Street, the local situation is sound, and all 
wants of legitimate business are readily sup- 
plied. 

The clearings of Milwaukee banks during 
the month of March were $46,317,518.27, as 
against $40,571,179.67 for the corresponding 
month in 1906. At this ratio the aggregate 
in clearings for the year will far exceed the 
$60,000,000 mark shown on January Ist last, 
for the year 1906. 

Judge Carpenter has refused to reopen the 
Pabst inheritance tax decision upon applica 
tions made by the estate and heirs, who 
alleged irregularities in the law under which 
the inheritance was secured through the 
court hearing. 


VIRGINIA 

Chester—The Bankers’ Trust Compan) 
has been incorporated with a capital stock 
of $100,000. F. E. Nolting will be presi 
dent. 

Norfolk—Home Savings and Trust Com 
pany (Inc.), Norfolk. S. B. Appleby, pres! 
dent; F. C. Foxworth, secretary and treas 
urer: L. M. Land—all of Norfolk. Capit 
—maximum, $100,000; minimum, $25,000. 
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New Orleans 


Special Correspondence 


At the annual convention of the Louisiana 
Bankers’ Association at Shreveport, April 
17th, a most interesting address was deliv- 
ered by W. L. Young, head of the State 
Banking Department of Louisiana, on “Super- 
vision of State Banks.” Mr. Young dwelt 
upon the necessity of co-operation between 
bank officials with the state bank examiners, 
and indicated how the work of examination 
could be facilitated. He also reviewed the 
banking progress of Louisiana, as follows: 

“The growth of the banking facilities of 
the state of Louisiana, since the office of state 
examiner of state banks was created by the 
constitution in 1898, has been nothing short 
of phenomenal. The first report issued from 
the state banking department shows that at 
the close of the year 1898 there were 52 
state banks, operating in Louisiana, whose 
entire gross assets amounted to $20,252,- 
077.08. In March, f907, we find 165 state 
banking associations, and the combined 
amount of their resources is $90,996,889.15 
The report for 1808 shows that the combined 
capital’ stock invested by the 52 state banks 
then operating, was $3,667,035; the 165 state 
banks, reporting in answer to my call for 
report under date of March 16, 1907, had 
$14,448,586. In 1898 the entire amount of 
individual savings deposits in the 52 state 
banks was $3,181,605.32; in March, 1907, it 
is shown that the 165 state banks had $19,- 
012,441.50 to the credit of ‘Individual savings 
depositors.’ In 1808 the entire amount of 
individual deposits subject to check, in the 
52 state banks, was $11,521,177.20; in March, 
1907, the 165 state banks had $40,748,545.79 
deposited by individuals subject to check. 
During the past eight years the entire 
amount of capital stock invested in the vari- 
ous state banking institutions of Louisiana 
has increased in the sum of considerably 
more than $10,000,000, and the number of 
banks operating has increased to more than 
three times the original number. During the 
same period the amount of money deposited 
in the various state banks by individuals, in- 
cluding savings deposits, has increased in 
he sum of more than $45,000,000. 

“This remarkable increase in the assets of 
ur state banking associations, during the 
last few years, well attests the wonderful 
srowth and development of the industrial 
nd commercial resources of the great com- 
1onwealth of Louisiana. The wonderful in- 


crease of the deposits, both individual and 
Savings, shows also that a campaign of edu- 
cation has been actively conducted along the 
lines of banking, and that the people have 
been taught to realize the value of these 
financial institutions as a safe depository for 
their wealth. Last, but not least, it speaks 
more eloquently than words, to attest the 
ability and integrity of the men of our state 
who are engaged in this most important 
branch of business and, of the confidence 
and esteem they have inspired in the hearts 
of our people by their common intelligence, 
fidelity, honesty and good judgment. 

“A well conducted bank is an element of 
confidence and strength in our community. 
A bank wisely and judiciously managed is 
certain of a prolonged and prosperous ca- 
reer while that wise management shall pre- 
vail. Such a bank, like good wine, improves 
with age, and the older it is, the stronger 
and better it is. All earthly things are sub- 
ject to the changing ravages of time. Mana- 
gers of banks will come and go, but a hank 
conducted on such ideal lines will endure, 
being passed down from hand to hand, long 
after the original founders shall have suc- 
cumbed to the immutable hand of death. 
Louisiana is fortunate to possess many such 
wisely conducted banks; and it should be 
the aim of those now in charge of these in- 
stitutions to transmit their organizations to 
coming generations in such good condition 
and under such wise rules of government, as 
will insure their continued growth and pros- 
perity long after those who now control shall 
have left this mundane sphere and passed 
into the shadow of the Great Beyond.” 

The New Orleans city committee on 
finance has accepted the bid of the Interstate 
Trust and Banking Company for the fiscal 
agency of the city, the bank to pay at the 
rate of 3 per cent. per annum upon the daily 
balances of the city deposited with it. The 
company further agrees to advance without 
interest and free of cost to the city all the 
funds which it may at any time need to 
meet its current municipal expenses under 
its annual budgets, whether the same be cov- 
ered by appropriation of alimony or reserve 
fund in said annual budget. It is still further 
agreed if elected depository it will purchase 
without recourse against any except the city, 
at par value thereof, certificates of indebted- 
ness which may have been lawfully issued by 
the city for Public Belt Railroad purposes, 
in an amount not exceeding $225,000 in the 
aggregate principal sum. It is agreed also 
to give bond with a surety company ap- 
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proved by the City Council for an amount In the annual report issued by 


equal to the estimated average deposits, to Treasurer R. E. Parks, of Georgia. to 
secure the city against all loss Goverfior, Treasurer Parks calls attention 
The statement of the State treasurer, the rapid increase in State 
issued March 30, shows the following c¢Ompanies since he has occupied the off 
amounts on deposit with the fiscal agents in 1 1900. When he became State treasut 
New Orleans at the close of that month: there were just 140 State banks in existen 
New Orleans National, $776,068; Hibernia and under his supervision as State bank 
Bank and Trust mpany, $777,957; State miner, January 1, 1907, the number had 


Cc 
National Bank, $776,440; Canal-Louisiana creased to 401, with several appli 


+ 1 


Bank and Trust Company, $776,051; total, Charters still pending. The capital invest 


$3,106,517 in State banks in 1901 was $9,315,127.5 


The new Canal-Louisiana Bank ; ] , { which had increased in 1906 to $16,456,292 5 
Company building is nearing completion he majority of the new banks are thos 
the steel work is in place and the contractor SMall country towns with the usual $25, 
is at work on the brick and concrete con capital, though many of the banl 
struction. have increased it] 

A new bank has been organized a -ollis year In addition to the foreg 
ton, La., with an authorized capital of $15, reorgia has 83 National banks, which ar 
ooo. It was organized by R. D. Duncan, of ubject to the supervision or inspecti 
the Bankers’ Trust Company, of St. Louis the State bank examiner. * . 
Windsor Pipes has been elected president, banks have a paid-in capital of 
with J. M. Rector as vice-president, and H \labama Legislature recently 
C. Ford as cashier. The bank will open for ill, which has been appt by tl 


s about May I 


Southern Stales 


The number of new trust companies 
: bh 3 P ‘ "ea : 4 al ~< ( DD de S121 


} 


ing organized throughout the 
; -ompanied 


ject of general interest rh 
no other section of the country presi 
trust company is becoming am 

is likewise becoming a fi 

building and development 

corporate resources. In Memphi 

United States Savings Bank and 

pany has just completed organizat 

capital of $100,000. M. S. Bucki 

president and W. W. Stevenson, cashier t pany, at Greensboro, 

Binghamton, Tenn., the new mto corporation to do solely a commercial 
Bank and Trust Company recently bega savings bank business, a feature di 
business with a capital of $25,000. t upon last February, hi reached fruit 
Greensboro, N. C., the Commercial Savings and the American Exchat Bank has 
and Trust Company has been organized witl floated ith a capital of $300,000, 

a capital of $50,000 At Winston-Salem, in paid in 

the same State, the new Winston Bank and Interests 

Trust Company has completed organizatio1 Richmond, Va., have orga 
At Bridgeport, Ala., the Bridgeport Realt rust Company, with home office 
and Trust Company | l ized wi 7 horized capital of the 
a capital of $300,000. W ; llman is pany is $75,000, of which $50,000 is 
yresident. In Pensacola, Fla.. prominent ay aid it The company’s cl 


yuUSsINess men have completed h org: 1Zi 1 C 1] “al ( e, an it 18 propt sed not 


1 


nas 


T 
t 
} 


a new trust company ‘rom e) t e ral trust business, 
announcemen [ 
rust companies and there appeat 


sign of a halt » organizat 


companies 
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al institutions of the Capital City. Under 
the presidency of the.late Judge Reade and 
Mr. Charles H. Belvin it gained the confi- 
of the business world that gave it 
rank second to no other bank. The new 
president of the bank, Col. Charles E. John- 
son, is recognized as one of the first business 
men of the State. 

The Arkansas 
lrafted a new banking law for 


rence 


Association has 
that State 
ind is advocating its adoption by the Legis- 
lature. It 


Bankers’ 


provides a banking department, 
least years’ 
practical experience, for at least one exam- 
ination a year, and semi-annual publication 
f statements. It further provides that no 
bank shall do business with cash capital of 
except in towns of 
than population, bank may, 
with permission of the examiner, operate on 


with an examiner of at five 


less than $10,000, less 


1,000 where a2 
cash capital of $5,000, 

The Greensboro Loan and Trust Company, 
of Greensboro, N. 
$100,000 to 


C., will shortly increase 
its capital from $200,000. The 
ificers of the institution comprise the fol- 
lowing: J. W. Fry, president; J. S. Cox, 
vice-president, and W. E. Allen, 
and 
Two of the most prominent financial in 
Miss., merged 
continued as the Mer- 
ompany. The insti- 
Capital City 
which ex-Gov- 
organizer and the 
Merchants 
of $350,000, surplus 
t $1,000,000, 


secretary 
treasurer. 
stitutions of Jackson, have 
will be 
and Trust C 


is the 


into one, and 


~} nt 91 
chants Bank 


tution that is absorbed 


Bank and Trust Company, of 


ernor Longino was the 


president. This merger gives the 
Bank a capital stock 


$100,000, deposits of more than 


nd makes it one of the vet 
State. 


twelve 


y strongest finan- 
This 
years ago by 
John M 
Stone, who was its first president. Under 
he terms of the all the officers of 
the Merchants Bank are retained, the officers 
f the Capital City retiring. Mr. W. K. An- 
lerson is president; A. M. Montgomery, 


4: 


er 


ial concerns in the bank was 
organized 


late 


some ten or 


and lamented Governor 


merger 


The Cosmopolitan Bank and Trust Com- 
pany is the name of the new banking insti 
tution that will open for business in Ybor 
City, Fla. The officers who will conduct the 
isiness temporarily until an election can be 
ld are: A. R. Swann, president; Ramon 
rnandez, first 
loltsinger, second vice president ; 
Board of Directors: A. 
hilip Licata, Ramon Fernandez, A. R. 


vice-president ; 
with the 


lowing 


Eugene 


Nistal, 


ber and J. T. 


Swann, Eugene Holtsinger, B. Cosio, J. S. 
McFall, J. W. Douglas, S. Sil 
Young. 

The directors of the Realty Savings Bank 
and Trust Company, at Nashville, Tenn., 
met on March 26 and elected officers for the 
ensuing year, as follows: James E. Caldwell, 
president ; Lindauer and W. S. Brans- 
ford, vice-presidents; Daniel C. Buntin, gen 
eral manager, and W. B. Felts, secretary and 
treasurer. The review of the company’s 
business for the past year showed the organi- 


Ben 


zation to be in a flourishing condition. 


Houston, Tex. 
Special Correspondence 


The progress made in the organization 
of State banks and trust companies in 
Texas since the State Bank Act became 
effective, August 5, i 
remarkable, and 
anticipations of the advocates of the 1 
T. Milner, State Superintendent of | 
in Texas, created under the State Bank 
Law, is very much gratified at the fine show 
ing made, especially when this is taken into 
comparison with the National banks in the 
State. This comparative statement follows: 
Number of State banks March 12, 1907, 200, 
with a total capital stock of $7,224,200; total 
individual deposits (February 6, 1907), $12,- 
994,450. Number of National banks Septem- 
ber 4, 1906, 458, with a total capital stock of 
$28,617,080; number of National banks or- 
ganized during the year ending October 31, 
1g06, 49, with a capital stock of $1,955,000; 
total individual deposits, $2,359,014 


cc msidered 


fondest 


1905, 1S 
even exceeds the 
aw. R. 
, 
) 


anking 


Control of the Hunter-Phelan Savings 
Bank and Trust Company, of Fort Worth, 
Texas, has passed to W. T. Waggoner, Guy 
Waggoner, T. B. Yarbrough, J. W. Mitchell 
and A. B. Wharton interests have 


he 1,000 shares of the insti- 


The new 
secured 905 of t 
tution, paying for the stock $200 per share 
It is stated that it is the intention of th: 
new owners to change the company’s name 
Waggoner Bank and Trust Company 
directors have officers, as fol 

W. T. Waggoner, president; T. B 
Yarbrough and A. B. Wharton, vice-presi- 
dents, and G. L. Wa Otho 
S. Houston and W. I formerly 


president and cashier, 


elected 


egoner, cashier. 
. Smallwood, 
will, it is said, open 
name of Houston, 


a private bank under the 


Smallwood & Co 
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Governor Campbell has signed the Dill 
amending the banking laws so as to require 
State banks to keep on deposit an amount of 
cash equal to 25 per cent. of the aggregate 
amount of its demand deposits, 10 per cent. 
of which is to be in actual cash in the bank. 
The bill carried the emergency clause and 
became effective when the Governor signed 
it. 


Amarillo Bank and Trust Company 

The Amarillo Bank & Trust Company of 
Amarillo, which opened for business March 
I, 1906, has been one of the most successful 
of the recently organized trust companies 
of Texas. An official statement rendered 
February 6th, shows that the total resources 
amount to $356,827. The company has a 
capital of $50,000; undivided profits $9,221 
and deposits of $297,606. The company 
transacts a general banking and loan busi- 
ness and acts as executor or trustee for 
corporations and individuals. The officers 
are: J. C. Paul, president; Avery Turnet, 
vice-president; Charles A. Fisk, Jr., secre- 
tary, and Ray Wheatley, cashier. 


Another Record Eclipsed 

New adding machine records have been 
made during the last two or three months, 
and the Burroughs Adding Machine Com- 
pany have been the recipient of many con- 
gratulations. At a public speed test for 
Rurroughs machines, made at the Coliseum, 
Chicago, during the sixth Annual Business 
Show, March 22d, 1907, Mr. Harry 
nolds, of the First. National Bank of Chi- 
Illinois, listed and added checks 
of varying amount, totaling $196,616.07, on 
the Burroughs Adding and Listing Machine 
in six minutes and _ forty-three 
When it is taken into consideration that the 
best previous record was 9 minutes and 9 
seconds for the same number of checks, the 
phenomenal character of Mr. Reynolds’s per- 
formance will be readily appreciated. It is 
said that a number of operators with speed 
capacity, are arranging to hold an interstate 
contest, which should produce some 
interesting results. 


R« > es 


cago, 


500 


seconds. 


very 


A Prosperous Ohio Bank 

The Second National Bank of Hamilton, 
Ohio, renders an excellent statement under 
date of March 22d. The total resources are 
$2,062,910; capital stock $100,000; surplus 
and profits $153,714 and individual deposits 
$1,657,482. The officers of this progressive 
bank are Charles E. Heiser, president; 
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George P. Sohngen, vice president and John 
FE. Heiser, cashier. 


Forty Years a Banker 

Mr. J. M. Dreisbach, president of the 
Mauch Chunk Trust Company of Mauch 
Chunk, Pa., recently celebrated the fortieth 
anniversary of his banking career. He was 
seventeen years cashier of the Second Na 
tional Bank of Mauch Chunk and it was 
largely through his efforts that in 1902 the 
Second National went into liquidation and 
was reorganized as a trust company. This 
step was taken to enlarge the scope of the 
bank’s operations under a trust company 
charter. Under Mr. Dreisbach’s administra 
tion the Mauch ‘Chunk Trust Company has 
scored exceptional success. 


Detroit Trust Companies 
Statements rendered by the trust compan 
ies of Detroit at the close of business March 
22d, give evidence of substantial progress. 
The Union Trust Company reports total re 
sources of $9,340,651. Among the liabilities 
are the following items: Trust deposits, $1, 
034,383; debentures, $4,385,900; certificate of 
deposit, $2,660,728 and first mortgage trust 
gold bonds, $263,400. The Detroit Trust 
Company, with a capital of $500,000 and sur 
plus fund and undivided profits of $884,000 
reports trust deposits of $2,383,213. The 
Security Trust Company, which recently or 
ganized, already total resources of 
$1,770,734. The latter company has a capital 
f $500,000; surplus and undivided 


reports 


profits 
$528,201 


and trust deposits of $742,442. 


Union Bank & Trust Co. of Houston, Tex. 

The Union Bank and Trust Company, 
which is a year and a half old, and which 
holds State bank charter number 1, an 
nounces that its deposits have passed the three 
million mark, the figures in the statement is 
sued being $3,033,566.84. The capital stoc' 
of the institution is $500,000 and the surplus 
and profits $185,000. March 1, the regular 
date for the computation of interest for the 
savings department, the company credited the 
savings depositors with $8,412.65 interest fo 
the last six months. At present the savings 
deposits total $631,264.97, which at 4 per cent 
will yield $25,250.59 in interest in the next 
year. The success of this institution has been 
phenomenal, breaking all records for Texa 
for the length of time that it has been in op 
eration. Mr. J. S. Rice is president, Mr. H 
N. Tinker cashier and Mr. DeWitt C. Dunn 


assistant cashier. 
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Pacific Northwesl 


The Union Trust Company, organized in 
Spokane last Fall, and which has been fitting 
up luxurious offices under the old National 
Bank, opened its doors to the public for 
business on Monday, March 18. The com- 
pany is organized to carry on a general trust 
business. It will not do a general banking 
business, but will give its attention to trust 
matters, real estate and abstract business ex- 
clusively. The company is organized with a 
capital stock of $200,000 and $20,000 surplus, 
and is backed by some of the strongest and 
most influential financial men of the city. 
The management of the company is com- 
posed as follows: President, D. W. Twohy, 
president of the old National Bank; vice- 
president, W. J. C. Wakefield; secretary- 
treasurer, James C. Cunningham; directors, 
D. C. Corbin, Peter Larson, James Mona- 
ghan, John A. Finch, T. J. Humbird, George 
S. Brooke, R. B. Paterson, Fred. B. Grinnell, 
J. P. McGoldrick, Jay P. Graves, T. L. 
Greenough, D. K. McDonald and E. J. Rob- 
erts. 

The development of trust business in 
Seattle has been slow, but the past two years 
have seen a great change in the attitude of 
the public toward the institutions which are 
qualified to act in trustee capacity. It has 
only been a short time since the work in this 
department of Seattle trust companies con- 
sisted mainly of acting as trustee under some 
small bond issue floated by local parties, but 
now the trust departments throughout the 
city are busy with all of the various duties 
and practices of Eastern institutions of the 
same kind. There are a number of com- 
panies operating in Seattle under trust com- 
pany laws, the most of them combining the 
trust business with general banking. The 
Seattle Trust & Title Company and the Title 
Trust Company are at present theonly ones 
not operating a banking department, while 
the American Savings Bank & Trust Comm- 
pany, the Washington Trust Company and 
the Union Trust Company are attractive in 
every department of banking. 

The, Northwest Loan & Trust Company of 
Spokane was chartered October 1, 1906, hav- 
ing a capital of $100,000, and already has 
accumulated $225,000 in deposits. This bank 
was organized largely by the Galands broth- 
ers, who came to the Spokane country when 
it was new, and have prospered with its de- 

elopment until they are now rated among 
he wealthiest men of the Inland Empire. 
lhe president is Mr. Theodore Galands; the 

ice-president, Mr. Adolph Galands; the 
cashier, Mr. Clarence J. Smith; and the 
ceretary, Mr. Samuel Galands. 
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The owners of the new Arcade Building 
in Tacoma, Wash., in connection with the 
ofhcers of the American Trust and Savings 
Bank, of Seattle, have organized the Bankers’ 
Trust Company, and will open for business 
obout the first of May. Handsome quarters 
ure now being fitted up in the Arcade Build- 
ing, entrance being from Pacific avenue. 
George B. Burke, who has been for a num- 
ber of years past cashier of the Home Secur- 
ity Savings Bank, of Bellingham, has been 
selected as manager. The charter of the new 
company is very broad, conferring powers to 
transact a general banking business and also 
take and execute trusts and business of any 
fiduciary character. The capital of the new 


company has not been definitely fixed, but 
will be in the neighborhood of $200,000. 


Weslern Siales 


The Nebraska Legislature has just decided 
against the enactment of the last of the bills 
providing for the organization of trust com- 
panies in that State. Keen disappointment is 
expressed by advanced banking interests and 
men of affairs because of this action. Ne- 
braska banks are all flourishing but there is 
a distinct need of trust companies. The 
backers of the trust company bills have not 
given up hope, however, and propose to re- 
new their demands at the next session. Ne- 
braska’s 595 State banks have run their de- 
posits up to $63,602,278.47, a gain of $10,750,- 
347.75 for a year, and this gain in deposits 
indicates the gain in volume of the State 
banking business generally. Another feature 
of the report that stands out strikingly is the 
fact that the reserve held by the banks aver- 
ages 32 per cent. of the capital. 

The Federal State and Savings Bank of 
Denver, Col., which began business March 1 
last, had deposits on the second day of 
$525,000. The capital stock is $100,000. The 
president of this bank is Mr. W. T. Ravens- 
croft, formerly treasurer of the Home Sav- 
ings Bank of Fairmont, W. Va., and a 
brother-in-law of Mr. Oliver J. Sands, presi- 
dent of the American National Bank of 
Richmond, Va. Mr. Ravenscroft stood high 
among West Virginia bankers, and: his re- 
moval to Denver a few years ago was con- 
sidered a distinct loss to Fairmont. In Den- 
ver he became secretary and treasurer of the 
Continental Trust Company, from which po- 
sition he retired to organize the Federal 
State & Savings Bank. The directorate is 
composed of men of the highest standing in 
the business circles of Denver. 
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Enlarged Banking Rooms of the Fidelity 
Trust Company 
Work has been actively commenced to 
enlarge the banking [ 
Trust Company 
Owing to the 
the Fidelity 
imperatively 


rooms of the Fidelity 


rapid increase in business 


Trust Company has found it 


necessary to increase the size 
of its banking rooms, so as to provide ade 
quate facilities for their customers and of 
intended to 


banking room to fully three times its present 


fice force. It is increase th 


size by taking in the room now occupied by 
Balfour, Guthrie & Co., 
for many years occupied by the 
stract C will 


square feet, a 


and the large room 
Fidelity Ab 


which give a floor 


ompany, 


space of over 6,000 space sur 


passed by few banks on the Pacific c 


The plan of the enlarged banking room 
afford light 
customers and employees. 

The lobby 


abundant and room for 


will be 


mosaic, 


paved in one-half-inch 


cut ceramic laid out in panels with 


highly ornamental borders, the general color 


scheme being yellow The counters frontin; 
} 


the lobby will be of Greek sl} 


SKYTOS, 
colored marble with rich yellow 


markings The entire structur 
solid 
officers’ qu: 


be of 


will 
of the 


niarble 
work 


furniture will be 
The 


is tne 


of mahogany 


Fidelity Trust Company 


oldest trust company in 
Washington, and one of the mo 
State \s 

official statement of January 26, 
$3,144.373-63. 


dollars tl 


$300,000 and surplus of $150,000 


institutions in the 
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a million past ye 


capital of 
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President, 
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second vice-presiden", P 


cashier, Arthur G. Prichard; assistant cash 
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Effective Trust Company Publicity 
The. Detroit Trust Company is attract 
the favorable attention of trust comp 


publicity because of the effecti 


Managers 


character of its advertising literature. O 


torth 


f the most recent productions sets 
advantages ot employing the trust 
trustee, etc. T 


illustrated 


1e be Oklet 


with views of 


as executor, 


the 


handsomely 
the Detroit Trust Company qu 


terior of 
ters. The Detroit Trust Company has c 
bined capital, surplus and undivided profits 


1f $1,300,000. It maintains with the St 


treasurer for the benefit of creditors a 


posit of $2,000,000 
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San Francisco 


Special Correspondence 

The banks and trust companies of this 
city are among the most aggressive in com- 
nleting the work of reconstruction. The ex- 
tensive building operations and the large 
sums of insurance money have increased the 
resources of our banks and trust companies 
The trust companies, especially, are in a 
prosperous condition. The California Safe 
Deposit and Trust Company renders an ex 
cellent report of progress. Its capital and 
surplus amount to $3,000,000 and total assets 
$10,500,000. David F. Walker is president, 
W. J. Barnett, vice-president and J. Dalzell 
Brown, vice-president and general manager. 

‘he Bank of California reports total re 
sources of nearly fifty million dollars, and is 
now in its forty-third year. The bank has 
headquarters on California street, with 
branches in the Western addition, besides 
owning the Mission Bank, the latter having 

capital of $200,000. In Sacramento it 
controls the National Bank of D. O. Mills, 

th a capital of $500,000, and one of the 
atest and most profitable in central Cali 
fornia.” It maintains branches at Tacoma and 
Seattle, on Puget Sound, as well as one at 
rT and, Ore. 

The Southern Trust Company f Los 
\ngeles, Cal., announces its removal to: new 
quarters at No. 114 West Fourth street, ad 
joining the Farmers’ and Merchants’ Na- 
tional. This company was incorporated Oc 
cher 24, 1904, by local capital. For the last 
two years it has been doing business at 540 
South Broadway. The original capital was 


$200,000, which was increased in January 


last to $2,000,000. The number of directors 
was increased from seven to sixteen, who are 
as follows: I. W. Helman, J. A. Graves, 
| B. Newton, Ed. Strasburg, H. F. Stewart, 
John P. Burke, Carl Leonard, J. W. McKin 
ley, Dr. Joseph Kurts, Dr. W. Jarvis Bar 
low, Roy Jones, William G. Kerckhoff, J. B. 
Van Nuys, M. J. Connell, C. A. Canfield, A. 
L. Brown. 

The Merchants Trust Company of Los 
Angeles announces that its name will be 
changed to Columbia Trust Company. This 
company opened for business in the Collins 
Building, West Third street, about April 1, 
the head of it being Lloyd L. Elliott, former 
manager of the Merchants Trust Company. 

The stockholders of the Long Beach Sav 
ings Bank of Long Beach have decided to 
increase the capitalization to $250,000, and 
change the name to the Long Beach Savings 
Bank and Trust Company. 

A new trust company and savings bank is 
to be established at San Diego, with G. Au 


brey Davidson as president. Associated with 
him are: U. S. Grant, W. G. Kerckhoff, C. A. 
Canfield, Godfrey Holterhoff, Jr., Edward 
Chambers, Lyman Stewart, James Cuzner, 
i 


Jan Murphy, A. C. Denman, and Robert 
lzle. Mr. Davidson was auditor of the 
coast lines of the Santa Fé. 

The West Oakland Bank and Trust Com 
pany of West Oakland, which was established 
October 20, 1904, with a capital stock of $50, 
000, has met with noteworthy success. At 
present the deposits are over $120,000, and 
increasing at a rapid rate 

The Pasadena Savings and Trust Company 
recently increased its capital from $50,000 


to $100,000 


ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 
Undivided 


NAME Capital Profits 

Bankers Trust Co 8 500,000 S$ 230,455 
Commonwealth Trust Co....... 2,000,000 3,875,584 
Mereantile Trust ... 3,000,000 6,843,574 
Mississippi Valley Trust ....... 3,000,000 5,811,242 
Missouri-Lineoln Trust 3,000,000 1,095,252 

5,000,000 6.412,405 

1,500,000 819,280 


Corrected by A. G. Edwards & Sons’ Brokerage C 


Deposits Par Value Div. Bk.Value 
- — $100 154 146 
$10,415,847 100 224 293 
19,560,017 100 20¢ 328 
19,048,729 100 16s 293 
7,190,266 100 64 136 
20,083.901 100 164 998 
—— — 100 4q 154 


»., 410-412 Olive St., St Lonis. 
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272 TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


Pr venesit of t NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 
Denver. 
ROGERS, CUTHBERT & ELLIS, 


Attorneys-at-Law. 

Address Boston Building, Denver, Col. 

Members of the firm Henry T. Rogers, Lu- 
cius M. Cuthbert, Daniel B. Ellis, Lewis B. 
Johnson. References: Trust Company of 
America, Central Trust Company, The 
Knickerbocker Trust Company, New York 
City; The United States National Bank, Den- 


ver, Col. 
DELAWARE. 


Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 


Washington. 

TUCKER & KENYON, 
Attorneys-at-Law. 
908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; National Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company; American Nation- 
al Bank and all other lecal banks and Trust 
Companies. 


EDWIN S. CLARKSON, 


U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 
JOHN W. DODGE, 
Attorney and Counseler-at-Law, Realty Bldg. 
Representing People’s Bank and Trust Co.;: 
Florida Life Insurance Co.; R. G. Dun & Co. 
and St. John’s Trust Co. 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 


Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 

Counsel Atlanta Savings Bank; Division 

Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 


DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 
VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine Nationa! 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


LOUISIANA 
New Orleans. 
FARRAR, JONAS & KRUITSCHNITT. 


Address: Suite 1114 Hibernia Bank Bid¢e., 
New Orleans, La. Cable address: ‘‘Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 


MICHIGAN. 
Grand Rapids. 
CRANE & NORRIS, 


1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 
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MARYLAND 
Baltimore. 
GANS & HAMAN, 


Counsellors-at-Law, 
1137-1155 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
Cc. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 


First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; 
pany. 


References: 


Robins Paper Com- 
MICHIGAN. 
KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors. 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 
“Knaphans.”’ 


Counsel for: Fourth National Bank, Grand 
Rapids Railway Company. 


Port Huron. 
MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellers. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 429% E. Capital 
Street. 
McWILLIE & THOMPSON. 
Corporation Law. General Practice. Refer 


by permission to Farmers Loan & Trust Com- 
pany of New York. 


Rosedale & Cleveland. 
CHARLES SCOTT, WOODS & SCOTT, 


Attorneys-at-Law. 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 


Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 

St. Louis, Mo. 


NEW JERSEY. 
Jersey City. 
TENNANT & HAIGHT 
15 Exchange Pl., immediately opposite the 
station of the Penn. R. R. Co. and New York 
and Brooklyn Ferries. Corporation Law and 
General Commercial Business. References: 
Hudson County National Bank and Commer- 
cial Trust Company, Jersey City Trust Com- 
pany. 
NORTH CAROLINA. 
Wilmington. 
HERBERT McCLAMNEY, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company and Atlantic “™ational 
Bank, Washington, D. C. 


OHIO. 
Cleveland. 


WHITE, JOHNSON, McCASLIN & CAN- 
NON, 


Attorneys-at-Law. 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati. 


MOULINER, BETTMAN & HUNT, 


Address: First National Bank Bldg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. Refer to: 
The Union Savings Bank and Trust Company 
of Cincinatti, O. S. Kuhn & Sons, Bankers, 
Cincinnati, and Deloitte, Plender, Griffith & 
Co., chartered accountants, of London, New 
York and Cincinnati. 


OKLAHOMA. 
Lawton. 


HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 
Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 

Commerce, Shawnee, Okla. 


OREGON. 
Portland. 
J. THORBURN ROSS, 


Attorney and Counsellor-at-Law. 
Vice-president and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton Street, Portland, Oregon. Refers to Uni- 
ted States Mortgage & Trust Company, 55 
Cedar Street, New York. 


PENNSYLVANIA. 
Allentown 
MARCUS S. HOTTENSTEIN 


Attorney at Law 
Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants National 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 

Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 
References: Johnstown Trust Company and 
First National Bank. 


Pittsburg. 


GEORGE MACHLIN HOSACK, 


Attorney-at-Law. 
Park Building. 
Refers to any Pittsburg trust company. 


RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 


| AF 
Members of firm: Walter B. Vincent, Henry 


M. Boss, Jr., Ralph T. Barnefieid. General 
Practice, Corporation and Commercial Law. 
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SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. ¢ 
Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, me. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R 
Co., New York City; Francis Beidler & Co 
Chicago, Il. Local attorneys for the Brad 
street Co. 


‘ 


VIRGINIA. 
Newport News. 
GEO. N. WISE, 
Attorney-at-Law, Newport 
References: Newport News 

Schmelz Brothers, Bankers. 
Richmond. 

H. W. GOODWYN, 
Attorney and Counsellor-at-Law 
Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal: all 
s3anks and reputable business firms of Rich- 
mond. teferences in all important com- 
mercial centers in the United States or 
application. 


News, Va 
National Bank, 


CANADA. 


Toronto. 
BICKNELL, MORINE, BAIN & STRATHY 
Barristers, Soliciters. ete. 
Imperial Bank Chambers, 

Cor. Wellington St., & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; Hon A 
B. Morine. K. C.;(of Ontario, Nova Scotia, and 
Newfoun4land Bars) Alfred Bicknell, James W. 
Bain, Gerard B. Strathy. 

General Solicitors for Imperial Bank of Canada. 
Counsel for Canadian Bankers Association. Cable 
address, “Bicknell, Toronto” Codes A. B. C. 4ED. 
Liebers and Western Union References: Imperial 
Bank of Canada, Toronto. Ontario; Central Trust 
Company of New York; Commercial Trust Com- 
pany, Philadelphia 

BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 
Canadian Bank of Commerce Bldg., 

King and Jordan Sts., Toronto. 

Members of firm: S. H. Blake, K. C.: Z. A 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels, George H. Cassels. Solicitors 
for: National Trust Company, Ltd, Canadian 

3ank of Commerce, etc. Cable address, 
‘*Blakes,’’ Toronto. 


MALONE. MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 

and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General 
Corporation, The Central Canada 
Savings Company, The Imperial 
ance Company of Canada, The 
vestment Company. 


Montreal. 
CASGRAIN, 
& SURVEYER. 

Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
veyer, A. Chase Casgrain, Joseph W. Weldon, 
a. Victor E. Mitchell. Edouard Sur- 
Errol M. McDougall. 

Cable address: ‘‘Monigibb.”’ 

Counsel for The Royal Trust Company, The 
National Trust Company. The Royal Bank of 
Canada, The Sovereign Bank of Canada, 
Standard Oil Company. Westinghouse Electric 
& Manufacturing Co., and the Delaware and 
Hudson Railway Co. 


Corner 


Trusts 
Loan & 
Life Insur- 
Provident In- 


McGIBBON, MITCHELL 


COMPANIES 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 
Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and Gener 

Business promptly attended to. Refer t 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 
PITBLADO, 
GRUNDY. 
PITBLADO, 
BENNEST. 
Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K 
Cc. (Attorney General of Manitoba); Is 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.:; 
H. P. Brundy E. H. Bennest. a 

Address: Bank of Hamilton Chambers, Win 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor 
poration, Bank of Hamilton, Mutual Life As 
surance Company, Landed Banking & Loar 
Company, etc. 

Commercial and Company Law a specialty 


NORTHWEST TERRITORY. 
Calgary 
LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, 
Firm: Hon. J. A. Lougheed, K. C.; R. B 
Bennett, LL. B.; H. A. Allison, LL. B. 
Cables: Lougheed. Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce’ Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacifi 
Railway, Irrigation and British Coiumbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 


CAMPBELL, HOSKIN 


CAMPBELL, GRUNDY & 


Mercantile Securities 
Company 


20 Citizens Bldg., Lawton, Okla. 


Have you money to loan on good 


security ? 


Do you want to buy or 


Oklahoma investment? 


Transact a General Agency, Loan, 
Collection, Adjustment, Commis- 
sion, Brokerage and Investment 


Business. 


HAMMONDS, President. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 


COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
ections in their respective cities. 


Birmingham 


Mobile 


Pasadena 


ee a soc achat 


Bridgeport 


Augusta 


Indianapolis 


fo: | ae 


Baltimore............. 


Boston 


City of Mexico 


Battle Creek 


De troit 


Grand Rapids....... 


ALABAMA 


..Birmingham Trust and Savings Co.—Capital $500,000. Surplus 


$225,000. Arthur W. Smith, President ; Tom O. Smith, Vice Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; A. I. 


Selden, Cashier. 

The First National Bank—Capital $100,000. Surplus and Profit; 
$135,000. Ernest H. May, President; R. I. Rogers, Cashier, 
Special tacilities for collections. 


COLORADO 


Continental Trust Company—Capital $300,000. Wm. E. Hughes, 
President. General Trust Company and Banking Business. 


CONNECTICUT 
The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on tavorable terms. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


INDIANA 


The Merchants National Bank—Capital $1,000,000. Surplus fund 
and profits $750,000. U.S. Depository. O. N. Frenzel, President 
O. F. Frenzel, Cashier. 


KENTUCKY 


.. The American National Bank of Louisville, Ky., with ample capital 


and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers ofthecountry. Logan 
C. Murray, President. 


MARYLAND 


ren First National Bank—Capital $1,000,000. Surplus and Profits 


$475,000. Deposits $6,500,000. J. D. Ferguson, President; H. B. 
Wilcox, Cashier. Send us your Maryland business if you want. 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice 


President. 
MEXICO 


United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 


City office. 

The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

State Savings Bank.—Capital and Surplus $2,000,000.00 


seus The Grand Rapids National Bank. United States Depwsitary. 


Capital $500,000. Surplus and profits $149,000. President, 
Dudley E. Waters. Cashier, Frank M. Davis. 


TE Pe Sa 


PS pte oe 


eae 
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NEW JERSEY 


Jersey City Second National Bank—Capital $250,000. Surplus and Profits 
$140,000. S. Ludlow, Jr., President; J. G. Hasking, Cashier. 
Offers attractive inducements for handling New Jersey State Col- 
lections. 

Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; R. J. Nelden, Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 
dent, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$200,000,00. Deposits $4,000,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Baffalo collections and you 
will receive prompt returns at low rates. 

Commercial National Bank of Syracuse.—Capital $500,000. Sur- 

plus and undivided profits $257,698. H. S. Holden, President 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis. 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Cleveland The Citizens Savings and Trust Co.—The oldest and largest trust 
company in Ohio. Capital and Surplus $6,000,000. Assets over 
$42,000,000. Four per cent. interest paid on idle funds. 

SE sveisicsanchosensiess The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. 

Hamilton The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield The First National Bank.—Capital $400,000. Surplus and profits 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 


Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.—Capital $300,000. Offers special collection facili- 
ties. Jesse R. Leonard, President; Charles M. Hughes, Treasurer. 

Harrisburg First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 

Lancaster The Farmers Trust Company—j. W. B. Bausman, President; C- 
A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections 
Western Pennsylvania and contiguous territory. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice President; Ellis S. Lewis, Trea: 
urer. Transacts a general banking, trust and real estate busines 
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RHODE ISLAND 


Atlantic National Bank—Capital $225,000.Surplus $112,000. Deposits 
over $1,800,000. Direct connections with all towns in Rhode 


Island. 
TENNESSEE 


The American National Bank.—Capital $1,000,000. Surplus and 
Profits $387,823. W. W. Berry, President; N. P. Le Sueur, Cashier. 
Collections a speciality. : 

Union and Planters Bank and Trust Co. Capital and surplus 
$1,650,000 S. P. Read, President; J. D. McDowell, Cashier. Collec- 
tions a specialty. 

TEXAS 

ENED siisnestonnecsetastocoess Trust Company of Dallas—Capital $200,000; undivided profits $100,- 
000; stockholders’ liability $200,000. H. A. Kahler, President; 
Robert S. Green, Secretary. Special Collection Facilities. 

Hunter-Phelan Savings Bank and Trust Company. Collections a 
specialty and remitted for on day of payment. 

Texas Bank and Trust Company—Capital $200,000. Surplus 
$200,000. I. H. Kempner, President; J. G. McCarthy, Cashier. 


VIRGINIA 


Merchants National Bank—Capital $200,000. Surplus and Profits 
$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Providence 


Nashville 


Memphis 


Fort Worth 


Galveston 


Richmond 


Carolinas. 


Spokane 


Seattle 


Montreal 


Toronto 


The Old National Bank.—Capital $500,000. 


WASHINGTON 


D. W. Twohy, Presi- 


dent; W. D. Vincent, Cashier. We know your wants and want your 


business. 
Northwest Trust and Safe 


Deposit Co.—Capital 


$70,000 


E. Shorrock, President and Manager; Alexander Myers, Secretary 


and Treasurer. 


dent ; C. 


Special facilities for collections. 
Pacific National Bank.—Capital $300,000. 
$150,000. 


Surplus and Profits 


L. M‘Cormick, President; W. M. Ladd, Vice-Presi- 


H. Hyde, Vice-President; L. J. 


Pentecost, Vice-President , 


Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


Bank of Hamilton—Capital $2,500,000. 
Assets $32,000,000 


WISCONSIN 


Manager Hamilton Office. 


cheaply. 


Reserve $2,500,000. 
J. Turnbull, General Manager; C. Bartlett, 
Collections effected promptly and 
Correspondence solicited. 


Total 


Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 


$100,000. 


George W. Strohmeyer, President; W. F. Filter, Cashier. 


Invites your business upon liberal terms and guarantee of prompt 


service. 


Bank of [lMontreal.—Capital, $14,400,000. 
Undivided Profits, $159,831. 


ONTARIO 


Correspondence invited. 


Mount Royal, G. C. M. G., Hon. President; 
Drumraond, President; E, S. Clouston, Vice-President and General 


Manager. 


Rest, $11,000,000. 
Right Hon. Lord-Strathcona and 
Hon. Sir Geo. A. 


The Bank has 122 branches throughout Canada, be- 


sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 


The Bank of Toronto.—Capital 


ONTARIO 


ronto 
‘6 offices) 
landale 
rora 
barrie 
serlin 
‘radford 
srantford 
ck ville 
surford 
rdinal 
‘obourg 
borne 
dwater 


Collingwood 
Copper Clifi 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Keene 
London 
London East 
London North 
Lynden 
Merritton 


BRANCHES 


Millbrook 
Newmarket 
Oakville 

Oil Springs 
Omemee 
Parry Harbor 
Parry Sound 
Peterboro 
Petrolia 

Port Hope 
Preston 

St. Catharines 
Sarnia 


$4,000,000. Reserve $4,500,000. 
QUEBEC 


Shelburne 
Stayner 
Sudbury 
Thornbury 
Victoria Harbor 
Wallaceburg 
Waterloo 
Welland 


SASKATCHEWAN 
Langenburg 

Quill Lake 
Wolseley 

Yorkton 


The collection of commercial bills receives prompt attention. 


Montreal 

(3 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Manitoba 

Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 
Winnipeg 
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TRUST 


J. G. WHITE 


COMPANIES 


& COMPANY 


INCORPORATED 


ENGINEERS, 


43-49 EXCHANCE PLACE 
41-43 WALL STREET 


ENCINEERINGC DEPARTMENT 


Reports made on Electric Railways, Electric Light and 
Power Properties, Steam Railways, etc,, etc., for Trust 
Companies, Bankers and Investors. Separate Mechan 
ical, Electrical, Civil and Hydraulic Engineering De- 
partments. Acts as Consulting or Supervising Engineers 
for work embraced in any ofits departments. 


OPERATING DEPARTMENT 


Electric Railways Electric Light and Power Plants. 
Gas Works, Water Works, etc., operated. 


London Correspondents: 


J. G. WHITE & COMPANY, Ltd. 


9 Cloak Lane, Cannon Street, London, E. C. 


CONTRACTORS 


NEW YORK, N. Y. 


CONSTRUCTION DEPARTMENT 


Electric Railways, Electric Light and Power Plants 
Steam Railroads, Water Works, Gas Works, etc., et 
built on basis of either fixed amount or actual cost and 
supervising fee 


FINANCE DEPARTMENT 


Assistance given in financing meritorious enterprises 
for Public Service Utilities, Transportation or Industria! 
Purposes. 


Canadian Correspondents: 


CANADIAN WHITE COMPANY, Lid. 


Sovereign Bank Bidg., Montreal, 


Principal Philippine Office, Manila, P. I. 


KNaUTH, NACHOD & KUHNE 
BANKERS 


15 William St., New York 


Circular Letters of Credit, International 
Travelers’ Checks— Available Everywhere 


INVESTMENT SECURITIES 


Bonp CrRCULAR MAILED UPON APPLICATION 


Security Savings 
é& Trust Company 


266 Morrison Street Portland, Oregon 


Capital 3 7 : $500,000 o 
Surplus and Undivided Profits 191,59 
Transacts a General Banking 
and Trust Company Business 
OFFICERS 
F. ADAMS, President L. A. Lewis, First Vice-Pres 
J. 


JUBITZ, Secretary A. L. MILLS, Second Vice-P: 
G. F. RUSSELL, Assistant Secretary 


C. 
R, 


PROGRAM CLOCKS 


for automatically ringing bells are a 
great modern convenience where auto- 
matic signals are required. 

Prentiss 60 Day clocks are the only 60 
Day clocks manufac'ured in the world 
When fitted with automatic calendar 
they make most suverior timevieces 
without whi -h no office is complete. 


Also Frying-pan, Electric Synch mized 


and Watchman’s Clocks. 


Send for Catalogue No. 187. 


THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 92 Chambers Street, NEW YORK CITY 





Che American National Bank 


CAPITAL = $800,000.00 
SURPLUS - $200,000.00 


LOUISVILLE, KY. 


LOGAN C. MURRAY, Prest. J. S. BOCKEE, \ 
R. F. WARFIELD, Cashier. 
CHAS. C. CARTER, Asst. Cashier. 
FORREST L. MOSELEY, Asst. Cashier 








TRUST COMPANIES 





Condition of Greater New York Trust Companies 


Surplus 
TRUST COMPANIES and Profits. Deposits. 
OF MANHATTAN. Capital Feo. 26,19 7 keb. 26.1907 Par. Bid. Ask. Div 
Bankers’ Trust Co $1,000,000 $1,284,052 $25,423,850 100 500 540 16 
Bowling Green 1,000,000 3,181,237 19,980,717 100 440 450 20 
Broad way 700,000 451,480 4,108,361 100 150 160 6 
Central ; 1,000,000 15,925,714 47,614,089 100 1850 2000 *60 
1,000,000 2,113,786 23,515,633 100 400 410 12 
1,000,000 1,113,606 6,530,927 100 220 240 
500 000 285,420 3,729,876 100 220 de 
Empire 500,000 1,113,635 7,391,956 100 330 340 
Equitable 3,000,000 10,664,949 18,178,791 100 sg 425 
Farmers’ Loan & Trust 1,000,000 7,731,933 82,808,702 25 1275 £1300 
Fifth Avenue 1,000,000 1,785,744 17,569,793 100 550 
Fulton Trust... - 500.000 771,830 7,157,290 100 300 a 
Guaranty 2,000,000 6,398,283 50,226,609 100 480 510 
Guardian 500,000 632,124 5,530,682 100 240 ae 
Hudson Tr 1,000,000 106,832 2,809,247 100 90 100 
Italian American Trust Co 500,000 68,257 1,462,568 100 115 125 
Knickerbocker 1,200,000 5,039,843 62,108,419 100 1200 #1300 
Lawyers’ Title Insurance & Trust 4,000,000 5,974,250 7,396,740 100 245 260 
Lineoln 1,000,000 1,122,657 23,339,927 100 375 390 
1,000,000 ,445,201 11,108,799 30 475 
2.000.000 169,161 38,835,333 100 ees 850 
Metropolitan 2.000.000 016,308 27,681,417 100 55 590 
Morton 2,000,000 ,178,222 45,113,952 100 750 
500,000 607,473 5,613,589 100 205 
1,000,000 3,106,003 32.634.106 100 1000 
3,000,000 10,833,925 35,961,173 100 700 
1,000,000 1,525,147 12.882.465 100 400 
4,375,000 7,856,738 27,694,383 100 
2,000,000 10,840,767 46,536,712 100 
Union 1,000 000 7,913,607 47,328,701 100 
U. 8. Mtge. & Trust : 2.000.000 4.793.155 31,133,633 100 
United States 2,000,000 18,540,742 52,524,939 100 
Van Norden 1,000,000 1,354,749 8.946.447 100 
Washington 500,000 1,123,576 10,245,753 100 
Windsor 1,000,000 579.515 ,870.615 100 


Ae et tie wire _ 


Seam eee tem ty, meneame mp, 


D ~1 =~1 bo 


PR Le a peat PN oF I ae ey 


BROOKLYN 


Brooklyn Trust Co 1.000.000 2.236.748 7,800,352 100 
Citizens 500,000 155,042 759.341 100 
200,000 197,006 3,059,666 100 265 
500,000 3 ,043,116 3,467,960 100 310 
500,000 1,096,759 110,261 100 310 
500,000 297 296 2 864.108 100 160 
aaa 500,000 334,372 2,750,226 100 195 
Kings County 500,000 1,580,263 3,174,884 100 450 
Long Island Loan & Trust ,000,000 1,808,701 8,638,400 100 305 
Nassau 500,000 546,348 553.288 100 
,000,000 1,806,332 5,878,320 100 310 
Queens County 500,000 201,806 806,264 100 190 
Williamsburgh 700,000 521,484 8.520.978 100 915 


Corrected by L. A. Norton, 2: Not ineluding extra divide 


L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street te gy cay and Surety 
New York 





TRUST COMPANIES 
CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 
*Authorized Undivided 
Capital. Profits. Deposits *Par. 
$200,000 $143,000 $285,706 100 
200,000 60,959 469,919 50 
Central Trust and Saving 750,000 398,046 2,743,393 50 
Chelten Trust Co 200,000 102,061 106,994 50 
Colonial Trust 250,000 283,281 $45,057 50 
Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 400,000 263,276 2,199,587 100 
Commonwealth Title Insurance & Trust.. 1,000,000 1,203,747 5,897,730 100 
Commercial Trust 1,000,000 1,934,720 8,630,208 100 
1,000,000 222.637 4,017,312 50 
Empire Title & Trust Co 150,262 5,240 186,922 50 
Equitable Trust Co 1,000,000 330,309 3,693,411 100 
Excelsior Trust and Saving Fund 300,000 31,613 771,420 50 
Federal Trust Co 101,620 24,825 42.050 100 
Fidelity Trust Co 2,000,000 8,663,696 26,871,022 100 
Finance Co. of Pennsylvania 1st pref..,..._ 1,707,100 1,680,060 2,157,377 100 
Finance Co. of Pennsylvania 2nd pref. . 1,786,100 1,680,000 2,157,377 100 
Frankford Real Estate, Trust & Safe Dep. 125,000 141,685 1,833,409 50 
Frankiin Trust Co 200,000 56,237 486.835 10 
500,000 194,147 1,949,536 50 
Germantown Trust 600,000 629,676 3,825,591 100 
Girard Ave. Title & Trust > 200,000 118.243 403,172 50 
Girard Trust Co 2,500,000 9,942,368 42,477,027 100 
Guarantee Trust and Safe Deposit 1,000,000 614,166 5,725,320 100 
Hamilton Trust Co 500,000 136,605 1,228,081 50 A 1-25-06 
Industrial Trust, Title and Savings. 500,000 645,939 4,234,298 50 201, 1-30-07 
Integrity Title Ins., Trust & Safe Dep 500,000 767,810 3,607,651 50 10-31-06 
Investment Co. of Philadelphia 2.000.000 1,218,381 1,486,014 50 : 3-5-07 
Land Title & Trust Co 2.000.000 2,620,921 8.826.316 100 ‘ 3-19-07 
Lagan Trust 500,000 125,000 100 921, 3-13-07 
Lincoln Savings & Trust Co 500,000 13,630 258,726 50 3 7-30-06 
Manayunk Trust Co. i ‘ 250.000 103,041 25 5: 7-19-06 
Merchants’ Trust Co 500,000 119,823 1,350,304 100 ‘ 3-20-07 
Mortgage Trust Co. of Pennsylvania 500,000 296,990 153,606 100 10-31-06 
Northern Trust Co 500,000 964,751 6,617,654 100 5 9-5-06 
North Philadelphia Trust 150,000 37,428 774,651 50 7 2-21-06 
Northwestern Trust Co 150,000 66,631 577,171 50 ‘ 
Pelham Trust Co 150,000 43,139 270,323 
Penn.(©o. forIns, on Lives & Grant. Annu. 2,000,000 3,660,760 7,580,118 100 
Peoples Trust 750,000 50 
Philadelphia Mortgage and Trust Co 500,000 73,301 19,574 100 
Philadelphia Trust Safe Dep. & Ins. Co. 1,000,000 3,484,384 7,551,821 100 
Provident Life & Trust Co. of Phila 1,000,006 4,482,803 8,825,714 100 
Real Estate Trust Co,, Pfd 4.500.000 213,763 3,062,100 100 
Real Estate Title Insurance & Trust Co... 1,000,000 684,572 3,846,480 100 
Rittenhouse Trust Co 250,000 53.811 387,923 50 
Tacony Savings Fund, Safe Dep., T. & T. 150.000 105,148 654,403 100 
Tradesmen’s Trust and Savings Fund... 1,000,000 208,487 1,329,289 100 
Trust Co. of North America 1,000,000 306,978 3,187,441 100 3614 10-3-06 
Union Trust Co 500,000 108,773 1,961,532 50 ) 4.-3-07 
United Sec. Life Insurance & Trust Co... 1,000,000 692,237 1,242,315 100 2! 6-6-06 
Wayne Junction Trust Co 160,000 40,625 171,084 100 2! 12-19-06 
West End Trust Co 1,000,000 1,081,056 1,094,686 50 3: 3-20-07 
500,000 285,793 2,858,954 50 94! 1-20-07 
*Corrected by DeHaven & Townsend, 428 Chestnut Street, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 


Capital. Surplus. Deposits. Par. Ask. Book, Div 
American Trust & Savings Bank $3,000,000 $2,454,868 $27,892,441 100 239 182 
Central Trust Co. of Illinois 2,000,000 966,162 10,550,544 100 155 158 148 
Chieago Sav. Bank & Trust Co 560,000 83,329 2,431,626 100 135 140 117 
Colonial Trust & Sav. 600,000 539,676 2,215,642 100 201 190 10 
Drovers Trust & Sav. 200,000 70,039 2,013,773 100 170 135 6 
4,500,000 7,616,208 91,260,483 100 580 269 16&4x 
8,000,000 4.116.636 47 403,353 100 378 237 12 
Metropolitan Trust & Sav, Bank 750,000 328,745 4,927,913 100 1: 140 144 
Northern Trust Co 1,500,000 1,719,515 28,037,539 100 & 390 215 
Royal Trust Co 500,000 545.693 4,588,829 100 25 es 
State Bank of Chicago 1,000,000 1,022,496 16,694,302 100 275 202 
Union Trust Co 1,000,000 898,992 12,766,532 100 2! 190 
1,000,000 297,013 6,150,292 100 f 130 
Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 





TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 
(Latest Available Statements) 


Surplus 
and 
Authorized Undivided 
Capital Profits Deposits. Par. 
iene NG ONO io ncnacccunnaveioarineseatoncesin $127,350 $13,061 $ 100 
Central Trust Co 125,000 35,485 470,524 50 
DOMME NS CDi cconccsncsoncnssscodccensenese 4,000,000 6,121,375 10,828,212 100 
Commonwealth Trust Co 1,500,000 1,346,395 2,574,854 100 
Continental Trust Co 419,500 83,752 309,213 100 
East End Sav. & Trust Co 250,000 98,741 790,508 100 
Fidelity Title and Trust Co..................4. 2,000,000 4,772,117 8,906,249 100 
Franklin Savings & Trust Co 192,250 41,444 221,717 50 
IIIT CN lscppimmalie 161,600 94,380 203,266 100 
Guarantee Title & Trust Co.................... 1,000,000 879,516 4,453,775 100 
SPIN SUUNNO SID. i sccccahacusisnesccsvevasstecee 185,175 136,813 110,089 25 
Hazelwood Sav. & Trust Co...............006+ 165,400 73,851 429,802 100 
Hill Top Savings & Trust Co 150,000 29,685 545,771 50 
I Ecc sccraiseas-sabscacnevessnaqrsame 500,000 157,517 1,885,493 100 
International Sav. & Trust Co 255,025 20,046 134,086 25 
lron City Trust Co 2,000,000 736,667 2,092,269 
RE EE SDs dn ccsdcase’ + 9: «3 ekbibe tae 482,100 112,515 432,195 
Mercantile Trust Co 701,900 218,239 903,760 
500,000 129,242 473,212 
Metropolitan Say. & Trust Co 125,000 11,028 200,712 
Metropolitan Trust Co 125,000 17,766 204,274 
Mt. Washington Sav. & Trust Co 125,000 11,925 138,977 
Oakland Savings & Trust Co 200,000 138,894 479,444 
People’s Trust Co 250,000 55,795 854,578 
oo Bt ke ere 2,000,000 4,185,306 10,651,983 
Pittsburgh Surety Co 250,000 26,761 
Potter Title & Trust Co 200,000 17,850 
Real Estate Trust Co 2,000,000 2,096,535 8,514,263 
Safe Deposit & Trust Co. ................scseeeee 3,000,000 7,681,710 488 
South Hills Trust Co 125,000 12,457 272,995 
ET TID ETEIIND 10D... asccnscnvnenscensbonasessens 300,000 41,071 604,686 
Terminal Trust Co . 125,000 icicle area 44,523 
Treasury Trust Co 163,457 25,989 197,002 
Union-Fidelity Title Insurance Co 250,000 58,761 
Union Trust Co 1,500,000 22,314,510 29,139,461 
2,977 181,401 
247 ,236 1,072,904 


CONDITION OF ALLEGHENY TRUST COMPANIES 


Surplus. Total 

Capital. and Profits Deposits. Par. 
Allegheny Trust Co $700,000 $222,720 $2,360,006 100 
ES Re Oe Se errr 1,000,000 1,044,144 3,132,895 100 
Manchester Say. Bk. & Tr. Co...............0- 126,000 37,642 425,880 50 
EY UTNE TID ccsncacticurcruciesonsneuscacs 150,000 65,539 1,234,448 100 
Real Estate Sav. & Trust Co. ..............00.- 200,000 46,767 1,017,791 100 
Workingman’s Sav. Bk. & Tr. Co 100,000 550,496 2,974,372 50 

Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. Ask. 
American Trust Co...... 2.2... . -.cceseeeeeees-1,000,000 $1,815,549 $13,283,643 100 340 
Bay State Trust Co 500,000 ' §95,318 5,728,355 100 * aie 
Beacon Trust Co 400,000 269,988 3,177,010 100 190 200 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,612,690 12,111,950 100 ons 
NINN i cen dtc laiaha cs wetidondsiiicamincn’ 1,500,000 2,636,800 21,006,548 100 iu 400 
Columbia Trust Co 35,390 427 544 100 re ‘es 
703,757 8,020,403 100 180 
164,173 3,626,688 100 130 
4,027,233 14,244,846 100 ° 
Mattapan Deposit and Trust Co 98,918 1,300,715 100 150 
Mechanies Trust Co , 126,924 2,143,672 100 
New England Trust Co 2,408,548 16,345,887 100 
Old Colony Trust Co 5,676,783 34,606,203 100 
Puritan Trust Co.......... ach ceamns 170,007 3,182,283 100 
State Street Trust Co..... 606,097 8,541,506 100 
United States Trust Co 590,914 4,593,587 100 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
*Stock can only be sold through Board of Directors. 
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COMPANIES 





Commonwealth 
Trust Company 


BUFFALO, N. Y. 


Capital and Surplus . . . $1,000,000 


The thoroughly organ- 
There is no puzzle about a bill or ized equipment of this 
statement prepared on Company renders it ex- 


The New Tri-Chrome ceptionally serviceable in 
Smith Premier Typewriter caring for business in 

{| The items appear in purple copy- Western New York. 
ing and non-fading black ink and Deposits received and 
the credits in bright red. 21497. interest 


5/2 


allowed, 
The price is the same as that 


of all Smith-Premier Models payable quarterly. 
The Smith Premier Typewriter Company * ‘ . 
SYRACUSE, N. Y. Correspondence invited. 


Branch Stores Everywhere 





Men Who Cannot Be Hired 


are contributors tothe pages of Che Journal of Accountancy. Among them are 
the leaders of the profession of accountancy in this country, men of pre-eminent 


ability, position and authority. Che Journal of Accountancy can command 
the services of such men because it 's the Official Organ of the American Associa- 
tion of Public Accountants. 

Through the eyes of the Accountants it can look deep into the organization and 
activities of business. Whether you are a banker, a broker, a railroad man, a 
captain of industry or an ambitious clerk, it can throw fresh light on the questions 
that worry and baffle you. It will give you accountants’ solutions—and that means 
scientific, clear-cut, illuminating solutions—of the problems of every business. 
For searching comparisons and analyses of the annual reports of railroads and in- 
dustrial companies we commend you especially to the department of 


CORPORATION REPORTS 


in every issue. 
The subscription price is $3.00 per year. Twenty-five cents 
in stamps will bring you a single number. 
And, by the way, remember that we can supply you with 


ANY BUSINESS BOOK 


If you would like expert and disinterested advice about business 
literature, you have only to write us, The service is free. 





The Accountancy Publishing Company 
32 Waverley Place, New York City 
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The Modern 
Trust Company 


BY 


F. B. KIRKBRIDE and 
J. E. STERREST, C. P. A. 


Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first book to give a full and comprehensive description 
of the various departments in which a modern trust company engages. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


The book includes facsimiles of many thoroughly up-to-date bookkeeping 
forms, employed in the various departments. 


It is the only convenient source of exact information on the trust 
company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 





TRUST COMPANIES Sec ge a 
Saving Two Hours 
Time of the Bank 


In a recent issue of a publication a 
banker told how the BURROUGHS 
Adding and Listing Machine saved two 
hours time in the posting of 3,000 checks 
and 500 to 800 deposit tickets a day. 





It is an interesting story and we have 
published it in a little book “ Practical 
Systems’ which we will send gratis. A 
Free Trial of 

machine, without obligation to purchase, 

on request. 


Burroughs Adding Machine Company 


Formerly American Arithmometer Company, St. Louis, Mo. 


90 Amsterdam St., Detroit, Michigan, U. S. A. 


THE BUSINESS MAN'S MAGAZINE 


Announces a series of articles by Mr. J. J. Corkill,? the well 
known Wall Street financial writer. Being located in the 
heart of the Wall Street financial district, Mr. Corkill is in 
intimate touch with the prominent banking interests of New 
York, and his editorial discussions are accepted as high and 
impartial authority upon all questions connected with finance 
and banking. 
This series will include special articles of interest to 


Bank and Trust Company Officials 


including banking by mail; domestic and foreign exchange; 
the public debt; the National currency system; the tariff and 
its effect on industrial corporations; discussions of the various 
matters before Congress; the duties and responsibilities of 
banking institutions; railroad securities savings banks may 
invest in; discrimination against industries as collateral. 


| The first article in this series will appear in the February number. 
Send 10c. for sample_copy or $1.00 for a year’s subscription. 


THE BUSINESS MAN’S MAGAZINE 
123 Fort Street, W. Detroit, Mich, 
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